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Market Turmoil Raises Fears of Debt Moratorium 


By Michael Richardson 

huemaional Herald Tribune 

SINGAPORE — Currencies in In- 
donesia, Thailand, Malaysia and the 
Philippines tumbled to record lows 
Wednesday, bringing closer the 
specter of large-scale corporate de- 
faults and layoffs, and dragging down 
stock markets from Southeast Asia to 
Europe and the Americas. 

The currencies of the four countries 
have now hit record lows on each of die 
trading days of the new year, with no 
end in sight, despite signals from fj- 


Indonesia 
Endangers 
Its Rescue, 
Officials Say 


By JRaul Blustein 
and Sandra Sugawara 

Washington Post Service 

The $43 billion international rescue 
for Indonesia’s economy is in 
of coming unstuck, government 
officials and private analysts warn, as 
die nation’s currency plunges to record 
lows daily, and its government insists 
on a budget that fails to meet targets set 
by die country’s creditors. 

Indonesia's troubles are the latest 
sign that Asia’s financial crisis is 
worsening despite more than $100 bil- 
lion in international bailouts that have 
been mustered by the International 
Monetary Fund for several of the re- 
gion’s once-pro spero us economies. 

The currencies of Indonesia, Thai- 
land, Malaysia and the Philippines 
tumbled again Wednesday ana have 
now hit lows on each trading day of the 
new year. This relentless turmoil in 
Asian markets is intensifying worries 
that the IMF-led rescues are foiling to 
reverse foe region’s slide toward eco- 
nomic and political chaos. 

South Korea’s $57 billion bailout, 
die biggestever, had to be strengthened 
two weeks ago because capital was 
continuing to flee foe country, forcing 
the IMF and foe world’s richest coun- 
tries to speed loans to Seoul ahead of 
schedule. The free fell of the rupiah is 
raising the prospect that Indonesia’s 
rescue package will also have to be 
supplemented or altered in some sig- 
nificant way. 

■ IMF officials acknowledged Mon- 
day dial the Indonesian situation was 
becoming particularly worrisome, but 


nancial officials that they would in- 
tervene to protect their currencies. 

Analysts said that the downward, 
spiral. in currency values was under- 
mining confidence in the ability of 
governments to restore stability. 

“We have , seen a major wave of 
foreign capital flight from Southeast 
Asia," said Simon Ogus. chief econ- 
omist for Asia in the Hong Kong office 
of SBC Warburg Dillon Head. “Now 
we are seeing domestic capital flight. 
People just don’t trust their policy- 
makers in sorting this mess out.” 

Some bankers and economists said 


that if the downward currency spiral 
continued. Indonesia and Thailand — 
the region’s two most heavily indebted 
nations — might be forced to declare a 
moratorium on repaying private-sector 
debts, which total more rhan $150 bil- 
lion, to save many companies from 
going bust Much of the money is due 
to be repaid this year. 

But other analysts said that as 
plunging local currencies made it in- 
creasingly costly to repay dollar loans, 
companies were simply refusing to 

See ASIA, Page 6 
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Asian Crisis 
Reaches Out 
To Stagger 
Hong Kong 


By Keith B. Richburg 

Washington Post Service 

HONG KONG — Southeast Asia's 
collapsing currencies and stock mar- 
kets combined Wednesday to send 
Hong Kong share prices plunging, 
raising fears that Hong Kong could 
became the next domino to topple. 

Few analysts here expected any letup 
from the huge selling spree as long as 
the region’s currencies continued to 
crumble. This renewed doubts about 
whether Hong Kong would long be able 
to defend its currency’s fixed exchange 
rate to the U.S. dollar, a peg that has 
allowed the territory to remain a rel- 
ative bastion of stability for investors. 

The Hang Seng index plummeted 
through the psychologically important 


FMCflUriMAfHMC ftwe- Pmc 

Passers-by tracking the tumbling Hang Seng index on a monitor in 
Hong Kong on Wednesday. It ended with a loss of nearly 6 percent 


they said the Jakarta government was 
mainly at feult for failing to follow 
through on pledges to restructure the 
nation’s economy. 

Clinton administration officials, 
who have been heavily involved in 
designing the IMF.packages, hold sim- 


ilar views, although they have declined 
to be Quoted. 

“We would like to see the senior 
leadership in Indonesia stand up and be 
counted on the reforms,” a senior IMF 


official said. “I think the markets are 
asking themselves the question of just 
how much the senior Indonesian lead- 
ership is committed to this program." 
Particularly, he said, they want to see 
the commitment to the major reform 
measures that affect the family of Pres- 
ident Suharto. A number of Mr. 
Suharto's relatives own or control 
companies that would lose lucrative 

See JAKARTA, Page 4 


10,000-point barrier, ending the day at 
9,538.61 for a loss of nearly 6 percent. 
Tile biggest losers were property 
companies, and the analysts said the 
huge drop was due mainly to concerted 
selling- by big U.S. brokerage houses: 

The Hong Kong drop followed sim- 
ilar declines in Singapore and Taiwan. 
The three had been seen as the three 
cash-rich economies that had success- 
fully resisted the regional meltdown. 

But as the manager of one local 
hedge fund pin it Wednesday, “The 
second phase of the economic crisis in 
Asia is now unfolding." 

Unlike a few months ago, when the 
Hong Kong index dropped below 
10,000, analysts this time do not expect 
a quick rebound. 

They said the huge drop Wednesday 
See HONG KONG, Page 4 


Iranian President 
Sends U.S. Message 

In Tone Unheard in 18 Years , 
Khatami Alludes to Better Ties 


The Associated Press 

TEHRAN — President Mohammed 
Khatami, in his first interview with a 
U.S. television network, is sending a 
message to Americans that Iran wants 
better relations after nearly two decades 
of hostility. 

Aides who sat in on the taped in- 
terview, which was to be broadcast 
Wednesday night by CNN. said Mr. 
Khatami praised the American people 
several times and said citizens of the 
two nations should be brought closer 
together. 

In an excerpt broadcast earlier Wed- 
nesday night by CNN, Mr. Khatami 
alluded to the possibility of improved 
relations. 

"Firstly,” he said, “nothing should 
prevent dialogue and understanding be- 
tween two nations. Especially betwen 
their scholars and thinkers. Right now, 1 
recommend the exchange of professors, 
writers, scholars artists journalists and 
tourists." 

“A large number of educated and 
noble Iranians now reside in the United 
States as representatives of the Iranian 
nation," be continued. 

“This shows there is no hostility be- 
tween the two nations. But the dialogues 
between civilizations and nations are 
different from political relations. In re- 
gard to political relations, we have ro 
consider the factors which led to the 
severance of relations. 

“If some day another situation is to 
emerge, we must definitely consider the 
roots and relevant factors and try to 
eliminate them.” 

The aides who sat in on the taping 
said he also criticized U.S. leaders, say- 
ing they were to blame for the rift that 
followed the 1979 revolution that 
toppled the shah. 

Other sources said Mr. Khatami's 
remarks were most notable for the tone 
and rhetoric he used, which they de- 
scribed as different from anything heard 
from an Iranian leader in 18 years. 

The interview with CNN was the latest 
step by Mr. Khatami, a cleric who won a 
stunning victory in May, to seek rap- 
prochement with foe West 

At an Islamic summit meeting in 
Tehran in December, he said that foe 
Muslim world needed to learn from 
Western civilization, especially its sci- 
entific and technological achievements. 

He signaled this change in a news 
conference last month, when be called for 
“a thoughtful dialogue.” He had added: 
“At foe appropriate time. I will present 
my words to foe American people." 

See ORAN, Page 6 


Rome Killing Alarms Gay Community 

Victim, a Volunteer Aide to the Pope, Is 19th in String of Slayings in 90s 


By-John Tagliabue 

New YorkTunes Service 


ROME — It might have been just 
another murder in a country where vi- 
olence isjaot rare, except that' foe one 
who died in an apparent encounter with 
a gay. lover-turned-assailant was a Gen- 
tleman of His Holiness, one of a select 
group of laymen who receive dignitaries 
when drey arrive at the Vatican for 
audiences with foe Pope. 

- The killing has served to lay bare an 
ifodarsideaf this Italian capital, where 
few pubtic figures will admit they are 
gay and. where foe Catholic Church 
fields its enormous influence to sustain 
widespread censure of any form of ho- 
mosexual activity. 

; Most of. all, though, the killing fo- 
cused attention on as unsettling string of 


murders of gay men, usually in their 
homes, that the government and the 
police have been unable to stop. 

Enrico Sini Luzi. 67, a descendant of 
minor nobility, was foe 19th gay male 
murdered in Rome since 1990 and foe 
third in foe last year. Of foe 18 previous 
murders, only 9 have been solved and of 
those none was committed by foe same 
person. 

Franco Grillini, president of foe na- 
tional gay rights group, Airigay, said 
the group estimates that between 150 
and 200 gay men are murdered each 
year in Italy. The figure may be higher 
since many Italian families seek to con- 
ceal the circumstances of the violent 
deaths of gay relatives. 

“We are by now in foe face of a real 
and true national emergency,” said Mr. 
Grillini. 42, a psychologist, by phone 


from the group’s headquarters in Bo- 
logna. 

In a statement, Arrigay called foe 
deaths the result of “social violence 
generated by homophobia" and called 
on foe government to take action. 

Government intervention was “ab- 
solutely necessary,” the statement said, 
“to end this wave of homicides and to 
begin seriously removing obstacles that 
prevent all homosexuals from living a 
peaceful life in full safety.” 

The body of Mr. Sini Luzi, clad only 
in underwear but with a cashmere scarf 
wrapped around the neck, was found in 
his apartment Monday. 

Friends of Mr. Sini Luzi, who hod a 
tobacco store in foe Prati neighborhood 
of Rome until be retired about 10 years 

See ROME, Page 6 


Standing By While Algerian Horror Mounts 


By Brian Knowlton 

International Hera hi Tribune 


WASHINGTON — The questions 
arise ever more insistently as foe body 
cotmtof Algerian horror mounts, foe 
tally already higher than in many other 
conflicts. 

Where is the international reaction? 
Where foe foundering condemnations. 
Where are foe peacemakers, foe con- 
ciliators? How can it be that the brutal 


Newsstand Prices 


Bahrain 1.000 S3 

Cyprus E 1.00 

Denmark _14.00 DKr 

Finland. 12.00 FM 

Gfcratar..„. £0,85 

■Great Britain —£0J0 

Egypt. 1SESJB0 

Jordan.-., 1.250 JD 

konya K. SK 160 

Kuwait „700 Fife 


Malta 55 e 

Nigeria -..IffipO Naira 
Oman -u—.l 2S0 OR 
Qatar - -10.00 OR 

Rep. lratend-IR£ 1.00 
SautS Arabia— 10 SR 

S. AW»—R1 2 + vaT 

UAEL 10.00 Dh 

U.S. UL (Eurj ..-$1 ^ 
Zfrbabna — Zfri540.00 


1 ' 

- 



‘Very Tough Situation’ 
For the World to Help 

rapes and killings of tens of thousands 
ofAlgerians have been so slow to touch 
the international psyche? 

Officially, a growing list of countries 
has denounced foe almost nightly 
killings. The toil since 1992, when foe 

NEWS ANALYSIS 

government canceled a general ejection 
in which radical Islamists held a com-. 
mending lead, is believed to be 80,000. 

A fresh wave of bloodshed has 
brought to more than 1 ,000 foe number 
yiifciri in foe last two weeks alone, in- 
cluding 62 announced Wednesday by 
the security services in Algiers. 

Privately, many governments can 
only express their frustration at hying to 
help, to work with, even to talk to, an 
inward-looking’ Algerian government 
that has rejected their efforts with curt 
ftay, sla mming .foe door in recent 
months on an initiative by the UN s eo- 
retary -general, Kofi Annan. 


“Why hasn’t there been a greater 
outay?” said Bill Schulz, executive 
director of Amnesty International USA. 
“That’s foe perfect question. With 
80,000 people dead here, including mu- 
tilated babies, there's still been a lack of 
strong reaction from the international 
community.” 

Western powers, Mr. Schulz said, 
evidently fear that strong condemna- 
tions might risk destabilizing the sitn- 

> . i - ... j : .v- 



said. 

Western condemnation, however, 
has clearly had little effect on Algiers. 

“The Algerians have rejected even 
tire mildest comments as interference,’ * 
said Robert Pefietreau. former U.S. as- 
sistant secretary of state for Near East- 
ern Affairs. “The Algerian government 
is very allergic to outside pressure.” 

‘Tt’s a very tough situation,” Mr. 
Pdlezrean said. “Any solution requires 
working with foe Algerian government. 
But if you get foe Algerian government 
against you from foe beginning, you’re 

See ALGERIA, Page 6 


New on Thursdays: The Technology Page 


Beginning today, foe Herald 
Tribune is adding a weekly technol- 
ogy page to its lineup of regular fea- 
tures. Entitled TribTech, foe new 
page focuses and broadens foe paper's 
daily coverage of significant tech- 
nological innovations. 

TribTech has a demanding brief: to 
monitor and explain the advances that 
measure technological achievement. 
Fresh ideas, new applications, hoc 
products — if they make a difference to 
business strategy, government policy 
or the way you spend your free time. 


TribTech will tell you about them. 

In addition, the page wifi include a 
weekly listing of foe major technol- 
ogy stock indexes around foe world. It 
will also index foe important tech- 
nology articles that bave appeared in 
foe paper in foe previous week. 

In foe new Lineup of foe IHT's 
regular weekly features, foe Health/ 
Science page will appear on Mon- 
days, along with foe normal expanded 
Sports section. 

The first TribTech page appears 
today, on Page 7. 


AGENDA 


Yemeni Forces Attack Kidnappers 


SAN* A. Yemen (AFP) — Yemeni 
security forces on Wednesday 
launched an assault against tribal gun- 
men who kidnapped three Sooth 
Koreans on Monday about 100 miles 
from San'a, a security official said. 
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Diplomats at the South Korean em- 
bassy were unavailable for comment, 
two days after foe first kidnappings of 
the year in Yemen, where more than 
100 foreigners have been seized over 
the past five years. 

Nichols Escapes 
Death Sentence 

Teny Nichols, convicted of con- 
spiracy in foe deadliest terrorist attack 
ever carried out on U.S. soil, escaped 
foe death penalty for foe Oklahoma 
City bombing Wednesday after a fed- 
eral jury in Denver failed to agree. 

Hie judge wifi decide the penalty 
himself. Under federal law, a death 
sentence can be imposed only by a 
jury. U.S. District Court Judge 
Richard Matsch gave attorneys until 
Feb. 9 to file motions regarding the 
sentencing, but set no (fete for it. 

Mr. Nichols could still wind up on 
death row because he faces trial in 
Oklahoma on state charges. Page 3. 

Plan to Clone Human 

A Chicago scientist, G. Richard 
Seed, says that he has assembled a 
team of doctors that is prepared to 
clone a human being sometime before 
Congress bans foe procedure, and that 
eight people have already volunteered 
to be cloned. Page 3. 


U.S. Reviewing 
Sanctions Policy 

Reuters 

WASHINGTON — The State 
Department is sinning a formal re- 
view of its sanctions policy. Stuarl 
Eizen&iat. undersecretary of state 
for economic affairs, said Wednes- 
day. 

The Slate Department hopes to 
find ways to make sanctions more 
effective in foreign policy, he said 
in a speech at the National Press 
Club. 

Threatened or imposed U.S. 
sanctions against companies (hat 
do business in Cuba and Iran have 
been a major source of tension be- 
tween the United States, its Euro- 
pean allies and Russia. 

Sanctions loom in a S2 billion 
gas deal with Iran by the French 
energy giant Total SA. 

Mr. Eizenstat said that legally 
mandated sanctions relating to 
arms transfers and nuclear prolif- 
eration would not be part of the 
review. 


South Africans 
To Try Botha 
For Thwarting 
Truth Panel 


By Lynne Duke 

Washington Post Service 

JOHANNESBURG — Pieter Botha, 
a former president of South Africa and 
one of the most hard-line leaders during 
foe apartheid era. will be prosecuted for 
refusing to appear before foe nation's 
Truth Commission and dying to hinder 
its work, an attorney general announced 
Wednesday. 

The case marks foe first time an 
apartheid-era head of state will be crim- 
inally prosecuted and foe first time the 
Truth and Reconciliation Commission 
has brought charges against an unwill- 
ing witness. 

The octogenarian former president, 
who is remembered bitterly by blacks 
here as foe leader of foe * ’total strategy ’ ’ 
against them in foe 1980s, has called foe 
commission a “circus" and has defied a 
series of subpoenas to appear before iu 

The Western Cape attorney general, 
Frank Kahn, said in Cape Town thar foe 
decision to prosecute “has weighed 
heavily on me." 

“He is almost 82 years of age," Mr. 
Kahn said, "and no attorney general in 
any civilized country lighrly decides to 
prosecute a person of this’ age. espe- 
cially given Mr. Botha’s medical his- 
tory." 

Bur after examining hundreds of 
pages of evidence submitted to him by 
both sides in foe case, Mr. Kahn said he 
decided “that a prosecution in this mat- 
ter is warranted — not only in law. but in 
foe public interest." 

Mr. Botha's scheduled court appear- 
ance on Jan. 23 in the coastal town of 
George could become foe first act in a 
political trial like none other seen in this 
country, whose new leaders have tried 
to foster a spirit of racial reconciliation 
but have found Mr. Botha an unwilling 
partner. 

Established after South Africa’s first 
all-race election in 1994. foe Truth 
Commission views him as a key witness 
on foe human-rights abuses committed 
by security forces during his tenure as 
defense minister, prime minister and 
president in foe 1970s and 1980s. 

Under his leadership, foe white 
minority-rule government threw its fell 
military weight against opponents of 
racial separation at home and abroad in 
a campaign of coven killing and overt 
repression that evoked international 
condemnation. 

The case will probably go well be- 
yond foe technicalities of what, in the 
United States, would be called contempt 
of court. 

A legal source close to the case said 
the charge sheet was 750 pages long and 
included scores of foe same questions 
and allegations awaiting him at the 
Truth Commission, a non-prosecutorial 
body. 

“All foe questions that would have 
been put to him by the Truth Com- . 
mission wifi be pul to him again" if he 
faces a court, the legal source said, "Lf I 
had foe choice. I’d rather be questioned 
by them than by foe court.” 

Mr. Botha provided answers to those 

g uestions in writing late last year, but 
>umisa Ntsebeza, foe truth commis- 
sioner in charge of investigations, char- 
acterized the 1,700-page document as 

See BOTHA, Page 6 
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Preserved by ‘Plastination ’ / Morality of 'Anatomical Artwork' Exhibition Arousos Dobato 

German Show Uses Corpses to Bring Alive the Body’s Wonders 




By Edmund L. Andrews 

New York Tunes Service 


M ANNHEIM, Germany — Until re- 
ceatiy, this midsized industrial 
city wasn’t known for much more 
than its ice-hockey team. But that 
was before the Runner, the Muscleman and the 
Expanded Body. 

The three are among the displays at “Hu- 
man Body World," an exhibition on human 
anatomy at Mannheim's Museum of Tech- 
nology and Work. The life-sized figures are 
posed in such familiar human activities as 
running, standing or sitting, but unlike the 
specimens at a conventional science museum, 
the Runner and his numerous colleagues are 
real human corpses- Preserved through a pro- 
cess called ‘ 'plastination,’ ’ the bodies, donated 
by volunteers, have been transformed into 
what the inventor of the process calls "’ana- 
tomical artwork.” 

And they have stirred up a debate across 
Germany over the boundaries of morality, art 
and science. 

The Runner is frozen in die loping gait of a 
marathoner, stripped of almost everything ex- 
cept bones and muscles. Its outer muscles Ely 
backward off its bones, as if the muscles were 
being blown by the wind rushing pasL 
The Muscleman is a bare skeleton that holds 
up its entire system of muscles, which looks 
like an astronaut's bulky spaces uii dangling on 
a hanger. The Figure With Skin retains all its 
muscles and organs, but its skin is draped tike 
a coat over one arm. The Expanded Body 
resembles a human telescope, its skeleton 
pulled apart so people can see what lies be- 
neath the skull and me rib cage. 

Roman Catholic and Protestant church lead- 
ers have denounced the exhibit as a breach of 
human dignity. The premier of the state of 
Baden-Wurttemberg would tike to shut the 
exhibit The local district prosecutor is trying 
to decide if he can bring criminal charges 
against museum officials. 

Yet the show has also attracted heartfelt 
praise. Defenders say that, far from being 
macabre, the exhibition celebrates the wonder 
and the fragility of the human body in all its 
dimensions.- 

’ T do not see this as a room full of corpses or 
as a hall of death," said Gunther von Hagens, 



The Runner, a cadaver, is frozen in the loping gait of a marathoner, 
stripped of almost everything except hones and muscles. 


a medical doctor who is a lecturer in anatomy 
at the University of Heidelberg School of 
Medicine. He invented die plastination tech- 
nique and assembled the exhibit here. 

"What this does is build bridges back to 
your own body," he said. "When you look at 
the models, you can recognize yourself as a 
member of the human species. Your humanity 
becomes clear.” 

More than 200,000 people have passed 
through the exhibition since it opened two 
months ago, and visitors now wait as long as 
three hours to get in. On leaving, the vast 
majority of visitors say the exhibition gave 
them a new appreciation of the human body. 

Many have even signed up as potential 


donors of their own bodies. 

“It showed the human body as a wonder 

mnehinp. /* gairifiigfrla f .in Hft.an ftr phitipr rfrnm 

Berlin who came at the insistence of one of her 
children, a medical student “You can see the 
complexity and the my stay. It showed the 
humanity. I really would like to have stayed 
longer.” 

Both the technology and the exhibition’s 
often shocking impact come from Dr. voo 
Hagens, a 53 -year-old native of the former 
East Germany who is unfazed by accusations 
of being a real-life Dr. Frankenstein. Indeed, as 
he threaded his way through the packed crowd, 
he was surprised to And himself besieged by 
people wanting his autograph. 


“Ju$t look at all the people coming here — 
and many of them came here full of skep- 
ticism," he said. “But they find themselves 
fascinated and enthusiastic. Ural shows you 
that this exhibit is affecting’ than in an. im- 
portant way." 

Dr. von Hagen s pioneered his preservation 
techniques for use m medical schools shortly 
after he arrived in Heidelberg mare than 20 
years ago. Body parts are immersed in acetone 
chilled to 13 degrees Fahrenheit (-10.5. Celsi- 
us) and the water is removed from every ceti. 
The water is then replaced with molten plastic 
material that later Bardens. The parts retain 
rhwr color and shape, skfiongfr many organs 
end up looking like plastic. 

Dr. von Hagens went on to become a vir- 
tuoso at displaying individual aspects of tire 
body — the don, the muscles, the digestiye 
tract or even just the circulatory system- He 
also learned how to preserve human bodies in 
vertical horizontal slices a quarter-inch 
(.635 of a centimeter) thick. 


B UT THEREIN lies die controversy. 
While nobody questions die value of 
fashioning sophisticated cadavers for 
use by medical' students, religious 
and ethical critics say dud Dr. von Hagens has 
crossed an important line by treating die hu- 
man body as something tantamount to a 


sculptor’s clay. 

* ‘The Mannheim exhibition fits somewhere 

between art and commerce, one in which die 
likely damage to taboos has beea factored in as 
a cost,’ ’ said Johannes Reiter, a Catholic theo- 
logian and ethicist at the University of Mainz 
who serves on a c ommis sion that advises 
Chancellor Helmut Kohl on questions of ethics 
and technology. “He who styles human 
corpses as a so-called work of art no longer 
respects the importance of death. ’ ’ 

- Catholic and Protestant church leaders from 
Mannheim have also vigorously protested the 
exhibition and implored local government 
leaders to prevent it from even taking place. 
But while local government officials have 
been sympathetic, they have thus far been 
unable to come up with a valid legal objection 
to die show. 

Dr. von Hagens argues that his exhibition 
gives people a new respect for die body. They 
can inspect the damage to & long caused by 


smoking or to a liver shriveled by akohoT ; 

P °&tfhimsdf to l-' 

faring self-consciously to his displays as 

* '^Sefite wontot very cautiously, tam ; 
it has come to mean enOTton- 

he said as he strolled through the . .. 
menv, ns . exhibit of 
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teSn atoomy that is both in structive ajri ^ 
esthetic, an exhibit so exact that it represents a 
work of art." 

_ _ _ n THAT end. medical students from ** 

T^Se University of Heidelberg have. 

I been paid to explain the anatomical 

X ideas behind exhibits that often seem 

bl T^R^, 8 fo?Sample, shocks^ vis- * 

itors, because the muscles 

been stylized into some form of 

nire. But tour guides on hand say the re al . 

purpose is to let people see the many different - 

^^jSooked at the surface, you wouW 
see only the outer muscles,’ ’ said Jens Kubitz, 
one of the students. "Here, you can see the - 
lower muscles as well, to ones ^that help us 
keep our balance and work for us all the time 
without our even realizing it.’ ’ 

By any measure, some of the exhibits are _ 
shocking. On one female corpse, the stomach 
and womb have been slashed open to reveal a * 
five-month old fetus. In a glass case at the. . 
center of the room, visitors encounter a row of j 

plasticized infant corpses. . * 

All the adult bodies that appear in the exhibit 
were donated by volunteers who knew what . 
they would be used for, and the donors’ idea- ; 
titles have been protected. He does not accept 
the bodies of infants. Dr. von Hagens said that 
flie infants he plastinared for the exhibit were 
acquired from Hospitals and medical schools. 

Although be has been approached by anti- 
abortion groups to prepare plastmated fetuses 
for their use, he said he has refused to do so for 
fair of becoming embroiled in political battles. 

Dr. von Hagens said that he has not even 
begun to run out of ideas for new body dis- 
plays. “I have already designed quite a few 
other specimens, but I wouldn’t show them 
here because they would be misunderstood,” 
he said. 






Turkish-Israeli Exercise Makes Waves 


WEEKEND SKI REPORT 


The Associated Press 

ABOARD THE TURKISH WAR- 
SHIP TGC YAVUZ — In choppy winter 
seas and under cloudy skies. Turkish. 
Israeli and U.S. ships held their first joint 
maneuver Wednesday — a one-day ex- 
ercise that has brought angry protests 
from Iran and Arab states. 

Officials of all- three countries have 
been at pains to stress that the Reliant 
Mermaid exercise — involving five 
ships and over 1 ,000 sailors — is only to 
practice search and rescue operations. 

The exercise comes in the context of a 
Rowing Turkish- Israeli military rela- 
tionship that radical regimes in the re- 
gion — Iran, Syria and Iraq — believe is 
aimed at them. 

Admiral Hussein Khassawneh of the 


Royal Jordanian Navy, who attended as 
an observer, said there was no threat to 
other Arab countries. “It is a pure search 
and rescue operation,” he said, standing 
on tiie bridge of the 3,000-ton frigate 
Yavuz. 

Colonel Husnu Dag. a representative 
of the Turkish general staff, said the 
maneuver was necessary because dense 
sea traffic in the eastern Mediterranean 
“creates the need to respond’ to civilian 
emergencies." 

Reliant Mermaid will “promote peace 
and stability in the region,” he said. 

Five Turkish. Israeli and American 
warships took part in the four-hour ex- 
ercise. along with naval reconnaissance 
aircraft and helicopters. 

The ships sailed to a rendezvous off 


the Israeli coast where they received 
“distress signals” from yachts with life- 
size dolls aboard representing people. 
The mannequins were then rescued by 
frogmen from the three countries. 

Rear Admiral Yedidiya Yaari, deputy 
commander of the Israeli Navy, said that 
a naval exercise “Was ^lahn6r , 'wi , fh- 
Greece'this yeati; and that ffe'hopedTfT' 
practice search and rescue-- .techniques » 
with Tunisla, Morocco and other Medi- 
terranean nations in the future. 

But Syria was sharply critical of the 
maneuvers Wednesday, and Saddam 
Hussein’s regime said in a threatening 
editorial in the Babil newspaper that Iraq 
had the military might to ** instill honor 
in the hearts” of Turkey, Israel and the 
United States. 
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TRAVEL UPDATE 
Frankfurt Airport’s Weapons Haul 

FRANKFURT (Reuters) — Baggage controllers and se- 
curity staff at Frankfurt International Airport turned up 120,000 
weapons and other dangerous items during 1997, a third less 
than in 1 996. the operators of the airport said Wednesday. 

Controllers found 1 3 grenades, more than 1 ,700 pistols and 
around 37.000 knives in passengers' hand luggage during the 
year. Frankfurt airport handled a record 40 million passengers 
in 1997. 

Building Starts on Bethlehem Hotel 

BETHLEHEM, West Bank (AP) — Yasser Arafat, the 
Palestinian leader, laid the cornerstone Wednesday for a $15 
million hole! in Bethlehem, one of several to be built to 
accommodate the millions of visitors expected for the mil- 
lennium celebrations in 2000. 

The 1 0-story hotel, to be built on a mountaintop overlooking 
the birthplace of Jesus, will have 258 rooms and 1 2 suites, said 
Daoud Zicr, one of the five partners in the venture. 

The Portuguese state television channel RTP-Radiotele- 
visao Portuguesa started a service Wednesday broadcasting to 
former African colonies, an RTP official said. (Reuters) 
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After Dispute WithPLO Official, 
CBS to Lose ‘‘Unrestricted’ Access 


Net*' York Times Service 

NEW YORK — After a 
lengthy telephone discussion 
Dot Hewitt, the executive 
producer of the U.S. televi- 
sion program “60 Minutes,” 
and Bassam Abu Sharif, the 
Palestinian official who had 
announced restrictions on 
CBS News in Palestinian- 
controlled areas, said CBS 
would be treated the same as 
other news organizations. 

On Monday. Mr. Abu 
Sharif, an adviser to the Pal- 
estinian leader. Yasser Arafat, 
had accused “60 Minutes” of 
being unfair in a Dec. 17 pro- 
gram that referred to Pales- 
tinian involvement in corrupt 
monopolies controlling me 
sale of some consumer goods 
in the West Bank and Gaza. 


He said CBS had ignored al- 
legations of Israeli involve- 
ment in the monopolies. 

“CBS had a privilege of 
unrestricted access that other 
networks did not have, of un- 
restricted access to Palestin- 
ian leaders and the areas we 
govern,” Mr. Abu Sharif 
said. He said CBS’s forma 
privileges could be restored, 
but only by Mr. Arafat. 


Correction 

An article Tuesday incor- 
rectly characterized fee con- 
viction of the French televi- 
sion personality Patrick 
Poivre D’Arvor. He was 
found guilty of accepting 
gifts but not cash. 
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WEATHER 


Forecast for Friday through Sunday, as provided by AccuWeather. 





OqpOThagtn 

CoaMU 

JM*n 

EdHwrgh 




EMU Fact or Fiction ? 

EMU Policy Will Generate 
Major Currency Moves. 

These moves will directly effect the value of 
your Fortiolio. Prepare yourself lo lake 
advantage of these moves by calling today. 

1 '"■■•mSSE 


mSm 



For My Complimentary Services Guide, Latest Research Reports. 
Qpin:cns and Performance Records Cal! (24 hours) Toll-Free 



rtlli 1W4 137« 

tagua 307 1/34 hi 

fe*Javic «3S 

FSga 002 -3m m 

neon i«57 SMI • 

si tvn w Uiiu -3m era m 

SttMWn -031 -SW d 

BOarfxxffB 7M4 307c 

Mn -V31 -4/2S e 

mu »1 -UUm 

V«n*» 040 VM t 

043 2ftSpc 
Wnanr 307 1/34 *n 

Ztock *38 aqse 

Middla East 

A0u Dhabi 2*73 lflwi ■ 

Bakm 16*51 10*30 pc 

cata) ana ivsz* 

Omateua 1353 mi 

Jerurtari 1203 337 oc 

LiM tom fiMSs 

Rrysfti iTTO sospe 


North Americu 

An fntsoM storm afl hood 
up otong the East Coast 

Friday bringing high minds 

■nd heavy rain to tne major 
metropolitan areas. A 
snowstorm Is possible In 
ports of Quebec. Voy cold 
air wiH plunge southward 
into the upper Midwest. 
Wet weather is expected 
■tong tneWest Coast 


Europe 

Beautitul trwiat weettier is 
In store from Madrid east 
to Roma Friday and Satur- 
day. However, more wet 
w eed ier can be expected 


over the Unted Kingdom 
as yet another storm brings 
mfn and high winds to Lon- 
don. it wB be dry and irtd 
tor much ol south-oerrtral 
Europe. 
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Asia 

Ory and colder in Seoul 
and Tokyo Friday end Sat- 
urday. but a storm may 
bring some rain Sunday. 
Southeast Asia can expect 
more wet weather Frfijuy 
and Ssauday, but a wtO (by 
out Sunday. Cold in 
Manchuria and Mongolia. 
Out mostly dry. Warm and 
humid wi scattered Bmn- 

Mahowers In the tropics. 
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Won (let s Nichols Escapes Death Sentence in Bombing 
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1 DENVER — Terry Nichols, con- 
victed of conspiracy in the worst ter- 
;rorist attack ever earned out on U.S. 
joil, escaped the death penalty for die 
{Oklahoma City bombing after the jury 
’failed to agree Wednesday on * sen- 
itence. 


decide the penalty himself 1 . Under fed- 
eral law, a death sentence can be im- 
posed only by a jury. U.S. District Court 
■Judge Richard Matsch gave attorneys 
Juntii Feb. 9 to file motions regarding the 
sentencing, bnt set no date for it 
i “We’re pleased,” said Michael 
‘^■Figar, a defease attorney. Others were 
’ seriously disappointed. 

« * ‘It’s a sad day in America today. We 
?et our people down,” a sobbing Dar- 
lene Welch said at a federal center in 
Oklahoma City, where victims could 
Watch the Denver trial by closed-circuit 


television. “I thmV we have a serious 
problem- with our justice system that a 
man can kill 168 people and still live.” 

Ms. Welch’s 4-year-old niece, Ash- 
ley Eckles, was killed in the April 19, 
1995, bombing. Mr. Nichols’s former 
army buddy, Timothy McVeigh, was 
given a death sentence by a jury after be 
was convicted in Jane of murder, con- 
spiracy and use of a truck bomb. 

Mr. Nichols was convicted Dec. 23 of 
conspiracy and eight counts of invol- 
untary manslaughter for the bombing. 
He was acquitted of first-degree murder 
and use of a truck bomb. 

He coold stiD wind upon death row. 
Oklahoma prosecutors nave promised 
to press for a death sentence whoa they 
bring him to trial cm state charges. 

The federal jury had three options: a 
death sentence, prison for life without 
parole, or sending the case to the judge. 

Late Tuesday, at the end of the second 


.day of deliberations, it was clear to court 
observers that the jurors had grown 
weary- At least two wiped away tears as 

they listened to the judge. 

judge Matsch told the jurors that they 
had done their job. 

“I do not want yon to fed that you 
have in any way failed to meet your 
responsibility,” he said. 

Mr. Nichols sat expressionless, but 
smiled and hugged his co-counsel after 
the jury left the room. 

. “Igness Aar’s what we hoped and 
prayed for,” said Mr. Nichols's sister, 
Suzanne McDonnell. 

Mr. Nichols, 42, bad an alibi for the 
day of the attack. But evidence showed 
he had robbed a gun collector to finance 
fbeplot, stole and hid ingredients for the 
two-ton bomb and helped Mr. McVeigh 
bide a getaway car in Oklahoma City. 

Mr. McVeigh drove to Oklahoma 
City and set off the truck bomb in front 


of the Alfred P. Murrah federal office 
building. Mr. Nichols was at borne in 
Herington, Kansas, at the time. 

Judge Marsch had promised earlier 
that he would issue a penalty of less than 
life in prison if jurors put the decision in 
his hams. But analysts said they expected 
a sentence of so many years in prison that 
Mr. Nichols would never go free. 

The lead prosecutor, Larry Mackey, 
said he understood “how difficult it 

must have been’ ' for the jurats, although 
“the victims axe disappointed.'’ 

Jun Denny, whose children Brandon 
and Rebecca were injured in the bomb- 
ing, sympathized with the jurors. 

“I mean I really think that the 12 
jurors became victims in this. They saw 
tilings that we saw that day and probably 
more than we saw. I really feel for them. 
1 think they made the right choice-in 
letting the judge handle it.” 

(AP, AFP. Reuters) 


t Scientist Says He’s Ready to Clone a Human Being 


• By Rick Weiss 

! Washington Post Service 

■ WASHINGTON — A Chicago sci- 
entist says be has assembled a team of 
doctors that is prepared to clone a hu- 
man being sometime before Congress 
bans the procedure, and that eight 
people have already volunteered to be 
cloned. 

| The scientist, G. Richard Seed, is a 
physicist who has been involved in vari- 
ous kinds of fertility research since the 


early 1970s. Several people fermKar 
with Mr. Seed said he is known for his 
eccentric views and doubted he would 
follow through with his plan. But others 
said Mr. Seed has the technical and 
entrepreneurial expertise — and philo- 
sophical commitment to radical science 
— to accomplish the feat. 

“Richard is a b rilliant man/ * said 
Harrith Hasson, chairman of obstetrics 
and gynecology at the University of 
Chicago’s Weiss Memorial Hospital, 
who nib worked with Mr. Seed. “He is 


a little crazy , but we all have to be a little 
crazy to get to that leveL” 

If anyone can make human cloning 
happen, he added, “it would be 
someone like Richard Seed.” 

Mr. Seed appears to be the first sci- 
entist to state plainly that he has both the 
means and the intention to clone a hu- 
man being. The aim would be to aid 
infertile couples. In an interview, Mr. 
Seed said his preparations were “90 
percent complete” and that four infertile 
volunteer couples had been selected. 


a law 

Prospector Spacecraft Heading for the Moon S 


• The Associated Press 

: CAPE CANAVERAL, Florida — 

; A Uttiedrumlikespacecraft called Pto- 
; spector hurtled toward the moon Wed- 
! nesday, its task to search for water, 
; minerals and gases during NASA’s 
; first lunar mission in 25 years. 

! “It certainly feels good to be going 
1 back,” said Joseph Boyce, a scientist 
-.working cm the unmanned mission, 
after the flawless launching Tuesday 
night “I couldn't be more excited, 
- more happy, more pleased.” 

The National Aeronautics and 


Space Administration last explored 
the moon in December 1972 with 
Apollo 17. 

The Prospector, doe to arrive at the 
moon Sunday, carries five instruments 
that will search from lunar orbit for 
evidence of frozen water at the shad- 
owy poles, as well as for minerals and 
gases. Such resources, especially wa- 
ter, could be used by human settlers. 

The 4-foot (i. 2-meter), 650-pound 

tains an ounce the ashes 

of Eugene Shoemaker, a planetary sci- 


entist who trained the Apollo astro- 
nauts in lunar geology in the 1 960s and 
early 1970s and yearned to fly to the 
moon. He died in a car accident in July 
riming an Australian research trip. 

A half-moon gleamed in toe sky as 
the Athena rocket blasted off at 9:28 
P.M. on Tuesday, a day late. A launch- 
ing attempt Monday was foiled by trou- 
ble with radar needed to track the rock- 
et. An hour into the fhghl, a motor fired, 
propelling Prospector out of low-Earth 
orbit and toward the moon 240,000 
miles (384,000 kilometers) away. 


Three of the couples have oat in- 
fertile partner each, Mr. Seed said, and 
the “first choice” couple is a man and 
woman who axe both infertile. 

“The only way they can transmit any 
of their genes is by cloning,” he said. 

President Bill Clinton last year 
banned the use of federal money to 
conduct human cloning experiments 
and has requested that privately funded 
enterprises adhere to a voluntary ban on 
human cloning. 

A national bioethics commission last 
year recommended that Congress enact 
a law that would make human cloning 
illegal, saying it posed unacceptable 
medical risks and raised deeply trou- 
bling ethical questions. But none of the 
legislation produced so far has made it 
through even early stages of congres- 
sional review. 

Mr. Seed said he would move his 
operation overseas if Congress or the 
Food and Drag Administration tried to 


impede his work 
Cloning is an ex 


Smithsonian Drops Sponsor on Israel 


By Jacqueline Trescott _ 

^aSangion P&Si Service 

WASffitiSgSti —Faced with sharp' 
criticism from a key congressman and 
several Jewish organizations, the Smith- 
sonian Institution has dropped the prin- 
cipal co- sponsor of a lecture series on 
the 50th anniversary of Israel’s birth. 

The Smithsonian said it 
had decided to pot on Ac ^ 
program wiAout Ae assist- The C 
ante of the New Israel Fund, i. 

a liberal philanthropic orga- flloptll 

nizarion mat supports recon- niiwfli 

ciliation between Arabs and _ . 

Jews as well as religious Israel 

pluralism in Israel 

-The partnership and a pre- 
liminary list of speakers were cited by 
critics as evidence that the Smithsonian 
program would be unbalanced, includ- 
ing too many critics of Israeli policy and 
not enough supporters. 

.Among those demanding a change 
was Representative Michael Forbes, 
Republican of New York, a member of 
the House- Appropriations Committee, 
which approves 70 percent of the Smith- 
sonian’s budget ' 

The change in the Smithsonian’s po- 
sition was announced by the museum's 
secretary, L Michael Heyman. 

Mr. Heyman came to the Smithso- 
nian three years ago just as the uproar 
ovfrr the planned Enola Gay exhibition 
was escalating. Veterans groups, mil- 
itary historians and members of Con- 
gress criticized initial plans for a show 
centered on the plane that dropped the 
atomic bomb on Hiroshima, contending 
it Svas too sympathetic to the Japanese. 
His decision to revamp that exhibit was 


riewedas&c^ocosjaonfo cohgftssicraat - Jwd-pctU 4og«her%program-as-a)ni- 
criticsand the angry public. plicated as this-,” 

, ’ In aletter to Mr. Fbrtes.Mti, Hfiyrpau . . NormanRoseaberg, Ae executive di- 


assured the conp«s«manihatthe Smith- 
sonian had taken charge of the com- 
memoration, that it had dropped its co- 
sponsor and would ensure mat all sides 
were represented on Ae program. 

The complaints over the program 


The controversy reflects a continuing 
dispute among American Jews about how 
much criticism of Israeli policy and the 
Israeli government is acceptable. 


again showed the land mines involved 
when institutions such as the Smith- 
sonian solicit sponsors. The practice is 
increasingly common, and Ae trend has 


touched off soul-searching at the 151- 
year-old national museum complex. As 
the number of partnerships has grown,' 
so baa the scrutiny of Smithsonian 
policy. The clothing industry lodged im- 
mediate complaints about Ae involve- 
ment of labor unions in a still-planned 
look at sweatshops. Environmental 
groups objected when Alyeska, the 
company that built the Alaska pipeline, 
sponsored an exhibit on the_ pipe line at 
the Museum of American History. 

The Smithsonian has repeatedly said 
thaf sponsors do not dictate the lan gu ag e 
of the lab els in museum exhibitions or 
have any other direct say on content. 

But David Umansky, the Smithso- 
nian director of communications, said 
Tuesday, “We were naive to drink we 
could go forward with just one group 


rector oftbe New IstaeTFund; SairThe 
was not angry at the Smithsonian but 
wished it had taken the time to examine 
Ae sources of Ae criticism. 

“It was driven by right-wing extrem- 
ists who wish to stifle any open com- 
mentary about Israel,” said 
” Mr. Rosenberg. His arga- 
r nizarion had selected some 

i of Ae speakers for the still- 

UOW evolving program wiA Ae 

Jig ' museum’s blessing, but the 

fund’s critics had depicted 
its choices as pushing a 

“left-wing” agenda. The 

New Israel Fund was ready 
to pay between $15,000 and $20,000 of 
Ae program’s expenses. 

The “Israel at 50” lecture series is 
still planned for late spring or early 
summer. Mr. Heyman wrote Mr. Forbes 
that “it is our intention to highlight 
Israel's achievements," to consider 
some of Ae key issues it faces, and to 
e xamine its hopes for Ae years ahead. 

In a letter sent to Mr. Heyman last 
week, Mr. Forbes said he was ‘ ’shocked 
and disappointed’ ’ when he saw a notice 
of the program. He said it was stacked 
with speakers who are “the most severe 
and one-sided critics of Israel” 

The controversy reflects a continuing 
dispute in the American Jewish com- 
munity about how much criticism of 
Israeli policy and government is ac- 
ceptable. Conservatives have argued 
that American Jews should not interfere 
in domestic Israeli concerns, while oA- 
ers criticize the government's support 
for Orthodox religious groups. 


Cloning is an experimental method for 
replicating adult animals that was made 
famous last year when scientists in Scot- 
land used it to make Dolly the sheep, Ae 
first ma mmal cloned from an adult celL 
In humans, the method would start 
wiA a single cell — any cell may do — 
taken from the adult who wants to be 
cloned. Using an electrical jolt, scien- 
tists would fuse the genes from that cell 
wiA a specially treated donor egg cell 
whose own genes bad been removed. 
That cell would be allowed to grow into 
an embryo in the laboratory. The em- 
bryo would be implanted into Ae womb 
1 of a surrogate mother, where it would 
- develop into - a - person genetically' 
i d e ntical to the original donor. 

Mr. Seed acknowledged that one rea- 
son he was announcing his intentions 
was to help attract venture capital 
Yury Vertinsky, director of the re- 
productive genetics institute at Illinois 
Masonic Medical Center in Chicago, 
said he had heard about Mr. Seed’s plan 
and did not doubt that Mr. Seed or 
someone else wiA a similar background 
could achieve the first cloning of a hu- 
man. 

‘ ‘Practically anyone able to do 1CSI is 
able to do cloning,’ ’ Mr. Vertinsky said. 
ICSI refers to mtracytoplasmic sperm 
injection, a common fertility treatment. 

Still Mr. Vertinsky added, “I don’t 
think he will do iL” 

But others, including Mr. Seed’s 
brother, a Chicago surgeon, are not so 
sure Mr. Seed will not. “He's got Ae 
background and Ae organizational ex- 
perience of getting people together in 
controversial areas of biology and medi- 
cine,” Randolph Seed said. 

Lari Andrews, a professor of law and 
bioethics at Chicago-Kem College of 
Law, said: “My own concent at this 
point has to do wiA Ae physical safety 
of Ae offspring since we know from the 
sheep experiments there are a lot of risks 
of mutation and fatality in Ae early 
months of life. Even if it were proved 
safe in animals, I have concerns about 
the psychological impact of a child hav- 
ing to live out a previously experienced 
genotype. This is about undue power of 
parents over children.” 

ADVERTISEMENT 
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Greg Gib* -n -TV ’wtu.'d Pirti 


SUMMIT MEETING — President Clinton trying to get his cat. 
Socks, and his dog. Buddy, to make friends. Socks declined to 
compromise, and dog and president retreated to the White House. 


$21 Billion Is Sought 
To Widen Child Care 

WASHINGTON — In a move 
billed as the nation’s largest invest- 
ment in child care, President Bill 
Clinton proposed a $21.3 billion 
package of grants and tax breaks on 
Wednesday to help working families 
find affordable care. 

The key element would be a major 
expansion of the state block-grant pro- 
gram offering subsidies for child care. 
Mr. Clinton's plan would add $7.5 
billion over five years, making 2 mil- 
lion children eligible for child care 
assistance by 2003. Currently, about 1 
million are eligible, and Aeir families 
receive $3,200 annually. 

The proposal would also expand 
the reach of the program to lower- 
income families — generally those 
making about $35,000 a year for a 
family of four, officials said. The pro- 
gram now largely helps Americans 
trying to move from welfare to work. 

Congress would have to approve 
all Ae money for Mr. Clintoirs pro- 
posals, and Republicans have resisted 
earlier attempts to expand social 
spending. The Clinton administration 
said Aat nearly a third of Ae money 
could come from a settlement that is 
expected between Ae government 
and Ae tobacco industry., (AP) 


Paula Jones Hints 
At IRS Harassment 

LONG BEACH. California — 
Lawyers for Paula Jones said that 
investigators from Ae Office of Ae 
Inspector General of Ae Treasury De- 

Away From 
Politics 

■ Dog bite injuries have reached 
epidemic proportions in Ae United 
States. wiA children suffering the 
majority of Ae wounds, researchers 
report. Of the 4.5 million people bit- 
ten by dogs each year, one out of six 
required medical treatment and more 
Aan half were children, researchers at 
Allegheny University said. Their 
study was published in Ae Journal of 
Ae American Medical Association. 
(Reuters) 

• Robert Kaiser, managing editor 
of The Washington Post since 1991, 
will step down June 30 to return to 
writing. He will become associate ed- 
itor and senior correspondent. The 


partment had begun an inquiry into 
Ae circumstances of an Internal Rev- 
enue Service audit of Ms. Jones and 
her husband, Stephen. 

At an unusual late-evening news 
conference Tuesday, at which Ms. 
Jones appeared but did not speak, the 
lawyers said Ae Joneses had received 
notice of the audit just days after Ae 
lawyers who had been representing her 
in tier sexual harassment suit against 
President Clinton resigned last falL 

The lawyers said Ac notice came 
also around Ae lime Aat Mr. Clin- 
ton’s lawyers began their pretrial re- 
quests for documents in Ae case. 

Ms. Jones's lead counsel, Donovan 
Campbell Jr., said Tuesday night Aat 
Ae Joneses and their lawyers had met 
for about two hours wiA three federal 
investigators. 

Mr. Campbell said it his un- 
derstanding Aat Ae inspector gen- 
eral's inquiry had begun in early 
December at Ae request several 

members of Congress. He said Ae 
general subject matters of the inquiry 
involved Ae possibility of improper 
or political motives in selecting Ae 
Joneses' tax returns for audit, Ae 
overall handling of Ae audit by Ae 
IRS and potential deficiencies in Ae 
audit process. (NYT) 

Quote/Unquote 

Tony Miller, a Democrat who 
plans to ran for office in California, 
after a federal court judge struck 
down Ae core of Ae state’s voter- 
approved limits on campaign con- 
tributions: “This is back to business 
as usual We wall see a horrendous 
pouring of cash into Aese campaigns, 
unless we can stop 1 l The political 
action committees, parties and politi- 
cians won at least this round.” (LAT) 


paper's executive editor, Leonard 
Downic Jr., said a successor would be 
named soon. (AP) 

• A Vietnamese man on the FBI's 

10 Most Wanted List was sent to Ae 
United States to face a murder charge 
after being arrested by Ae police in 
Vietnam. Thang Thanh Nguyen. 28, a 
cook charged wiA killing a New York 
restaurant owner six years ago, was 
arrested on Dec. 22. (AP) 

• A janitor at the Historical Society 

of Pennsylvania in Philadelphia was 
accused of stealing John Brown’s 
rifle. General George Meade's sword 
and hundreds of other Civil War ar- 
tifacts worth up to $3 million and 
selling Aem to a collector for a few 
thousand dollars. Earnest Medford 
sold more than 200 items to George 
Cstzmazia, Ae FBI said. (AP) 
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Acparium to Revive an Old Whaling City 

‘ New Bedford, Massachusetts, once a center of the world 
..whaling industry, hopes to build a revival around a $1*>* 
million aquarium, which would be one of the biggest 
anywhere, and a waterfront renovation. 

TheworW-class aquarium complex would be bum on me 
site of an old power plant, part of an ambitious plan to 
remake this blue-collar harbor city. If financing is secured, 
construction will begin by this summer. The aquanum 
would include a 2 -mfllion-rgaIlon fish tank. 

The city of 100.000 on Buzanb Ba^s^oncof the 
country’s leading commercial fis hing p ortt-.^ 8 
announced by Ae Act that 40 percent of * iflbatnsw 

'descend from Portuguese who came here largely to work in 

MnAem^l °80Gs. New Bedfoni, along 

■was a thriving center of Ae global w ■ 

before whites began whaling here m the 

Indians had caught whales from shore, as the Ad.) 

£ ut when petroleum products began m 

many usesjihe industry entered a sharp dec line. 

Short Takes 

Erontio: and keeping trerT in airplanes. 

E S^Skou^w^dwanute^OT demanded in the. 

risk being destroyed as 


safety hazards. But Westerners and wilderness aficionados 
love die a ging stru ct u res. And a program started in 1979 
offers hope of restoring many of them as baric-country 
cabins. The Washington Post reports. At Clearwater Na- 
tional Forest in Idaho, for example, volunteer workers have 
restored three lookout towers and one cabin, and are 
preparing two more lookouts. Once the structures are tidy 
and tight, recabled to tire mountain and grounded to protect 
against lightning, campers may rent them for as little as $15 
a day. The proceeds go back to the restoration fund. 

Hispanic gardeners in Los Angeles who depend on Ae 
use of noisy leaf blowers say they will continue a hanger 
strike to protest a city ban on Ae machines. The aty council 
voted Tuesday to enforce a year-old ordinance against the 
gas-powered devices, which were outlawed after homeown- 
ers' complaints about noise, which- approaches chain-saw 
levels, ami dust. The gardeners soy the blowers give than a 
level of prodnetivity Aat makes Ae difference between 
profit ancf poverty. 'Die council did sharply reduce penalties 
forblower use fioma$l,000 fine and up to six months in jail 
to a $100 fine aod court costs. Not happy wiA that, a dozen 
gardeners who beganaliqmds-only fast Saturday on the City 
Hall lawn will continue their protest, a sp o kesman said. 



The first little pig in the children’s story might not 
have been so dumb: Straw houses, it seems, are making a 
comeback. Popular 300 years ago in Europe, straw houses 
made a modest renaissance in Ae 1970s, U.S. News & 
World Report notes, and uow are catching on again. There 
are about 1 ,000 in the United States today, but mat number 
is expected to double within two years. Many insurers and 
zoning officials have doubts about Ae stuff. Bat proponents 
say straw has much to recommend it It is cheap, noise- 
proof, energy-efficient, as well as fire-resistant when 
. tightly bailed, And it’s not so easy to blow down. 

Brian Knowlton 


His Holiness 
Maharishi Mahesb Yogi 

S ource and inspiration 
of the Maharishi Glo- 
bal Development Fund, 
who introduced Tran- 
scendental Meditation to 
the world forty years ago, 
and opened the gate of 
enlightenment to millions 
of people, is now apply- 
ing his knowledge of Nat- 
ural Law to the field of 
economy in order to har- 
ness the power of wealth 
to bring all aspects of ev- 
eryone’s life in full ac- 
cord with Natural Law, 
so that every individual 
blossoms in his full Cos- 
mic Potential, and every 
nation blossoms in the 
royal, sovereign dignity 
of Cosmic Life 


Maharishi Global 
Development Fund 

Greetings and Good News for 1998 

Reconstruction of Rousing, Offices and Cities According 
to Natural Law to Maximize Health and Good Fortune 

T he Maharishi Global De- The Effect of Reconstruction of 

velopment Fund sends Bnfldine Orientation on Modern Congested Cities 


X velopment Fund sends 
warmest greetings to all for 
1998, and gives congratulations 
for some good news of Ae New 
Year. 

Nineteen ninety-eight comes 
wiA a great promise— the estab- 
lishment of the Maharishi Global 
Development Fund, a new non- 
profit fund organized in the Unit- 
ed States to support the creation 
of bealAy bousing in Ae 1,000 
largest cities of the world. These 
housing projects will utilize Ae 
ancient principles of Vedic archi- 
tecture and planning in harmony 
wiA Natural Law — Vasty Vidya 
of Sthapatya Veda. 

The Maharishi Global Devel- 
opment Fund is the treasury of 
Maharishi’s Global Administra- 
tion through Natural Law, which 
Maharishi established to elimi- 
nate Ae problems and suffering 
on earth. 


The Effect of 
Buildijng Orientation on 
Health and Success 

People do not generally know 
Aat Ae orientation (north, souA, 
east and west) of residential and 
office buildings contributes a 
great deal to success and progress 
in professional life*, and healA. 
happiness and fortune on Ae in- 
dividual level 

A considerable amount of ill 
healA, misfortune, and suffering 
can be eliminated by working in 
properly oriented homes and of- 
fices. 

The new housing developments 
built with the support of Ae 
Maharishi Global Development 
Fund will be fully aligned wiA 
Ae evolutionary power of Natu- 
ral Law, so Aat each house con- 
tributes its maximum to support 
and fulfill Ae activity of the own- 
er, and maintains individual life 
in harmony wiA cosmic life. 


Reconstruction of 
Modern Congested Cities 
According to Natural Law 
Through Ais initiative of Ae 
Maharishi Global Development 
Fund, any modem congested 
city, such as Paris, Rome. New 
York or London, can easily be re- 
constructed using the knowledge 
of planning and building accord- 
ing to Natural Law. 

You can find out more about the 
Fund by sending for a copy of Ae 
policy statement for Ae Fund. 
Mtiharishi Global Development 
Fund— Creating a Better Quality 
of Life, or by visiting the Fund's 
internet website: http://www.Ma- 
harishi-Fund.org. 

Maharishi Global 
Development Fund 
Suite 79(57, One World Trade Crtler. 

New York. New York 10048 
Itu l -£12-524-7775. Fuel -21 2-524-0745 
ur MahurishTt Spiritual Center Of 
America: Suite 2 1 8. 639 Wfttoerifla 
Hilts Rd, Boone. North CaroKna 28607 
Tel. 1 -704-268-0886; Fax 1-704-268-0887 
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ASIA/PACIFIC 


Vietnam Turns Execution of 3 for Corruption Into Spectacle 


- — Three fanner businessmen con- 

- of corruption were executed Wednesday by 
me Vietnam government in front of thousands erf 

* witoesses on the outskirts of Ho Chi Minh City. 

Among the crowd at the execution were rela- 
"-brves and former staff of the now bankrupt 
~ Tamexco company whose name is now synon- 
“ymow in Vietnam with the wort “corruption.” 

", Officials confirmed only that the death sentence 
•.had been carried out But prison officials and 
members of the crowd detailed the macabre close 
of the latest chapter in the sran/fai 
The flamboyant fanner Tamexco director, Pham 
■•Huy Phuoc, Tran Qoang Vi nh and Le Due t"wnh 


At dawn on Wednesday they were awakened in 
their cells at Ho Chi Minn City's Chi Hoa Prison 


« were sentenced to death last January at the end of one 
- of the biggest trials in Vietnam's recent history. 


and led to a room where the final decision to 
proceed with the execution was read to them. 

A prison source said (hey were offered cig- 
arettes, a chance 10 write final letters and a last meal 
of steamed buns, chickea and a soft drink. ■ 

All three declined the food. Mr. Canh took a 
cigarette. Mr. Vinh was die only one of the three to 
write a final note — to his wife and children. 

The men were then blindfolded, and following 
common practice for condemned men in Vietnam, 
gagged with lemon in their months en route to the 
execution ground. 

Shortly before 7 AM. they arrived at die site — 
a shabby field in Um Due district, on the outskirts 
.of die city — where they were tied to posts. 


Onlookers, who had begun gateeringhours earii- squandered millions 
er said Mr. Phuoc appeared to faint as three five- bought a luxury villa for a girlfriend 
man firing squads prepared. But in the final mo- away thousands on card ga^es- f 

mens a woman in die crowd called out his name, But analysts said his demise, ^ ^ 

and be responded in brief acknowledgement company around him, which has 


Moments later he and the others were shot to 

A « immanding officer finished the process 

with die traditional pistol shot to their heads. The 
bodies were covered in bamboo mats and interred 
in simple co ffins in shallow graves at die site. 

Prom high-flying success to his downfall, Mr. 
Phuoc had been one of the most prominent busi- 
nessmen in Vietnam. As head of Tamexco — a Ho 


away thousands on card games. 

But analysts said his demise, and that or 
company around him, became a showwse 
Hanoi's resolve to stamp out corrupdo^wmefi^^ 
grown out of control in the wake of free-mancei 

reforms introduced in die late 1980s. . . 

A fourth man, Le Minh Hai, was originally 
condemned to death alongside Che three, but fits 
sentence was commuted on the ground teat ms 
family had contributed to the Communist victory 
in the Vietnam War. Sixteen other pererms re- 


flCSOKU U1 Y 1CUUUU. ns JLBIUCAW B MV tu . .... - . 

Chi Minh City trading firm — he was associated ceived a range of scnteoa» at tte tr^ffom sus- 
with leading figures throughout the country’s busi- pended prison terms to life in jaiL Other seat 
ness community and political establishment. officials, including a forma - deputy central 


ness community and political establishment. 
Newspaper reports detailed last year how he had 


governor, were implicated. 


Deny Suharto 
Another Term , 
Indonesian 
Group Urges 


Seoul \ Hoping 
To Help North 


Agence France-Presse 

JAKARTA — The head of Indone- 
- sia’s second-largest Islamic group 
> urged the legislature Wednesday not to 
. nominate President Suharto for a sev- 
enth five-year term in office, according 
to reports here. 

“Re-electing President Suharto 
means we maintain the status quo,” 
Amien Rais, chai rman of the 28-mil- 
lion-member Muhammadiyah, was 
quoted by The Jakarta Post as saying. 

The current government has “failed 
to curb the monetary crisis,” he said, 
addressing his remarks to the country's 
highest legislative body, fte People’s 
•’ Consultative Assembly (MPR), respon- 
4 sible for selecting the president and vice 
: president 

• 4 ‘The MPR should establish a presi- 
dium of caretakers to temporarily take 

..-.over presidential duties while waiting 
'for a new president to be elected in 

• March,” Mr. Rais added. He called the 
: handling of the current economic crisis 

a “mission impossible.” 

Mr. Suharto has run unopposed at 
; every election held ander his regime and 
-is widely expected to win in March. 

"■2 Dissenters Face Prison 



Agence France-Presse 

SEOUL — South Korea indicated 
Wednesday it would respond positively 
to the latest international appeal for food 
aid for North Korea even though it des- 
perately needs foreign exchange. 

“We need U.S. dollars desperately, 
and Norte Korea knows that But we are 
hoping to respond positively to this call 
for aid on humanitarian grounds,” a 
government source said, adding, “Just 
because we are in difficulty, we can't 
ignore our obligations to the interna- 
tional community.” 

South Korea’s contribution last year 
totaled about $27.4 milli on. But tins 
year, government officials predict tee 
figure will rise to about 540 million. 


because the World Food Program is ap- 
nealine for $378.2 million in aid. nearly 
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FLAMES OF PROTEST — A man in Karachi, Pakistan, spreading burning material on a city street 
Wednesday to demonstrate his neighborhood's anger over a weeklong shortage of drinking water. 


pealing for $378.2 millio n in aid, nearly 
double tee amount requested for 1997. 

A Foreign Ministry official stud the 
issue of food aid would have some im- 
pact on die peace talks between tee two 
Koreas, the United States and China. 

“There is no direct link between tee 
two issues, but we can’t deny the fact 
that our reaction will have some impact 
on the coming four-party talks,” the 
official said. 


Drought in Papua New Guinea Getting Worse 


•- Two men accused of distributing 
leaflets defaming President Suharto 
: face up to two years in prison if con- 
-victed. The Associated Press reported 
..from Jakarta. 

A prosecutor said Tuesday that be 
would seek tee sentence in their trial in 
"Tangerang, about 30 kilometers (18 
^ miles) west of Jakarta, the Antara news 
-agency reported. 

Z Syarifuddin bin Murdali, 25, and Ab- 
-duilahbin Sarmili. 22, allegedly handed 
lout 200 leaflets in die capital during 
\ parliamentary elections in May urging 
■ Mr. Suharto's family to publicly reveal 
f their assets and business interests and 
; demanded that the government stamp 
■out corruption. 


Reuters 

PORT MORESBY, Papua New Guinea — More 
than one milli on people are in urgent need of food and 
water as tee drought in Papua New Guinea continues 
to intensify, officials said Wednesday. 

Part Moresby residents faced water and power 
rationing and deliveries of emergency food supplies 
were baited in one region after an aid truck was looted. 


ministered by his own department. “The urgency is 
such that we cannot have red tape bungling,” he said. 
The aid money comprises $14 million pledged in 


September by the Papua New Guinea government to 
19 of the country’s 20 provinces. $2.8 milli on from 


Papua New Guinean and Australian officials said. 
Simon Kaumi. tile provincial and local eovenmn 


Simon Kaumi. tile provincial and local government 
affairs minister who is also responsible for disaster 
managaneot, said thailJ2 million people were “criticany 
affected” and urgently needed food and.water supplies. 

The Australian aid agency AusAID. which win 
release an official drought repent on Thursday, said the 
drought had hit one in four of the impoverished South 
Pacific nation's 4.3 million people. 

Mr. Kaumi said he had decided to take control of 
about the equivalent of $20 million in aid money away 
from the Department of Finance so it could be ad- 


19 of the country’s 20 provinces. $2.8 milli on from 
Australia and other foreign donations. 

Mr. Kaumi said he would also seek another $6.9 
millio n from the Papua New Guinea government for 
drought relief . ‘ 

Government health officials said-five people had 
died from typhoid in Kokoda, about 100 kilometers 
(60 miles) northeast of Port Moresby, bringing the 
death toll to at least 75. At least 82 people in Kokoda 
were suffering from typhoid, which broke our over 
Christmas, the officials said. 

Papua New Guinea said last monte that health 
centers throughout the country had confirmed at least 
70 people had died, mainly from water-borne diseases 
such as diarrhea and dysentery. 

Officials said Wednesday that Prat Moresby ’s 400,000 


residents freed power and water shortages, wife water 
levels in tee city’s mam reservoir down to 70 million 
cubic centimeters from 230 million last January. 

The PNG Electricity Commission said blackouts of 
up to 11 hours would be introduced immediately 
throughoutthe city. “The situation is going to get even 
worse,” a commission spokesman said. 

At Eng a, in the ragged Highlands region, a truck 
carrying 50 tons of rice and supplies was looted on 
Monday by hungry villagers. 

“Until the government does something or the 
people agree to stop, we can’t continue deliveries,” a 
spokesman for the aid suppliers said. 

Kathy Sullivan, Australia’s parliamentary secretary 
for foreign affairs, said the latest AusAID report was 
consistent with predictions made in September that up 
to 140,000 lives were at risk if there was no significant 
rain by November. 

“It is a dire situation and has been for some time,' ’ 
she said in a radio interview. 


HONG KONG: Asia Currency Crisis Expands With a Haven on the Urge of Becoming a No-Man’s Land 


Continued from Page 1 


reflected a fundamental weakening of 
the market, amid concern that the ter- 
ritory has become far too expensive 
compared with its neighbors and the 
realization that ir is no longer a safe 
haven from the turmoil. 

“1 think there's a realization that al- 
though we were seen as a safe haven, we 
are an integral part of the region,” said 
James Ostxun, director ana head of 
sales for Barings, 

Compared with the stock market col- 
lapses of late last year, he said, “I think 
the situation this time is a bit more severe 
because of whar’s happened elsewhere. 
We’re in a bit of a no-man’s-land.” 

Another analyst here said, “Hong 
Kong is in the middle of Asia, and Asia 
has just gone through this absolute 
nightmare.*’ The analyst added: “No 
one is immune ftom tee virus.” 

The region’s collapsing stock and 
currency markets were cited for the dra- 
matic sell-off in Hong Kong on Wed- 
nesday. As capital flees the region, and 
with few people willing to buy in the 


volatile local market, many are now 
speculating that the fixed exchange rate 
may be the next casualty. 

“As a lot of regional currencies de- 
preciate, it makes tee Hong Kong dollar 
look very expensive,” said Patrick 
Chia. a researcher at China Ever bright 
Securities Ltd. “1 dunk tee compet- 
itiveness of Hong Kong is definitely 
going to be affected.” 

While the government has pledged to 
maintain the fixed exchange rate, ana- 
lysts said they saw few alternatives to a 
continued bartering of tee stock market, 
soaring interest rates and an eventual 
recession that could see property prices 
crashing, companies going bust and 
more people thrown out of work. The 
government drove tee overnight bor- 
rowing rate up to 300 percent in a move 
to ward off speculators. 

“I think it’s a chain effect,” a broker 
said. “If they want to hold tee Hong 
Kong dollar at the current level, the 
stock market and the property market 
will continue to fall.” 

And the manager of a Hong Kong- 
based mutual fund said: “Nobody's buy- 


ing property, nobody’s buying stocks. 


People are selling property and stocks. 
“The cost of a bra in Thailand is one 


“The cost of a bra in Thailand is one- 
tenth tee cost of a bra in Hong Kong,” 
he continued. “Hong Kong has just got 
to adjust It’s probably the most ex- 
pensive property market in tee world, 
and it’s sitting in a region that has be- 
come comparatively cheaper. The prob- 
ability is there will have to be a re- 
cession, unless an adjustment in prices 
comes very quickly.” 

He predicted. “We ’II probably have 
a bankruptcy or two in the next few 
weeks.” 

Analysts were at a loss to explain why 
tee regional collapse showed no sign of 
abating this week, or to predict with any 
certainty how far down local stock and 
currency values might plurige before 
regaining any son of footing. 

The main problem now, they agreed, 
was (hat local investors from Jakarta to 
Bangkok to Kuala Lumpur had lost con- 
fidence in their own economies and 
were driving down die value of their 
own currencies by frantically fleeing to 
U.S. dollars to pay their dollar debts, or 


just as a protective hedge against further 
devaluations. 

That assessment appeared to contra- 
dict the claims of Prime Minister Ma- 
hathir bin Mohamad of Malaysia, among 
others, that outside currency speculators 
are responsible for the turmoil 

“As far as Southeast Asia is con- 
cerned,” said an analyst in Singapore 
who follows tee region, “I think tee 
problem right now is not the confidence 
of foreign investors in these markets, 
but the local investors themselves. Lo- 
cal investors are looking for safer 
havens. If you woe in Indonesian rupi- 
ah or Malaysian ringgit, maybe it’s bet- 
ter to park your funds in a currency 
that’s not going down so quickly. ” 

He added, * ‘Most foreign investors, if 
they wanted to sell these markets, have 
already done so.” And, he said, “local 
conglomerates and local companies are 


now selling down their own currencies. 
That makes it much more difficult to 
predict a bottom to this thing.” 

Simon Ogus, chief economist for 
Asia at SBC Warburg Dillon Read, said 
the U.S. dollar in the region now has 
become “like a bag of rice in a famine,” 
with a value far beyond its real worth. 
“You want to see who the biggest spec- 
ulators are,” he said, “it’s the local 
companies.” 

'Toe circumstances of the turmoil 
vary. In Thailand, the main problem 
now seems to be a recognition that a 
bailout package by the International 
Monetary Fund will be inadftnnpye to 
address the country’s crisis. In Indone- 
sia, tee problem is mainly the fear that 
local companies and b anks will not be 
able to pay their short-term foreign 
debts, which have ballooned dramat- 
ically with tee rupiah’s plunge. 


brief ly 


Gandhi to Start 
Election Campaign 


NEW DELHI — Sonia Gandju 
campaign for 


southern Indian 


W m1fficial.GhulamNabito4 

said Mrs Gandhi would begin her 
campaign Sunday in Snpeomteu- 

duT where Raj* v Gandhi was killed 

b^Sebimberduringaud^ 

joined 

p^once dominated byfceNebre. 
-Gandhi political dynasty, » M»y- 
She has yet to make a public speech, 

week to campaign for a Congress 
victory in tee general elections be- 
SSg mid-Februafy, boosting 
morale in a party that is muling tec 
Hindu nationalist Bharatiya Jan^ 
Party in opinion polls- (Reuters) 


Hong Kong to Raise 
OddienPayrnerUs 


HONG KONG — Hong Kong 
agreed to increase compensation 
Wednesday for chickens 
slaughtered in tee battle against 

avian flu. . 

Cozens of farm owners ana 
poultry workers camped outside 
government buildings overnight to 
press for more money after 1 3 mil- 
lion chickens and other poultry 
were killed last week. 

The package should be approved 
by lawmakers Friday. 

On Monday, the government had 
proposed a 100 million Hong Kong 
dollar ($12.9 million) compensa- 
tion package, which would give 
formers f r om 16 to 36 dollars for 
every chicken killed. (Reuters) 


Opposition Reports 
Tateban Massacres 


ISLAMABAD, Pakistan -- Sol- 
diers kille d at least 600 civilians, 
lining people up and shooting teem, 
during a two-day massacre in 
northwestern Afghanistan, oppo- 
nents of the Taleban regime said 
Wednesday. 

The claims of a massacre teat 
took place 400 Jrilppieters (250 
miles) northwest ;bf_ .Kabul . .last 
Thursday and Friday were made by 
Sibgatullah Zaki, an opposition 
spokesman based in Pakistan, in a 
letter to Kofi Annan, secretary-gen- 
eral of tee United Nations. 

The claims were impossible to 
confirm because of tee remoteness 
of tee region, which has been the 
scene of heavy fighting lately be- 
tween tee Taleban and its northern- 
based enemies. 

UN officials in Islamabad, 
however, said they had received 


security reports suggesting mass 
killings followed by an exodus of 


civilians. 


Envoy in Cambodia 
Is Seen as Target 


PHNOM PENH — A grenade 
placed near die home of a mili tary 
attache to the Vietnamese Embassy 
here was found Wednesday morn- 
ing, tee police said. 

Police officials called the inci- 
dent a possible act of terrorism 
linked to Cambodia's national hol- 
iday Wednesday, which marks tee 
anniversary of the 1979 overthrow 
of the Khmer Rouge regime by 
Vietnamese forces. 

The grenade was destroyed, the 
police chief said, and no one was 
hart (Reuters) 


JAKARTA: Officials Fear Budget Could Sink Rescue Plan 

Continued from Page I funds to Indonesia, pending a revision something that official* fm, 


CROSSWORD 


• ACROSS 

*i Places lor 
■ pieMes 

• a Vanzetti s 

l partner m 

• anareny 
*0 Slowdowns 

%4 Hava m 

, erne's Donne! 
as Without wwa 

• toppmgs 
5«Suftix«itn 
, Saturn 
W19W la Seals 
f premiere 

is Angle type 
Cl Purpose 
taAbuncn 

*3 1896 Teat ro 

• Regto premiere 
£s Deep-si* 


2s "Whether 

nobler 

*T Surreptitiously 
thwart 


31 Fnencfly 

39 Ending with 
cloth or cash 

se Island close to 
Mull 

jt Liko Lex Luthor 
38 Duck down 

40 AOPr. in many 

org. names 

41 Round home 

42 Stat that's 
good when low 

43 Albania piano 
masterpiece 

4i Theseus 
abandoned her 


47 Soft's Lester 

Rey 

4iUndorgrad 

degs. 

4tl926LaScala 
premiere 
*4 Corday's victim 
S7 Physics unit 


uSilents actress 
Talmsdge 
w Theme ot (his 

puzzle 

82 By 

83 Shakespearean 
hero 

M Neat as 

8* Where the 
Storting sits 
88 Kind ot pad 
e? Aspiring atty 's 
exam 


Solution to Puzzle of Jan. 7 


'annn ohhu ramna 
Inna onnna anaa 
asns Haaoa sags 
3S000BQ00n0ga« 
i'iiQOBS sod aaaaa 
a aon njaainaa 
UQQH SQQQ0O QBGJ 


HH3Q03C1 J3HEI 
Nnna aaa □□□□□ 

TfiniU Q00QS HEIHjlj 

inns leasa aatua 

mub bbbhI 


1 ACtOr 
Malcolm- - 
Warner 

2 Ropemaking 
fiber 

3 Fix. as a 
soundtrack 

4 Defense grp. 
abolished m 
1977 

■ Where some 
losers hang out 
C Picture holders 
7 Bring about 
a Write up. as a 
speeder 


to 1917 Monte 
Carlo premiere 
it Italian car. briefly 
12 Apply gold leaf 
to 

12 Comes Out with 
ie Israel 

Philharmonic 
director 
19 Dash 

34 Actress Atkins 

eta!. 

as Aircraft 

*T Discern 
28 Big pig 
» Oppositionist 

38 Benefit, often 
si Rowlands al 

'Giona' 

32 Unceasingly 

33 Not yet final, 
legally 

34 1918 Met 
premiere 

35 First Lady in 
1900 

39 Hot blood 

44 Not rose 

45 Contents of 
some banks 

47 Attack vernal ly 

48 Stew seasoning 

se Diet 

si Tap problems 
52 vmalamOr 

s Sully 

M Like old records 
ssFossey's 
fascination 


subsidies and benefits if the IMF’s pro- 
scriptions were followed faithfully. 

One possible outcome is that the IMF, 
which disbursed $3 billion in loans to 
Indonesia in November, would refuse to 



approve a second installment of $3 bil- 
lion that is scheduled to be advanced in 


mid-March aftera review of Indonesia’s 
pe rfor mance. 

Government sources stressed that a 
decision was for from being made, but 
tee senior IMF official said, “It will be 
a key moment for all of us — not just the 
Indonesians, bat for all of us hying to 
think through how to deal with this 
situation successfully.” 

Analysts said the budget unveiled 


funds to Indonesia, pending a revision 
of the budget,” said David Durrant, a 
senior currency strategist at IDEA, a 
New York-based economic con- 
sultancy. “That will create a lot more 
concern within the Asian region, which 
is exactly what the Asian region doesn't 
need at this time.” 

Officials from tee IMF and Wash- 
ington are anxious to restore stability in 
Indonesia, partly because of the impact 
an economic collapse there would have 
on the economies of its neighbors, and 
partly because tee giant, multiracial ar- 
chipelago has a history of bloody con- 
flict between tee Muslim majority and 
tee small ethnic Chinese minority teat 


situation successfully.” controls the bulk of the wealth. enmnan- ** conglomerates and 

Analysts said the budget unveiled David Hale, an economist at Zurich firmfhnS rSSfL.? 1811 ba 9^s- Many 
Tuesday by Mr. Suharto made a sus- Kemper Investments in Chicago, said defeultm ® one “ Uo w™** 

pension of IMF assistance much more “Indonesia could move from a finan^ i ^ creditors because as 

likely, because Jakarta was failing to crisis to a political crisis to an ethnic ahin ^ become less 

fulfill promises to run a budget surplus pogrom.” P®y “Jots owed in dollars. But 

and was b alking ar cutting spending on “This thing is still veiy serious ” he na- 

polidcally popular items teat the IMF added. manvle^d* 15 ? no ^ ousI y difficult, so 

views as inefficient, such as gasoline . A collapse of tee Indonesian rescue ine 7^? refraine d from press- 

subsidies. “The next step will probably would not necessarily raise the risks of the rupiah 1 . of ^ factors driving 


likely, because Jakarta was failing to 
fulfill promises to run a budget surplus 
aiid was balking at cooing spending on 
politically popular items teat tee IMF 
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be the IMF freezing the forwarding of an international financial crisis — conc^natwjt Suhano^ ^ 
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something that officials from tee IMF 
and the White House have feared in the 
case of South Korea. 

The worry in Korea has been thal the 

countiy would run out of tee U.S. dol- 
lars, Japanese yen and other currencies 
n needs to pay its short-term debts to 
foreigners. Because those debts are 
owed mainly by large Korean banks, tee 
danger is that a default would cause a 
run on the nation's banking system that 
would spread to creditor tanks abroad. 

Indonesia holds substantial currency 
rwerves, according to IMF officials, 

° f * e fp® ™ on ^ il owes 

10 ®°reign financial institutions is 

owed by private conglomerates and 
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■•Mowlam Sets 
Visit to Ulster 
Prison to See 
Protestants 


Reuter* 

LONDON — The British secretary 
for Northern belaud, Marjorie (Mo) 
Mowlam, agreed Wednesday to visit 
hard-line Protestant prisoners in the 
Maze prison outside Belfast in an at- 
tempt to keep the province’s shaky 
peace process intact. 

Gaiy McMichaei, leader of the polit- 
ical aim of two outlawed “loyalist” 
guerrilla groups, said Ms. Mowlam bad 
told him during a meeting in London that 
she would go to die Maze on Friday. 

There was no immediate comment 
from Ms. Mowlam. 

The meeting was the latest in a secies 
Ms. Mowlam has held this week with 
leading politicians in a desperate bid to 
prevent the collapse of multiparty peace 
talks designed to end 30 years of sec- 
tarian strife. 

Tension has been high since members 
of a Roman Catholic spinner group, the 
Irish National Liberation Army, 
murdered Billy Wright, leader of the 
Loyalist Volunteer Race, inside fee 
Maze high-security prison Dec. 27. Since 
then, Protestant gunmen have murdered 
two Catholics in revenge killings. 

Underscoring the fragility erf the 
peace, British forces on Wednesday de- 
fused a 500-pound (230-lrilogram) bomb 
in Banbridge, south of Belfast, after a 
radio station in the neighboring Irish 
republic received a telephoned wanting. 

" The first thing we have to welcome 
is the fact that the secretary of state has 
decided to meet with” the prisoners, 
Mb. McMichael said. *‘I think that is a 
significant step.” 

The prisoners are members of two 
pro-British terrorist groups, the Ulster 
freedom Fighters and fee Ulster Defense 
Association. Mr. MdVfichael’s Ulster 
Democratic Party is the political wing of 
the two groups, which are hannerL 

Mr. McMichael added, however, that 
his parly’s presence at the resumption of 
round-table peace talks in Belfast on 
Monday could not be taken for granted 

“There is a lack of confidence in the 
talks process and wife fee attitude of the’ 
government that may put our presence on 
Monday in serious jeopardy,” he said. 

Loyalist prisoners m the Maze have 
withdrawn their backing for fee talks, 
accusing the government of making too 
many concessions to the Catholic side. 

No group claimed responsibility for 
the Banbridge bomb, but the province’s 
chief pro-British Protestant leader, Dav- 
id Trimble, blamed Catholic militants 
whd bpppsGr Bntiih rule. 

. *“It;&. L p^r«9Cify obyioas .feat this 
bon^l^^a.repubHcan source, ”Mfr. 
Trimble; nead 'oi fee Ulster Unionist 
Party, told BBC radio. 

Mr. Trimble said the failed attack was 
a bid to increase instability after a surge in 
violence by pro-British and pro-Irish fac- 
tions opposed to current peace moves. 

Meanwhile, Foreign Munster David 
Andrews of Ireland met wife fee Pro- 
gressive Unionist Party, fee political 
arm of fee Ulster Volunteer Force, a 
guerrilla group.He said early progress in 
the talks next week would help repair the 
damage from fee upsurge in violence. - 

■ U.S. Envoy to Press for Peace 

Kevin Cullen of the Boston Globe 
reported from Dublin: 

GeoigeMitcbeU, the fonnef UJS. sen- 
ator who will sponsor fee talks in Belfast 
next week and who will be expected to 
try to rescue a damaged peace process, 
has watched the detoiorafing situation 
from afar wife growing dismay. 

“It has made clear to people how real 
the ^possibility of going back to violence 
is irthis process fails,^ ’ ’Mr. MitcbeJQ said 
in his first interview since fee crisis was 
{aoripitaBed Dec. 27 by Mr. Wright’s 
murder. He added,” It seems to me the 
political leaders of Northern Ireland and 
the people should decide their futures — 
not a handful of men on fee outside who 
are determined to wreck fee process.” 

Mr. Mitchell said the recent upsurge 
in violence was a wake-up call for the 
fee British and Irish governments. 



EU Defends Open-Borders Policy 


Pad Mc&taoc/The Amxned Pita 


A British soldier patrolling in Anderstown, western Belfast, on Wed- 
nesday, where tension was growing after recent attacks in Catholic areas. 


Italian Farmers in Uproar 
Over * Milk Fine 9 Subsidies 

Tractors to Invade Borne Over Plan to Shift Costs 


By John Tagliabue 

New York Times Service 


ROME — They are called “milk 
fines,” and for more than adecade these 
penalties have been paid by Italian gov- 
ernments to fee European Union to al- 
low Rome to subsidize Italy’s unprof- 
itable dairy industiy. 

The payments have become a symbol' 
of Italy's insistence on main tawing- 
costly farm production and jobs at con- 
surners^ expense. 

But this week more than 450 farmers 
across Italy blocked roads with tractors 
to protesta government plan to shift the 
cost to fee fanners. 

“This game of the milk fines has to be 
ended,” said Vilmare Giacomazzi, an 
organizer of demonstrations held Tues- 
day in Rome. An invasion of Rome by 
feonsands of tractors is planned for Sun- 
day. 

• Tempera began heating up in Novem- 
ber when the government yielded to a 
demand by fee European Union feat 
Rome stop paying the fines out of fee 
government budget and get the money 
from the farmers instead. The fines are 
supposed to be paid by farmers who 
produce more milk than allowed under 
annual quotas set to keep the cost of 
European milk near the world price. 

In fee past, fanners found ingenious 
ways to skirt the penalties. One recent 
government report found that in 1996, 
2,518 Italian fanners claimed to have 
produced 205,000 tons of milk, though 
they owned no cows. The report con- 
cluded feat what might have passed for a 
miracle in this wonder-prone nation was 
just some farmers covering for others 
who had exceeded quotas. 

Italy and Us taxpayers paid about 
$484 million to subsidize fee excess 


rniiv produced last year, and Prime Min- 
ister Romano Proai faces rising anger 
from olive and rice producers to help 


BRIEFLY 


tori' 

The problem became acute in 1997 
when European governments, all on 
spending diets to meet the budget ren 
quiremenfiforasinglecurreacym 1999, 
decided something had to be done about 
spending on agriculture, which con- 
sumes two-thirds of the European Un- 
ion’s current $98 billion annual budget. 
; For Mr. Prodi, whose government dis- 
tributes almost $6 billion a year in sub- 
sidies, to farmers, more than nine-tenths 
from European Union coffers, the issue 
is crucial if he is to persuade Europe feat 
his efforts to repair Italy's chronically 
side accounts are not akin to last-minute 
fattening of the cow for sale. 

“We’ve got to be serious,” said 
Italy’s agriculture minister, Michele 
Pinto, ” because our credibility in 
Europe is at stake. ” 

To defuse tempers, Mr. Prodi offered 
in November to reimburse fanners up to 
80 percent of the amount of fee fines. 
The farmers argue feat his government 
got fee Italian quotas wrong in fee first 
place, that it was feus fee government’s 
fault that too much milk was produced, 
and that therefore the government should 
pay. Mr. Prodi’s offer came after battles 
in which fee police sprayed fanners wife 
tear gas, and the farmers in response 
sprayed the police wife liquid manure. 

Defenders of subsidies argue that 
Italy depends on fanning for 3 percent 
of its gross domestic product and 1.4 
million jobs. (The Untied States, with 
five times the Italian population, has 3 .5 
million employed in farming, forestry 
and fishing.) But more and more, as 
world food prices stagnate, supporters 
have argued that closing farms would 
create enormous social dislocation and 
ecological damage to untended land. 

Italy’s farm sector is badly in need of 
overhaul. The average Italian farm mea- 
sures just 14 acres (5.6 hectares), next to 
a European average of nearly 35. 
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U.K. Targets Drunken Drivers 

LONDON — British police said on Wednesday they 
were lobbying fee government for greater powers to taiget a 

hard core of drunken drivers. 

Paul Manning , a senior officer of London s Mettopontan 
Police, police want the authority to monitor the homes 
and drinking places of persistent offenders. 

They also want general legal powere to 
peeled of being over the legal drinking limit. Under current 
laws, police must have a reason to stop motorists to conduct 

1 breath tests. ' ... 

“Despite all fee publicity and education, people arestiU 
prepared to go out and pot feeir lives and fee lives of others 
at nsk,” Mr. Manning said at a press conference (Reuters) 

Paper Warns ofET4 Power 

MADRID — The Basque separatist group ETAhas the 
power to commit major attacks edfeerm Spain or France, a 

B Mm.do 

Kohl Rejects a Deal on Tax Cut 

BONN — Chancellor Helmut Kohl of Gamaig said 
^nun\ his foiled, ambitious 


Social Democrats on a possible compromise. “It is now up 
to voters to mak e the decision about the tax reform on Sept 
27,” when Mr. Kohl will stand for a record fifth term in 
parliamentary elections, a spokesman said. 

Deadlock over tax reform marked German politics last 
year and has spilled over into this year's election campaign. 
The Social Democrats, who used their upper-house majority 
to kill Mr. Kohl’s tax cut in Parliament last fall, urged fee 
government Tuesday to declare whether it was ready to 
negotiate a compromise. 

But the spokesman said fee government was sticking to 
its plan for a “sharp and balanced lowering” of all in- 
dividual and corporate taxes. fAPj 

Czech Far-Rightist Is Detained 

PRAGUE — The head of fee far-right Czech Republican 
Party, Miroslav Sladek, has. beat detained in connection 
wife allegations of incitement to racial hatred, fee CTK 



tax cut 


beingpicked up as he left Parliament on Tuesday, fee agettc 
said. His parliamentary immunity was lifted in February. 

His detention stemmed from an incident Jan. 21 when he 
set fire to a German flag as Germany and fee Czech 
Republic signed a declaration of reconciliation. (AFP) 

Trial Date Set in Gucci Slaying 

MILAN — Maurizio Gucci’s former wife and four others 
were ordered Wednesday to stand trial in fee spring for 1995 
murder of fee fashion scion. 

A lawyer for Patrizia Reggiani Martineili, Mr. Gucci’s 
former wife, said a judge set fee starting date for April 16. 
Mr. Gucci, the 46-year-old grandson of the founder of fee 
famous fashion company, was shot as he walked inside his 
office building in central Milan on March 27, 1995. (AP) 


C^vfiMlifthrSnfFnmDupauiia 

BRUSSELS — The European Com- 
mission on Wednesday defended fee 
open-borders policy among nine Euro- 
pean Union members, saying fee so- 
called Schengen accord would not in 
itself cause an influx of Kurdish 
refugees to spread throughout fee 15- 
nation bloc. 

But fee EU’s executive said feat un- 
less fee Union acted in harmony on 
asylum and immigration matters 
“weaknesses and difficulties” would 
arise in controlling refugee flows. 

“The commission stresses that 
Schengen is not a sieve,” a spokesman 
said after the executive discussed fee 
arrival of Kurdish refugees in Italy, 
which had said it would welcome them 
with “open arms.” 

“Schengen is fee achievement of free 
movement, but flanked by efficient 
measures to control illegality and 
criminality,” fee spokesman said. He 
added, “without minimisin g fee gen- 
eral problem, we do not have to ex- 
aggerate fee problem that is posed.” 

Germany tightened border controls 
this week after accusing Italy and 
Greece of foiling to block the passage of 
Ktoxlisb refugees. 

The tide of would-be immigrants into 
Western Europe has risen dramatically 
in recent years as fee disparity in living 
standards between fee rich northern de- 
mocracies and their impoverished 
neighbors along the Mediterranean rim 
has grown. 

Prime Minister Mesut Yilmaz was 
quoted as saying Wednesday that Tur- 
key was w illing to strike an accord wife 
the Schengen group to try to curb fee 
surge of refugees. 

“We wiD do our best to reach an 
agreement,” Mr. Yilmaz told fee I talian 
newspaper La Stamps. 

“Our sole desire is to mak e a major 
contribution so feat Italy and the Euro- 
pean Union can break up the criminal 
networks that run illegal immigration 
rings,” he said. 

As to fee hundreds of Turkish Kurds 
that have arrived in Italy in recent days, 
Mr. Yilmaz sard their flight was eco- 
nomically motivated. 

“This is an economic phenomenon 
that started several years ago and in- 
volves thousands -trf people fleeing 
poverty and misery,” he sard. 

Senior police officials from several 
European countries are to meet in Rome 
on Thursday to map out a strategy on 
stemming fee influx of Kurds. 

Although fee Italian Interior Ministry 
could not provide a definitive list of 
participants Wednesday, countries that 
have indicated they would take part, 
besides Italy, are Germany, France, 
Greece, fee Netherlands and Turkey. 

The European Commission discus- 
sion took place as EU officials started 


preparing an action plan to prevent the 
refugee influx from derailing fee Schen- 
gen open-borders project. 

The plan, which diplomats said 
would be under preparation for several 
more days before being adopted by EU 
foreign ministers later this month, in- 
volves more effective border controls, 

The commission said the Kurdish 
crisis was proof feat fee EU needed to 
act together and said member states had 
failed to enact legislation feat could 
have helped deal wife the situation, no- 
tably conventions on temporary pro- 
tection and external border controls. 

More than 1.000 refugees, mostly 
from Turkey, have landed in Italy over 
fee past week and more are expected. 
Many are thought to be heading for 
Germany, France and the Netherlands. 

Germany, France, Spain, Portugal, 
Belgium, the Netherlands and Luxem- 
bourg are currently full members of the 
Schengen agreement 


Italy and Austria have scrapped pass- 
port controls for inter-Schengen flights 
and their land-border controls are due to 
disappear in March. 

Greece hopes to become a frill mem- 
ber later this year 

Turkey, meanwhile, has freed scores 
of Iraqi Kurds arrested trying to enter 
Greece illegally, despite a government 
pledge to seal Turkish borders against 
illicit emigration in line with European 
demands. 

The governor’s office in fee border 
province of Edirne said 140 Iraqis, most 
of them from the mainly Kurdish en- 
clave of northern Iraq, were captured by 
gendarmerie border units in three sep- 
arate incidents on Monday. 

The Iraqis, together with 10 Moroc- 
cans, 6 Egyptians. 6 Iranians, 2 
Pakistanis and 2 Indians appeared be- 
fore a prosecutor. “They were released 
by fee judicial authorities,” the office 
said in a brief statement. 

(Reuters. AP. WP) 


French Jobless on March 

Demonstrations Over Benefits Reach Paris 


The Associated Press 

PARIS — French jobless, whose 
protests have shut down unemployment 
offices around the country for nearly a 
month, marched through Paris and 
about 50 other cities and towns Wed- 
nesday to demand increased govern- 
ment aid. 

In Paris, about 1,000 people marched 
to fee Finance Ministry, shouting, 
’‘Those who sow misery, harvest an- 
ger." 

Activists have occupied 26 state un- 
employment agencies around France, 
demanding a one-time, year-end bonus 
of 3,000 francs ($500) and higher ben- 
efits. 

Some protesters gathered outside an 
unemployment agency in Lyon on Wed- 
nesday, and about 100 jobless demon- 
strated in Rennes, western France, TV 
reports said. 

About 3,000 people also were 
protesting in the Mediterranean port city 
of Marseille, where unemployment is 
higher than the national average of 12.4 
percent 

The escalating protests have become 
a serious problem for fee Socialist gov- 
ernment of Prime Minister Lionel 
Jospin, which has presented plans to 
reduce unemployment but has refused 
to increase aid to fee jobless. 

Communist and Green Party mem- 
bers of Mr. Jospin ’s governing coalition 
have criticized what they call his lack of 


response. The Socialists took power in 
elections last J une by promising to make 
employment their highest priority. The 
government has pointed out feat the 
recent protests involve just a tiny frac- 
tion of fee country ’s jobless. 


Dutch Government 
Criticized on Crime 

Reuters 

AMSTERDAM — The Dutch gov- 
ernment was urged Wednesday to take a 
tougher line on violent crime after a 
judge in a murder trial drew fire for 
being too lenient in fee sentencing of 
three men accused of murder. 

Members of Prime Minister Wim 
Kok's Labour Party said they would 
draft their own law-and-order bill if 
Justice Minister Winnie Sorgdrager 
failed to take fee initiative. 

On Tuesday, a court in Leeuworden 
sentenced two men accused of killin g 
Meindert Tjoelker, who was kicked to 
death when he tried to stop youths from 
destroying a bicycle. Two men were sen- 
tenced to 16 months in prison wife eight 
months suspended A feud man was sen- 
tenced to six months in prison. They were 
found guilty of public violence, but the 
court found no evidence to convict them 
on Mr. Tjoelker’s death. 



The Sustainable 
Development Millennium 

SOLUTIONS THROUGH 
PARTNERSHIP 


New York, November 4-5, 1998 

T his major summit meeting, jointly 
convened by the International Herald 
Tribune and the World Business Council 
for Sustainable Development, will provide 
a forum for business to play a leadership 
role in discussing sustainable development 
with governments and other stakeholders. 
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With Defections, How Long Can Netanyahu’s Shaky Coalition Last 

* , m. Vi> failure to brine h 


Bv Serffp SrhiriPmonn kind of meeting." Mr. Mordechai has coosis- he will felL The immediate challenge, in which 

Nnv vH-i 7 Tm« cently ranked above Mr. Netanyahu in popularity Mr. Mordechai figures prominently, istheAmer- 

TPDTTc at n — polls. With the resignation of Mr. Levy from the ican pressure on Israel to come up with a “cred- 

JHK.U SALEM ■ — The lead item on Israel's government, and of Finance Minister Dan Me- ible and significant" further withdrawal in the 
r~ n ^^ rMw s program was that Defense Min- ridor before him, the defense minister has became West Bank by die time President Bill Clinton 
Mordahai had failed to attend a increasingly isolated as a moderate in a cabinet meets Mr. Netanyahu on Jan. 20 and the Pal- 
scneauled meeting with Prime Minister Ben- dominated by religious and ideological hawks. estmian leader, Yasser Arafat, two days later.' 
jami nNe tany ahu, instead visiting with troops in With Mr. Netanyahu’s volatile coalition now Mr. Ross arrived Tuesday to prepare for these 

soatbem Lebanon, holding only 61 votes in the 120-seat Parliament, — 

A few weeks ago, nobody would have cared. Mr. Mordechai, or any other member of that bare NEWS ANALYSIS 

cut that was before Foreign Minister David Levy majority, has the power to bring down the gov- — ; — 

and his five-man faction walked out of the gov- eminent. meetings and, most likely, to test Israel’s roiling 

ennng coalition Sunday, so that just one more And with the cabinet ministers tom on vir- political waters. 


tested through many previous showdowns, that 
most membSs of the coalition leaDy.donot want 


To test how the parties 
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defet^on could topple Mr. Netanyahu’s gov- tually every issue, there is a spreading sense thstf 
*™J*nL Mr. Netanyahu simply cannot continue the ex- 


1 would get 


meetings and, most likely, to test Israel’s roiling wagon wooldn t roll away, 
political waters. Lest anyone misunderstand, he acwoa: i 

The problem is that without Mr. Levy, the don’t want the Labor Party to come back. 
haio7v>» of nown- in th<“ oahinftf has shifted da- The one nartv that is certain of g a i ni ng is tinas. 


With that political calculus in mind, it was traordinaiy juggling act that has pulled him 
enough for a popular politician like Mr. Mor- through almost unceasing crises, scandals and 
decfaai not to heed the prime minister’s summons rebellions in the last 19 months, 
to set off a feverish round of speculation that the • "This is the fast supper,” declared Justice 
defense minister might be tbe next to defect Minister Tzahi Hanegbi, a political ally of Mr. 

The meeting Mr. Mordechai missed Tuesday, Netanyahu’s, after a meeting of the coalition on 
a discussion of preparations for the visit of Den- Monday night “It must be said truthfully: If 


ms Ross, tbe American mediator in the Middle Levy doesn't come back, the government has no 
East was one in which the defense minis ter is rhanr«» of lasting." 

bound to play a crucial role. That conclusion seems to be shared by eveiy- 


Mr. fcetanyahu simply cannot continue the ex- balance* of power in the cabinet has shifted de- The one party that is certain of gauun&is Shas, 

traordinary juggling act that has pulled him cidedly rightward, leaving Mr. Netanyahu with a rehgious party based anto^NormAmranaua 
through almost unceasing crises, scandals and less room to cede to the Palestinians thelO Middle Eastern Jews. Bnt Shas alreadynasiu 
rebellions in the last 19 months. percent to 15 percent of the West Bank that the seats and has been getting what it wants tioaiMr. 

"This ' is the last supper,” declared Justice Americans are said to expect. Netanyahu, so ithas little inter ‘ 

Minister Tzahi Hanegbi, a political ally erf Mr. One group of hard-line legislators, known as down. , 

N ^tan ynhji aftw a meeting of the .co alition on “Force 17" after Mr. Arafat’s personal security ■ Instead, its leader. An eh D 

Monday ni ght. "It mus t be said truthfully: If force of the same name, has vowed to voteagamst the Labor opposition into a 


faction saKiusupp««~-£ -- to Ml 


seats ana nas docu r "“ i r to a series or conaiuuw 

Netanyahu , soit has little interest in bringing him reject or foil to 

^Sriead. its leader, Arieh Dai. wants* tog he would ca& 


Force 17” after Mr. Arafat’s personal security ■ Instead, its leader, Arieh Den, wants to totg 


any proposal that surrenders even an inch of government, something Mr. Netanyahu and Fhud eicC ®5? X^JL^th security. 

Israeli-controlled land. At the same time, the Barak, the Labor leader, dismissed for now. . m a nda te to P^“ e 


Mr. Mordechai ’s comment, when asked why 
he had missed the meetins. offered little wiirfanry 


‘Yes. I heard on the 


U.S. Religious Leaders 
Say They Will Visit Tibet 

Delegation Reportedly Gets Chinese Permission 





By Philip Shenon 

New York Times Service 


WASHINGTON — American reli- 
gious leaders traveling to C hina to in- 
vestigate religious persecution will be 
pemnired to visit Tibet on their trip, 
according to members of the delegation. 

Clinton administration officials said 


they would welcome a visit to Tibet by 
such a high-ranking delegation, given the 


continuing reports of human-rights abas- 
es against Buddhists in Tibet, toe remote 


at this point if they didn’t visit Tibet." 

A member of toe delegation, speaking 
on condition dial he not be identified, 
said toe group had insisted on a visit to 
Tibet and that “we’ve been told by the 
Chinese officials that we’re going to go 
— definitely.” 

During the three-week visit, which is 
scheduled to begin Feb. 8, die delegation 
plans to meet with senior Chinese lead- 
ers in Beijing and press them to release 


and mountainous region that is usually 
off-limits to human-rights investigators. 

China has long bristled at American 
criticism of its treatment of Tibet, which 
it annexed by force in 1951, and its 
irritation over tbe issue has grown in 
recent months with the release of two 
big-budget Hollywood films that depict 
Chinese atrocities against Tibetan 
Buddhists. Tibet has long sought greater 
autonomy from China, 

The delegation, selected by the White 
House and the State Department, con- 
sists of the Reverend Don Argue, pres- 
ident of the National Association of 
Evangelicals; the Most Reverend 
Theodore McCarrick, archbishop of Ne- 
wark, and Rabbi Arthur Schneier of Park 
East Synagogue in New York, who is. 
also president of tbe Appeal of Con- 
science Foundation. • 

The Chinese agreed during the summit 
meeting last October between President 
Bill Om ton and President Jiang Zemin 
of China to allow an American religious 
delegation to visit China, although the 
dates of tbe trip and the itinerary were not 
made public at the time. 

Spokesmen for the White House and 
the State Department said the United 
States has still not received official con- 
firmation from toe Chinese government 
of toe delegation's itinerary, although one 
official said that "it would be remarkable 


imprisoned clergy, including several 
ranking leaders of underground Chris- 
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Han churches in China. 

The treatment of Chinese Christians, 
especially evangelical Christians and 
Roman Catholics, has been a subject of 
growing concern to Christian leaders in 
toe United States and members of Con- 


.... 


gress. 

While toe Beijing government per- 
mits Christian warship, it has im- 
prisoned toe leaders of churches not 
officially recognized by the Beijing gov- 
ernment. The harsh treatment of Chinese 
Catholics dates to the 1950s, when toe 



Iraq Set to Resume 
Its Exports of Oil 


luauciuwasiuaucaua; wgu — — ; — . _ ni 

ipproved Iraq’s plan for former East Germany, Mexican rep- j 
humanitarian supplies resentative at toe World Bank and UN •;? 


Communists expelled toe last papal rep- 
resentative and set op a church under 


Communist control, the Patriotic Cath- 
olic Association. 

Delegation members said they .were 
hopeful that the .Chinese, ;goYemment 
would allow them unrestricted access to 
religious leaders . 'in China, - inclndkig 
those in prison. 

“The Chinese have to understand that 
if they want a long-standing relationship 
with the United Stales, it cannot be built 
on trade alone, and that there are strong 
religious communities in the United 
States with impact on American foreign 
policy," one erf toe organizers said. 

While the trip is being arranged 
largely by the White Home and toe State 
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BAGHDAD — Iraq will resume oil 
exports this weekend under the oil- 
for-food program approved by tbe 
United Nations, toe oil minister said 
Wednesday. 

The announcement was made a day 
after the UN approved Iraq’s plan for 
distributing humanitarian supplies 
purchased with oil revenues. Iraq 
stopped exports lost month pending 
approval of the {dan. 

Oil Minis ter AmeT Mohammed 
Rashid said tfi»r the UN sanctions 
co mmittee was expected to endorse 
the proposed o3 pricing plan in 48 
hours. The plan outlines Iraq’s oil 
sales strategy during the third phase of 
toe ofi-for-rood plan. 

The Security Council approved the 
third phase of the program on Dec. 4, 
but Iraq refused to pump oil until its 
food distribution plan Was approved. 
It also delayed oil sales at toe start of 
the second six-month period last Jane 
on similar grounds. - 

The program lets Iraq sell $2 billion 


Green as foreign minister Wednesday, 
making her toe first woman to hold 
that post in Mexico, officials said. - 
She replaces Jose Angel Guma, 
who was appointed to run the Finance ^ 
Ministry on Monday. Announcing 
Senator Green’s appointment on tele- 
vision, Mr. Zedillo said she had wide 
international and diplomatic experi- 
ence, inclu ding spells as deputy for- * 
eign minister, ambassador to the ■ 


assistant secretary-general. 

Senator Green said she had al ready . 
asked for a leave of absence from * 


Congress, where she represents the 
governing Institutional Revolutionary ' 
party. (Reuters) 


~ p d^g^toSL°of Kenyan Vote Protest : 

3-for-food plan. 


in oil over a six-month period to buy 
food, medicine and other bnmamt- 
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IRAN: Khatami Said toSeeUKetter Ties 


food, medicine and other humanit- 
arian goods. Ris an exception from the 
sanctions imposed after Iraq’s inva- 
sion of Kuwait in 1990. • (AP) 


•• Mgi^Pidts tifcnfan 
As Foreign Minister 


NAIROBI — Kenya’s second- 
ranking political party said Wednes- 
day that u would file a legal challenge ’ 
to President Daniel arap Moi’s fifth 
electoral victory. 

“We will take Moi to court, "Jack- ; 
son Munyao, secretary-general of the 
Democratic Party, said at an oppo- 1 
sition rally. He spoke in Uhum Park in r 
Nairobi, where Mr. Moi took toe pres- 
idential oath Monday. 

“Reject tiie election results,” Mr. 
Munyao told at least 2,000 supporters. 
In contrast to past opposition 'events, “ 
no police officers were deployed to 
control the crowd. ’ 1 ' '• 

Mr. Moi won the election with 40 ; 


Continued from Page 1 


The State Deportment spokesman, 
Janies Rubin, said Tuesday mat Wash- 
ington was willing to open, a dialogue. 
But he also said the administration would 
raise concerns about Iran’s development 
of weapons of mass destruction, its sup- 


affiliated with the religious leaders, not 
by any government 


C for terrorism and its opposition to the 
die East peace process. 


ASIA: Currency Meltdown Accelerates 


Continued from Page I 


Middle East peace process. 

Washington severed ties with Iran in 
1979 after militants loyal to the rev- 
olutionary government of Ayatollah 
Ruhollah Khomeini stormed the U.S. 
Embassy in Tehran and took 52 Amer- 
icans hostage far 444 days. 


dollar rising to 54.50 baht The currency B Resistance FYom Hard-Liners 


honor their debts to Japanese, European 
and American banks. 

The banks could do little, they said, 
except negotiate easier repayment terms 
because complex bankruptcy provisions 
in Indonesia and Thailand make it very 
difficult for creditors to seize assets. 

"At current exchange rates, very few 
companies would even be trying to pay 
ibeir debts back," said Seema Desai, 
regional economist for Schroder Secu- 
rities Asia Ltd. "It has become a market - 
imposed debt moratorium. Creditors can 
either agree to roll over their loans or 
face outright default." 

In Europe, most stock markets fell on 


has dropped more than 50 percent since 
it was allowed to float in July. 


worries linked to Asia’s deepening fi- 
nancial crisis, while on Wall Street, toe 


nancial crisis, while on Wall Street, toe 
Dow Jones industrial average was down 
about 1 percent in late trading. 

As confidence in toe region’s troubled 
economies continued to crumble Wed- 
nesday and the threat of widespread cor- 


S e insolvency became more acute, 
r ial authorities in Thailand, Malay- 
sia and Singapore sought to calm mar- 
kets by issuing rare statements warning 
that they would intervene to halt toe 
currency meltdown. 

Finance Minister Tarrin Nimmana- 
haemind a of Thailand said that the gov- 
ernment would announce measures on 
Friday to curb currency speculation. 

In Malaysia, Finance Minister Anwar 
Ibrahim said the central bonk had in- 
tervened to defend toe ringgit, which had 
“now become grossly undervalued in on 
environment of highly unstable market 
conditions.'' 

The Monetary Authority of Singa- 
pore, toe country's de facto central bank, 
Sid it was ready to use its large foreign 
exchange reserves * ‘decisively’’ against 
any attack on toe Singapore dollar. 

The warnings helped currencies re- 
cover from their lows, although most 
have still suffered huge losses this week. 

Stock markets around Southeast Aria 
also plummeted, although markets in 
South Korea rose modestiy. 

In Singapore, the stock market fell 5 
nercoiL to a five-year low, and the cur- 
'rtOCTweakened to 1.7945 to the U.S. 
dollar, its lowest level in more than six 

JejTfow. The stock market in Taipei 

Stofctopped to an all-time 
low for tiie third straight day, with toe 


it was allowed to float in July. 

The dollar rose to 4.5750 Malaysian 
ringgit from 4.3355, and to 46.50 Phil- 
ippine pesos from 45.21. 

The Indonesian ringgit was toe worst- 
hit currency Wednesday, dropping as 
much as 12 percent, to 8,400 to toe 
dollar, before recovering slightly. The 
ringgit has fallen about 35 percent so far 
this month. 

A report issued Wednesday by Soc- 
Gen-Crosby Research Ltd. said that 
Southeast Asian countries should, like 
Hong Kong, put a floor under their cur- 
rencies by pegging them to toe U.S. 
dollar — but at a much lower level than 
the semifixed exchange rates that ex- 
isted before July 2. when Thailand let the 
baht fall and other East Asian countries 
were forced to follow. 

SocGen Crosby said that toe stability 
of such an arrangement could be guar- 
anteed with the use of foreign-exchange 
reserves — which in the case of Thailand 
and Indonesia have been reinforced by tbe 
loans arranged through the IMF. The firm 
said that state assets, such as toe In- 
donesian government-owned petroleum 
corporation Pertamina and its Malaysian 
counterpart, Pemwas. could also be used 
as backing for toe proposed pegs. 

hi many Southeast Asian countries, 
individual bank depositors are trying to 
avoid further losses in tiie value of their 
savings by converting their local cur- 
rency holdings into dollars or switching 
deposits from local to foreign banks—- in 
fear that local banks may become in- 
solvent. But analysts said that the biggest 
demand for dollars was coming from 
companies in the region trying to cover 
their short-term foreign loans. According 
to official figures, 60 percent of Indone- 
sia's total foreign debt of $133 billion 
must be repaid within 12 months, while 
34 percent of Thailand’s $93 billion in 
overseas borrowings is shoit-tenn. 

The Malaysian central bank said 


Mr. Khatami’s steps have provoked 
resistance from hard-liners, toe Los 
Angeles Times reported earlier, most no- 
tably Ayatollah Sayed Ali Khamenei, the 
religious leader who last week sharply 


dismissed any suggestion that U.S.-Ira- 
nian relations were on toe mend. 

Conservatives in Iran have never liked 
Mr JChalamL and in recent days they have 
stepped up their criticism of any changein 
policy toward tbe United States. 

Over the airwaves, at mosques and in 
newspapers they have declared that 
America remains the No. 1 enemy and 
that any talk of rapprochement is a 
fantasy. 

“Any hands that reach oat to America 
should be cut off." said the hard-line 
newspaper Jomhuri IslamL • 

A historian, Sadiq Zibakalam, said 
Mr. Khatami had been "under a lot of 
pressure from supporters and opponents 
of rapprochement." 

Unless President Bill Clinton re- 
sponds with "tangible and realistic sig- 
nals," he said, it wtill be difficult for Mr. 
Khatami to overcome the resistance to 
improved relations. 


MEXICO CITY — President Ern- 
esto Zedillo named Senator Rosario 


percent of the vote. His nearest chal- 
lenger was Mwai Kibaki, the Demo- ‘ 
cratic Party’s candidate, who gained ; 
31 percent. (AP) 


ROME: Killing Alarms Gay Community 


Continued from Page 1 


BOTHA: Facing Trial in South Africa 


Continued from Page 1 


"confession avoidance." It explained 


apartheid and toe predicament faced by 
toe government then, but did not suggest 
any guilt. 

Several officials have said that Mr. 
Botha and other senior officials not only 
knew of abuses committed but also 
ordered them. 

If he is found guilty of obstructing the 
commission’s work, Mr. Botha could 



face two years in jail or a fine of in- 
detenniimre size. While he has refused to 


Wednesday that the country’s total debt 
amounted to just over $45 billion, 30 


percent of it short-term. 

Indonesia’s budget for tiie coming fis- 


cal year, announced Tuesday, is expec- 
ted to result in a review of loan terms 


between Jakarta and the IMF, Asian fund 
managers said Wednesday. Increased 
spendmg plans and questionable revenue 
assumptions led many analysts to doubt 
Jakarta’s ability to achieve the 1 percent 
budget surplus called for by the IMF. 


appear before toe Truto Commission, his 
lawyers have assured Mr. Kahn that be 
will appear in court, the attorney general 
said. 

The commission’s mandate, which 
expires in July, is to investigate 
apartheid abuses, offer reparations to 
victims, confer amnesties to perpetrators 
in exchange for full disclosure and then 
patch together a comprehensive picture 
of toe apartheid-era conflicts. 

But the two living forma- presidents 
from that era — Mr. Botha and Frederik 
de Klerk — have been nearly impossible 
to pin down. Although he denied any 
knowledge of atrocities, Mr. de Klerk 
cooperated with tiie Truth C ommissi on. 
But Mr. Botha has criticized it in the 
press and defied three subpoenas. 

As president from 1984 to 1989, he 
led the State Security Council, which sat 
at tiie pinnacle of an elaborate security 
apparatus whose main goal was to main- 
tain tiie apartheid state, which meant 
fighting those seeking black majority 
rule. 

According to evidence submitted to 
the Truth Commission in private am- 
nesty applications from senior security 
officials and from testimony presented 
publicly, that council's strategy included 
infiltration, bombing and assassination. 

Among the allegations against Mr. 
Botha that have been publicly disclosed, 
a former South Africa police general, 
Johan van da Merwe, testified that the 



X , said they had notified toe police 
r he did not respond to knocking at 
his doorand to phone calls. News rraorts 
said that a pornographic film was found 
in a video recorder and that tape marks 
on his wrists and neck appeared to in- 
dicate that he may have been engaged in 
some kind of sexual play when he* died. 

Police officials said that autopsy re- 
sults showed that Mr. Sini Luzi died in 
the night between Sunday and Monday 
after his skull was crushed by a large, 
heavy object 

They raid investigators were pursuing 
the likelihood of a gay murder, thnngh 
they were not excluding other motives, 
including robbery. 

National newspapers Wednesday 
published photographs of Mr. Sini Luzi, 
a smiling, bespectacled wian together 
with Pope John Paul II or standing in the 
Vatican clad in die black cutaway and 
decorations of a Gentleman of His Holi- 
ness, a select group of laymen, usually of 
noble background, who assist tire Pope 
during audiences in the papal p alaces. 

Formerly known as papal chamber- 
lains, they received their present title 
after toe reform in 1968 of toe papal 
court ceremonial under Pope Paul VL 


The Annuario Pontificio, a sat dfs 
Vatican handbook, lists Mr. Sini Luzi as. 
having been in toe volunteer papal ser- 
vice since April J 989. - j 

The Vatican has not commented on! 
the case. !■; 

The daily newspaper of the I talian ; 
Catholic bishops’ conference, Awenire,' 
reported in a brief notice on Page 8 that * 
Mr. Sini Luzi, whom it identified only as 
"E. S. L., a Roman nobleman," died’ 
earlier this week, presumably the victim' 
of violence. i : 

Gay rights leaders said it was pro-i 
cisely this sort of silence that fostered* 
Italy’s c limate of anti-gay violence. 

In. a statement, the Arcigay groupi 
called on the Vatican to clearly condemtiJ 
violence against homosexuals. «• • 

The Vatican has said that it does ndp 
condemn homosexuality but the practice; 
of homosexual acts. 

Mr. Grillini accased the Vatican and 
toe Catholic hierarchy of creating a ‘ *ho£ 
mpphobic atmosphere’ ’ that he said was 1 
' ‘in large part responsible for this culture 
of violence." 

Some members of Mr. Sini Lam’s 
family strenuously denied be was ho 1 -' 
mosexuaL “He was not a person oT 
certain habits,” Mr. Sini Luzi’s brothers' 
Luio, was quoted as having said. * i 


ALGERIA: Where Are the Peacemakers?^ 


Continued from Page 1 


Pieter Botha, facing prosecution. 


former president gave tbe order for toe 

ters erf tire Sooth African Cc^^^f 
Churches in 1988. 

Eugene de Kock, a convicted mur- 
derer and forma colonel who led a cov- 
ert police hit squad, said during his trial 
in 1996 that Mr. Botha ordered the 
bombing in 1987 of the headquarters 
here of the Congress of South African 
Trade Unions, a labor federation. 

And Magnus Malan, a forma defense 
minister, told the Truth Commission 
during hearings on the State Security 
Council last month that Mr. Botha 
ordered raids across the border into 
Zambia. Botswana and Zimbabwe in 
1986. During those raids, South African 
commandos killed several people, in- 
cluding children, suspected of involve- 
ment in toe anti-apartheid cause. 


not going to get anywhere.” Algeria is a 
vast country, a regional power with im- 
portant petroleum resources, one that 
most other scues hope will prevail in its 
struggle against Islamic extremism, 
even while many have expressed con- 
cerns about tiie way that government is 
approaching the problem. Sonne observ- 
ers say the government is a part of the 
problem, at least tacitly acoepting toe 
violence in hopes it will spur public 
rejection of the extremists. 

Witho ut the consent of the Algerian 
government, or of the extremists, for that 
matter, there is almost noticing toe in- 
ternational community ran do "unless it 
is willing to forcibly go in and 
peace," said a forma U.S. official in- 
volved in the Burundi peace -making ef- 
fort. 

Most other governments have gen- 
erally supported toe Algerian goirem- 
menl and toe elections it organized last 
year, though that support has begun to 
erode amid the continuing violence. 

“I don’t think anybody is advocation 
that we want to weaken toe Algerian 
government," said Terrence Lyons a 
specialist in conflict resolution at toe 
Brook ings Institution in Washington. 
“We want to help it overcome the con- 
flict, not » overthrow it” 


Further complicating matters, toe-' 
>vemment with the longest, closest and • 


3 wngesi, closest amr 

deepest ties to Algeria's— France — is. 
also one toai many Algerians feel least: 
disposed to listen to because of toe long 
and bitter colonial past. , 

ft,Prr 1C ^3T 3pean ^uurries, as well as 
an StalCS ’ ^ ve generally left it 

take toe lead in toff. 
French, scorched by At* 
Eerian official rMr-finn r i . .. 


ma ? er -.X he French, scorched by At* 

fjSSfrfT 1111 reiction ^ aad^ fearfiil of the » 
of terrorism on their own soil as; 
well as toe umRre*t 


^of^rsr ts>hsvebe T 

international oreaniza/? 

gigaagaaag 

Mtesarsear 

gto&sriy if at alL K . 

J5 e Commissioner for Humafti 
StoldE Robl ? SOI L has asked A 

in^&^^^witltWash- 
10 Algiers, Camerv 
L2®«“to said they, 

payaWto^S^ 1 * 1 ra PP CHlftur 
nun department spokes** 

Si 88,4 "T** idea, a* 

tiie Aleerian^oiw 135 nW bfien "H** 1 ** 1 b )' : 
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to win toe cabinet’s S 




: defense minister is chance of lasting." Israeli-controlled land. At the same tune, toe Barak, the Labor leader, d ism issed tor now. thT Palestinians, wbo are cooj 

That conclusion seems to be shared by every- Third Way Party, another member of the co- . Most other parties simply do not know what tat ^ Netanyahu’s plan, have 

nt, when asked why one but Mr. Netanyahu, who continues to insist alition, has vowed to pull its four members oat if would happen in an election. , . . rm Fmeli mooosals. preferring 

Efered little guidance: confidently that he will survive. The question that M&r. Netanyahu stiffs the Americans. The Russian-based Yisraei B Aliya led by American** . 

that there was some alm ost everyone has heftn discussing is hnw Mr. Netanyahu’s ace in this struggle is bis faith, Natan Sharansky, far example, has, been increas- to cnannci mar j : 
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N Where Does 
Gates Want 

To Go Now? 

1 1* 

Microsoft’s Horizons 
Are Vast, but Regulators 
May Build Some Fences 

By Steve Lohr 

New York Tbnes Service 
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EW YORK — The bouncy U.S . 
television commercials set to 
rock music show scenes of con- 
sumerism, happy people of all walks of 
life using Microsoft products. They end 
with the uplifting question: “Where do 
you want to go today?" 

- The ads speak of unlimited horizons, 
an apt sentiment coming, from Microsoft 
Gorp. The software giant has had another 
banner year of remarkable growth and 
profitability. It has expanded into new 
fields with investments in every thing 
from cable television to voice-recog- 
nition software. Microsoft has $9 billion 
in cash, no debt and ambitious plans. 

Microsoft, it seems, can go just about 
anywhere it wants this year, unless the 
government stops it. The chances that 
the government might get in Microsoft’s 
way, though still uncertain, have in- 
creased lately as antitrust officials at the 
Justice Department have aggressively 
pursued the company in court. 

; Where Microsoft decides to go, 
wherever it steps, has a ripple effect 
across the computer industry. Its wealth 
and market power are such that no start- 
up software company can even consider 
opening its doors without first handi- 
capping Microsoft's intentions. 

; Customers may complain about cer- 
tain program features, bet they keep on 
buying Microsoft offerings by the truck 
load. That is why Microsoft is one of the 
most admired companies in the world, 
why it has a stock market value that is 
more than three times that of General 
Motors Corp. and why its chairman, Bill 
Qates, is not only America’s richest per- 
son but also a national hero to many. 

’ So where is Microsoft headed? Mi- 
crosoft executives and industry analysts 
talk of three trends. 

1 First, the company wants to go further 
into the industrial-strength heart of cor- 
porate computing with its Windows NT 
operating system and server software, 
toe buzz phrase Microsoft: applies, to 
this market is ’‘high-performance net- 
work computing.” The main corporate 
targets are Sun Nficrosystemslnc., Nov- 
ell Idc. and International Business Ma- 
ChinesCorp.. j; ,. v . r .. ........ . 
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’Mistaken Identities, 1996,” an interactive CD ROM created by Christine Tamblyn. 

The Emerging School of ‘Cyber Art 9 

Information Technology Gives Birth to Cocktails of Images and Texts 


By Paul Lewis 

New York Times Service 


J effrey Rilkes, Microsoft's riosj^cSr ‘ ' 
ideal forisales and marketing , said: 
“la corporate Amenta, the debate 
about switching to Windows NT has 
moved from -if to ‘when,’ and cooma- 
nies are increasingly using WindowsNT 
for whm they used to use Nov eh and Unix 
for. That’s a very positive trend for ns.” 
Microsoft is alro investing toexiend its 
reach further into American households. 
Conventional PCs, even with prices for 
sane models moving below $1,000, are 
still costly for a mass-market device. 

The new frontier far distributing Mi- 
crosoft software is television, or some 
future variant of television. That ex- 
plains Mi crosoft ’spurchase, for $425 
million, of WebTV Networks Idc., 
which developed technology for deliv- 
ering Internet services to televisions. 

1 Similarly, Microsoft’s $1 billion in- 
vestment for a stake in Comcast Corp., 
the fourth- largest U.S. cable-TV op- 
erator, is intended to encourage cable 
companies to invest in upgrading their 
networks to handle Internet services. 

“ WebTV is the terminal device,^ ” said 
Ejavjd Yoffie, a professor at the Harvard 
Business School, “and cable telerision 
is the connecting device — the high- 
speed conduit — for Microsoft driving 
itself into every living room in the United 
States and later in the world.” 

1 “This is an expansion of Bill Gates’s 
original vision of Microsoft software on 
every desktop,” Mr. Yoffie added. 
"Now, he’s going for every home as 
well.” 

.The beyond-the-PC move into the 
home, analysts say, is Microsoft’s effort 
to extend its core software business in a 
major new market, just as Windows NT 
is taking the company deeper into cor- 
porate computing. 

‘The third big trend at Microsoft 
seems to be a retooling of its media 
strategy, after heavy losses at its MSN 
on-line service. The emphasis, industry 
executives say, will now.be more on on- 
■ line commerce, such as the company's 
popular Expcdia travel site, and less on 
producing on-line programming. 
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N EW YORK — Technological 
advances and artistic innovation 
have always gone hand in band. 
Without the advent of slow-dxying 
oils in the 15th century. Renaissance 
painters would not have tuned to such 
subtle coloring and shadows. Without 
printing, professional novelists may not 
have emerged. Without certain instru- 
ments, some musical classics would not 
exist Liszt could never have composed 
die “Annees de Pekrinage* 1 if the piano 
had not replaced the harpsichord. ' 
Now a school of modernist artists is 
trying to create a new electronic art fonn 
based on the latest information tech- 
nologies. Using digital imaging tech- 
niques and the worldwide Internet, 
these artists work with computers to mix 
cocktails of images, texts and sounds 
that are stimulating to ear, eye and mind, 
and are instantly available through the 
Web to an audience of millions. 

What of t^iese “cyber artists” 

unfikely offspring of the Cold War. 
Most of the technologies they use — 
digital imaging and die Internet itself — 
were developed for military research 
and have only become readily available 
since the Cold War’s demise as man- 
ufacturers seek new markets for them. 

The growing popularity of cyber-art 
— which more than any other art form, 
some say, is dependent on technology 
— ■ is leading same art historians to ap- 
praise the relationship between science 
and art It is also spurring an exanr- 
ination of the impact of these new forms 
on artistic tradition and the audience. 

In ‘Techniques of the Observer,” a 
study of modem artistic vision, Jonathan 
Crary of Columbia University argues that 
the roots of the whole modernist move- 
ment — of which cyber-art is merely the 
latest example — lie in the science and 
technology of the early 19th century. 

“In this bock I have tried to give a 
sense of how radical was the recon- 
figuration of vision by the 1840s,” Mr. 
Crary writes. “If oar problem is vision 
and modernity, we must first examine 
earlier decades, not the modernist paint- 
ings of the 1870s and 1880s.” 


He cites such developments as med- 
ical, research into the eye and the advent 
of such entertaining devices as the kal- 
eidoscope, the magic lantern and the 
stereoscope, which created what be calls 
“subjective vision” and encouraged 
artists to see the world in new ways. 

Tomer and other painters experi- 
mented with tight decades before Monet 
and the other Impressionists did. In the 
1850s, the critic John Ruskin defined a 
new kind of artist when he urged paint- 
ers to recover that “innocence of the 
eye” that would allow them to see ob- 
jects “as a blind man would see them if 
suddenly gifted with sight” 

The impact of information technol- 
ogies on the ait world is even more 
revolutionary, Mr. Crazy says. He ar- 
gues that cyber-art represents “a trans- 
formation in the nature of visual! ty 
probably more profound than the break 
that separates medieval imagery from 
Renaissance perspective.’ ' 

No longer is the artist an “observer” 
seeking to depict an external reality 
, from a fixed jx>mt in space. Instead he is: . 
creating images that exist only in elec- 
tromagnetic form, have-no fixed-rela- 
tionship to him in space, yet can be seen 
simultaneously by the whole world. 


H 


ISTORY is filled with examples 
of new technology that enabled 
new art forms to develop while 
vastly widening the audience. Printing 
created the best-seller — first the Bible, 
eventually the novel. Lithography, an 
inexpensive printing process that also 
permitted wide distribution, brought art 
out of palaces and galleries and into 
ordinary homes. 

But if science is often the leader, it is 


SITES 

Some cyber-art sites on the Internet; 

• The Cooper Union for the Advance- 
ment of Science and Art is at: 

http:lfmvw.cooper.edu 
It has a special multimedia art exhibit 
called rechno-sedoction at 

http:/ tMww.cooper.edu/art/ tec two • 

• An exhibit of Christine Tamblyn 's 
work: http:llmtah.lehman.cuny.edu/tb/ 
Ceroertamblyruhtml 


also led: Sometimes esthetic needs are 
the motor of technological invention. 
French hydraulic engineers developed 
techniques to supply fountains at Ver- 
sailles, not to bring clean water to Paris. 
And die oxygen blowtorch of today is toe 
direct descendant of the blowpipes used 
for centuries to make glass ornaments. 

I N a 1970 essay, ‘‘Ait, Technology 
and Science,” Cyril Stanley Smith 
of the Massachusetts Institute- of 
Technology offered examples of new 
technologies that developed first in what 
he termed “an esthetic environment.” 
He theorizes that the first use of met- 
al, in the fourth millennium B.C., was 
for decorative buttons. Bronze was cast 
as church bells for centuries before it 
was used for cannons. Medieval illu- 
minators developed metallic powders 
far the stiver ana gold inks they used. 

Ait scholars argue that the new 
“global information culture” has tre- 
mendous implications for artists and 
their audiences. Barbara Stafford, an art 
Jhistoriazuaz. Chicago.IJmveraiiy,,^ays 
cyber-art will “change the structure of 
the art world” by allowing “anyone to 
make art and show it to (he world.” 

For Ronald Jones, director of the Di- 
gital Media Center at Columbia Uni- 
versity, the emergence of cyber-art shows 
that “ottr culture is embracing infor- 
mation as a medium for the artist to work 
with,” with far-teaching implications. 

Artists are becoming technicians 
again as they were in Renaissance days, 
he said, because they must learn to write 
software and operate the more sophis- 
ticated computers. They are rethinking 
relationships with audiences they never 
see. And they are forced to reconsider 
tile nature of originality by working in a 
medium that permits infinite reproduc- 
tion and distortion of any image. 

Still, there is an undercurrent of dis- 
satisfaction with the quality of the cyber- 
art so far. “Pm sanckby the similarity of 
the images.” Ms. Stafford admits. 

“It’s art all right, but we have not yet 
seen a great computer artist,” says 
Robert Storr, curator of painting and 
sculpture at the Museum of Modem 
ArtSo far, he said, “these artists still 
seem more interested in the technology 
itself and not in what it could express.” 
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Seeking Internet Center 
For Europe and Asia 

U.S. Companies Look for City With Savvy 


By Victoria Shannon 

InternaiionjI Heratd Tribune 

P ARIS — Quick: Which capital 
city holds the title of the center 
of the Internet in Europe? How 
about in Asia? 

OJL, here's an easier one: Which 
city would like to be seen that way? 

The answer is, of course, most of 
them. 

That is what Jeff Richards, ex- 
ecutive director of the Inter- 
active Services Association 
based near Washington, is 
finding. His organization, a 
leading U.S. Internet trade 
group, wants to establish 
both European and Asian of- 
fices this year. 

Perhaps like other Internet 
concerns from the United States, his 
early inquiries have not helped to 
narrow the field much. Mr. 
Richards’s short list in Europe in- 
cludes Amsterdam. Berlin. Brussels. 
London and Paris. In Asia, under 
consideration are Hong Kong, Kuala 
Lumpur and Sydney. The right lo- 
cation has that hard-to-define, just- so 
mix of culture, creativity, commerce 
— and Internet savvy. 

The ISA, which promotes Internet 
public policy issues on behalf of its 
members, already has international 
companies on its roster, such as NTT 
Chubu Directory of Japan; Telecom 
Finland: Alcatel Business Systems of 
France; Deutsche Telekom AG of 
Germany, and Star Publications of 
Malaysia. 

Many of the rest of its 350 mem- 
bers are big-name brands familiar to 
Internet users the world over: Mi- 
crosoft, America Online, AT&T. In- 
tel, MasterCard. 

“Wewant to work with companies 
to build the confidence and trust nec- 
essary to make the Internet a mass- 
market medium,” Mr. Richards said. 
“That's not a U.S.-centric goal.” 
Indeed, with use of the Internet 
burgeoning outside the United States 
and hot-buttoD issues, like privacy, 
taxes and copyrights being pushed by 
governments worldwide, Mr. 
Richards and his board are naturally 
eager to establish influence there. 

. . . But where? 

.. -.It certainly would not mean much 
in business terms to land the ISA 
office; total staff might be all of a 
person or two. And the amount of 
■prestige hooking the ISA would bring 
is in the eye of thus beholder. Counting 
loosely, about 30 U.S. groups claim 
to represent the interests of the In- 
ternet in some fashion. 

If toe major criterion is proximity 
to governments, Geoffrey Yu sug- 
gests Geneva. Mr. Yu is director of 
die office of global communications 
at the World Intellectual Property Or- 
ganization, which long ago left Bonn 
to be near the United Nations' out- 
posts in — Geneva. 

“It’s a natural for nongovernment- 
al organizations that need easy access 
to world policymakers,” he said. “In 
the European context, it would have to 
be between Geneva and Brussels.” 
But Mr. Yu wonders whether it 
matters where. "Personally speak- 
ing, isn't the nature of toe Internet 
such that you could be located any- 
where?" 

Yes, but Mr. Richards needs access 
to clout as well as access to coolness. 

At this preliminary stage, Mr. 
Richards said, the conversations with 



European business and city leaders 
have had three common links. 

One is emotional. “Everybody is 
rushing to be the hot Internet city. 
They want to be where it’s happen- 
ing. lt was, ‘Come help us ignite the 
hear here — we’re going to be ’the’ 
place,’ ” he said. 

The second theme is geography. 
Even if a city is not yet toe emotional 

center, geographically it is close to the 
New Europe emerging under mon- 
etary union — near the seat of 
European Union government. 
Of course, Brussels son of has 
that one locked up. 

The third thread is educa- 
tional. City officials and busi- 
ness leader^ are looking for 
guidance on making smart In- 
ternet policy. Mr. Richards 
said, and they think the ISA can 
provide it. They want to figure out 
how to intelligently protect the In- 
ternet. its consumers, the businesses 
that want to make money — as well os 
their national interests — and they 
sec the Interactive Services Associ- 
ation as a tool m tltai quest. 

In particular. Elmar Picroth. eco- 
nomics minister in die Berlin gov- 
ernment. grilled Mr. Richards about 
what qualities made up a Silicon Val- 
ley. how io create a hip. in-the-know 
geek culture that would attract In- 
ternet business, he said. 

If Mr. Richards knew that magic 
recipe, he could create his own Euro- 
pean headquarters from scratch. But 
it's not quite us easy as tossing to- 
gelftera few college campuses, throw- 
ing in a pinch of creativity and mixing 
well with commerce. The formula is 
undoubtedly as ambiguous, ambitious 
and anarchic as the Internet itself. 

It is also not clear that there needs 
to be a single geographic center. The 
soul of toe Internet, internationally, 
will remain in its ether. 

Still, the ISA needs a place to hang 
its hat abroad, a home base from 
which to influence national and in- 
ternational policy from toe ground up 
— no easy task. 

‘Tve done enough business outside 
the country to not take much for gran- 
ted,’ ’ Mr. Richards said about the pros- 
pects of lobbying across the Atlantic. 

But Mr. Richards would be grateful 
if the ISA had some sway. A midsized 
association with a $2.5 million 
budget, the ISA could conceivably 
balloon this year into a $10 million 
association, he said. Last month, it 
merged with another trade group, toe 
Online Professionals Association. 

In theend,itmaynotmanerwheto- 
er any European capital city claims to 
be the cultural core of tire Internet. 
The draw of the seat of government 
may be too much for any other city to 
overcome. Because of toe EU, Mr. 
Richards concedes, Brussels has 
something no other place can offer. 

Victoria Shannon can be e-mailed 
at vshannanffi'aol.coni. 

SITES 

Here are related sires on the Internet: 

• The Interactive Services Associ- 
ation is at: 

http:}: www.isa.nci 

• The World Intellectual Property 
Organization is at: 

hup: fj www. wipo.org 
■ A multilingual welcome site to the 
European Union is at: 

hnpu:europa. eu.int/ 


Companies Begin to Come to Terms With ‘Millennium Bug’ Panic 


By Saul Han sell 

New York Times Service 


N EW YORK — For several years, tech- 
nological doomsayexs have bleated a dark 
prophecy of computerized chaos to be 
brought on by the inability of many computers to 
interpret dates after 1999. Repair your programs 
now, they intoned, or be prepared far your systems 
to freeze in millennial ice. Tnougb it has been hard 
to know how seriously to take these predictions. 


with less than two years to go, clues are emerging. 
Much of the evidence supports toe view that the year 
2000 problem is. indeeo, a big deal, and computer 
users are slowly coming to this realization. 

A recent survey of 108 technology managers 
and big companies by Cap Gemini SA, a French 
software consulting firm, found that four ont of 
five had initially underestimated the cost of fixing 
the problem. And 7 percent have already had 
compute! failures related to the problem. 

“A lot of companies, when they found out how 


big the problem was, just went into a catatonic 
state,” said Jim Woodward, toe head of Cap Gem- 
ini’s year 2000 practice. 

Cap Gemini and many other companies that had 
hoped to profit from selling year 2000 repair 
services have found business to be slower than they 
had predicted. Last year, Mr. Woodward said, 
“was a missed opportunity for many companies to 
have their work done at a lower cost.” 

“You can read this two ways,” said Edward 
Yardeni, chief economist of Deutsche Morgan 


Grenfell, who has warned of a global economic 
slowdown from computer errors. “Either there 
hasn't been enough recognition of the problem, or 
it’s not really such a big deal. 1 pick door No. 1.” 
That is not to say that some companies are not 
worried. BankAmerica Corp. has established two 
bonus pools: $30 million to be shared by those 
among its 600 computer experts who stay with the 
company and see the dawn of the millennium 
through, and $50 million that is open to 1 all other 
employees who help spot impending bugs. 
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T he wild card in Microsoft’s future 
is Washington — the govern- 
ment's antitrust challenges to its 
marketing practices. Later this year* a 
federal judge is expected to issue a final 
ruling on the suit alleging that the com- 
pany, is violating a 1995 consent decree. 
Microsoft, the government charges, is 
□sing its near-monopoly on computer 

operating systems to tty to unfairly gam 

control ova 1 the market for Internet 
browsing software. . 

« Microsoft has said-it will push ahead 
with the introduction of the next vaw® 
of its operating system, 
the second quarter. It is sticking to mat 
plan despite a judge’s temporary 
that the company roust allow computer 
makers to separate the operatingsy stem 
from the company’s 

In addition to the Justice Department 

suit, several state attorneys gcnoaiare 
investigating Microsoft, as are antnrost 

■> »«SiBjsgg25 

long as Microsoft retains ns gnpm ^ 
market, the scrutiny will continue. 


TECHNOLOGY INDEX 


A glance at technology stock indexes around the world 

North America Tuesday dos* . previous week 

Pacific Stock Exchange 295.56 vrvasr 


% change 

year to data 
+1.72 


Technology 
Standard & Poor’s 
Technology Composite 


716.36 


Europs 

Morgan Stanley 
Euratec 


454.61 


Asia 

Topbt Electric 1686.17 

Source: Morgan Stanley BtaombetgNem 



for fechnotogy articles from the past weak; see the Technology Index on 
the IHTs World Wide Web site at hllp^/www.ihLoom. Articles include: 


IBM jo Stun Computer-industry Trade 
Show Dec.3t.18S7 

Beq&iQ Tightens Controls o» 'Hamiftir 

Internet Use Dee.3l.lW7 

Judged RuKng Reuerass Tetecom Law in 

Favor of Regional i«* 

Siemens Sets Deal Whh Motorola Jen. a 
EU Phone Market Open? German Users 
Cry Foul Jen. 3 


When the Calendar Short-Circuits a Sale— Year 

2000* Computer Problem jan.3 

Europe Has Updated Ecp^jmwittePeeJVyim 

MNentem Problem Jan .3 

Tech Taflc SScort Valtey*# Origina! Lexicon Jan. 3 

Forgat James Bond: The New imsfpoJ is tfw 

Real Thing jan. e 

New Mstion to the Moon; U.S. Craft to Prospect 
for Natural Resources Jan-t 


7b roac/i 75*TecftaflBoes or » common on WT teehnafogy coverage, sent 
B-maa to trlbtecbVta.com. 
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• ON-LINE IN GERMANY: 
America Online Inc. said Wednesday it 

S sd to expand its on-line network in 
any ana promote it with a large 
television advertisement campaign. 

AOL Bertelsmann Online GmbH, a 
venture with Bertelsmann AG. said it 
would introduce a single access number 
for its service early this year that would 
enable the company's 800,000 German 
subscribers to log on for the cost of a 
local phone calL 

Before telephone industry deregula- 
tion took effect Jan. 1, only T-Online 
could offer a single access number be- 
cause it was controlled by Germany's 
monopoly phone carrier, Deutsche 
Telekom AG. (Reuters. Bloomberg) 

• CLOAK AND MOUSE: For some 
time, d» Central ImelbgeDce Agency has 
kept a “frequently asked questions ’ list 
on its World Wide Web page. One ques- 
tion is: “Does the QA spy on Amer- 
icans? Does it keep a file on yon?” 

The answer has been loud and clean 
“No. The Central Intelligence Agency 
1 executive or- 



National Security Stud- 


ies, a U.S. civil liberties group, argued 
that. the agency’s assertion wasn't true 
and that the GLA kept files on its client, 
Daniel Tsang, a political activist and 
librarian at the University of California at 
’ Irvine. So the group wrote the agency in 
November asking it to correct the site. 

The agency called toe center and gave 
a new answer on spying on Americans: 
“The CIA is specifically prohibited 
from collecting foreign intelligence 
concerning the domestic activities of 
U.S. citizens,” the new answer reads. 
“Collection is allowed only- for an au- 
thorized intelligence purpose; for ex- 
ample, if there is areason to believe that 
an individual is involved in espionage or 
international terrorist activities.” 

So there you have it; The agency will 
never, ever spy on you — unless it really 
feels it should. (WP) 

• SYSTEMS CHECK: Dreams are 
often filled with strange images that 
trigger strong emotions. Now, new re- 
search offers clues about how — and 
possibly why — the brain generates 
nighttime reveries. 

Researchers at toe National Institutes 
of Health and the Walter Reed Army 


Institute of Research in Washington' 
used “positron emission tomography”; 
scans to determine precisely which pans 
of the brain became active in 10 men 
while sleeping. 

During "rapid eye movement” sleep, 
when most inrense dreaming occurs, ac- 
tivity occurred in the more primitive parts 
of the brain like toe limbic system, which 
is known to modulate emotions and long- 
term memories. At toe same time, areas 
like the prefrontal cortex, which is in- 
volved in “higher-order” mental pro- 
cessing, remained shut down, according 
to a report in the journal Science. 

The findings help explain why dream- . 
world images are often so bizarre, non- 
sensical and laden with emotions, says 
Allen Braun of the National Institute on. 
Deafness and Other Communication 
Disorders, one of toe researchers. 

Dream sleep may be a “systems test” 
designed to check if toe more advanced 
parts of toe brain are ready to awaken. . 
And dreams themselves may be merely 
the brain's efforts to make sense of this 
activity, says Thomas Balkin, a re- 
searcher. Whether the images have 
meaning remains the province of poets, 
philosophers and psychologists. (WP) 
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A Shift in Israel? 


A budget argument is given top 
credit for the resignation of David 
Levy from Benjamin Netanyahu 's cab- 
inet in Israel and for his removal of his 
five- seat Gesber bloc from Prime Min- 
ister Netanyahu's now razor-thin par- 
liamentary majority. The broader in- 
terest in this infighting, however, lies 
m its potential to give Israel a gov- 
ernment readier ideologically and po- 
litically to revive failing negotiations 
with the Palestinians, if they in turn can 
tend to Israel's security. 

Nothing is certain, but the Levy 
resignation opens possibilities of dip- 
lomatic initiative either by a struggling 
Netanyahu or by a government that 
may yet emerge from new elections. 

Mr. Netanyahu squeaked by on a 
budget vote on Monday. A no-con- 
fidence motion is possible. 

An even harder test comes when the 
Israeli prime minister arrives in Wash- 
ington two weeks hence and faces an 
American demand for a “significant 
and credible’* West Bank redeploy- 
ment. If he says “no," he invites a split 
with his more moderate coalition part- 
ners as well as with the Clinton ad- 
ministration. If he says “yes," he 


keeps his American connection but 
loses his right-wing coalition partners. 
Each of these options has its separate 
electoral implications. 

The United States’ obh'gations run 
to its interest in regional stability. It 
must focus on the Israeli-Palestinian 
negotiation, not on the consequences 
for this party or that politician. This 
means encouraging Palestinian con- 
cern for Israeli security and Israeli con- 
cern for the Palestinian objective of 
eventual statehood. 

Like other Israelis, many in Likud 
see statehood as the regrettable but 
unavoidable and manageable out- 
growth of the Palestinian autonomy 
that they are already living with. As for 
its territorial dimensions, even Mr. 
Netanyahu seems prepared to yield 
half of the West Bank, while Yasser 
Arafat demands it all — bargaining 
positions? 

Mr. Levy, controlling only five 
Knesset seats, was always a long shot 
for higher office. But hts well-known 
favor for the negotiations and the tim- 
ing of his break with Likud make him a 
symbol of a renewal of Israeli policy. 

— THE WASHINGTON POST. 


Nou, a ‘Human Proliferation ’ ^eat From Russia^ 




W ASHINGTON — “Human pro- 
liferation" from the arms indus- 
tries erf Russia and Ukraine is becoming 
an important new irritant in U.S. re- 
lations with those two countries and a 
growing threat to global security. As this 
becomes clearer, so does the inadequacy 
of traditional diplomacy and arms con- 
trol to deal with this Dew situation. 

There i$ a dark side to the infor- 
mation revolution and the breakup of 
the Soviet Union's rigid, brutal system. 
Can the weakened stales that emerged 
from the Soviet collapse hope to con- 
trol the knowledge acquired by sci- 
entists, engineers and academics 
whose careers are now also in ruins? 

And can foe United States realist- 
ically demand that Moscow and Kiev 
do so, and punish them if the leakage of 
le thal human skills and knowledge mtn 
the Middle East continues? 

ban’s development of long-range 
missiles with foe help of ex-Soviet sci- 
entists poses these questions in urgent 
and clear form. Israel has persuaded 
senior U.S. officials that the banian 
missile program represents an exist- 
ential threat for Israel 
The Israelis appear to have given 
Washington significant intelligence 
from covert operatives in ban about 
I ranian intentions and outside help. 


By Jim Hoagland 


But foe Clinton administration has 
been hammering on padding with its 
pointed demarches to Moscow and 
Kiev in foe past two months. 

U.S. officials suspect that there is 
some official acquiescence in foe leak- 
age of Russian missile experts and 
technology to Iran. But they have not 
been able to refute Foreign Minister 
Yevgeni Primakov’s representations 
that Russia is enforcing its laws, which 
ban defense experts from selling their 
services abroad for at least five years, 
as effectively as it can. 

Mr. Primakov has told the State De- 
partment that Russia’s intelligence ser- 
vices have located only one or two 
isolated instances of Russian compa- 
nies or individuals violating national 
nonproliferation controls. He promises 
that Russia will check out any other 
iftads that the Americans provide. 

But in the new Russia it is a burly 
simple matter for a nuclear scientist 
who has not beat paid in mouths (there 
wens many last year) to arrange to visit 
family in Kiev or Raralrhctan and then 
disappear for months. Tehran, Bagh- 
dad and Tripoli are thought to be 
favored, lucrative destinations. 


“We have told foe Russians that AlUson^® a 5SJJSS ‘ ^ ^ 

which.tt^ma^choo* be- ^ Russia’s oncebghtly 
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billion for 1998. 

Graham Allison, a former Defense 
Department official who now heads 
Harvard’s Belfer Center for Science 
and International Affairs, came away 
from a series of high-level briefi ngs m 
Moscow last month with the impres- 
sion that foe Russian military did not 
add a single new warplane or tank to its 
forces in 1997, and faces dramatic new 
reductions this year. 

The statistic that jumped out at Mr. 


b0I tor£den^sec ! mt)-.m*gto 
second-order issues like NAiu en 
emenc that divide foe pames 

at Russia on Iran s rrus- : 


sUes as an isolnt^l^c^ite« 
not likelv to succeed. Human jxoux- 
eration is one of those new problems that 
has to be folded into a larger agenda fort 
deals with Russia’s growing weaknesses { 
as well as its declining strengths. 

The Washington Pkut. 
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Post-Steroid Germany Trouble in Indonesia, and No Outside Solution in Sight 


Germany’s thorough attempts to 
prosecute those who committed crimes 
during the East German dictatorship 
have now entered foe world of sports. 
Four trainers and two doctors at a Ber- 
lin swimming club have been indicted 
for injuring foe swimmers in their care 
by administering performance-enhan- 
cing anabolic steroids, and future in- 
dictments may reach the former Com- 
munist Party Central Committee. 

While this is certainly not the worst 
crime of the old East German gov- 
ernment, Germany is right to attempt 
to try people whose pursuit of Com- 
munist glory damaged the health of 
thousands of athletes, many of them 
children. 

In the 1970s, East Germany's sports 
machine became so powerful that its 
female swimmers won 1 1 of 13 gold 
medals at both foe 1976 and the 1980 
Olympics. The country of 17 million 
challenged America and foe Soviet 
Union for Olympic domination. Since 
1993. German authorities have col- 
lected evidence of a widespread state- 
run program foal gave athletes, some 
beginning as young as 10, daily doses 
of performance-enhancing steroids. 

East Germany began experiment- 
ing with doping in foe 1960s. Its use 
was widespread from foe early 1970s 


until foe mid-1980s, when drug testing 
methods improved. 

One of foe most prominent archive 
researchers says that even in 1989, 
close to 1 ,000 athletes were still taking 
steroids. Promising swimmers, skat- 
ers, rowers, shot-putters, weight lifters 
and other athletes, especially girls, 
were given daily tablets that they were 
told were vitamins, although certainly 
many knew foe truth. 

Hundreds of girls began to develop 
masculine characteristics, and at least 
a dozen male athletes grew breasts that 
were surgically removed. Some ath- 
letes have developed cancer or serious 
lung, liver and kidney problems. Many 
of foe coaches and doctors suspected 
of responsibility are still at their jobs 
in the new Germany, and should be 
suspended until they are prosecuted 
or cleared. 

It is probably too late to strip East 
German winners of their medals. Dreg 
testing at foe Olympics, the only ev- 
idence of cheating that foe Interna- 
tional Olympic Committee will rec- 
ognize, missed most abuses in foe 
1970s and 1980s. But it is not too late 
to punish the coaches, doctors and 
political leaders who directed fois de- 
structive program. 

— THE NEW YORK TIMES. 


Lithuanian Outreach 


Voters in Lithuania have elected as 
their next president a U.S, citizen, Val- 
das Adamkus, a man whose only pre- 
vious electoral experience was his 
defeat, as a Republican in overwhelm- 
ingly Democratic Chicago, in a contest 
for a seat on the Metropolitan Sanitary 
District commission. Mr. Adamkus, 
71. emigrated from Lithuania in 1944 
during World War n, and made his 
way to the United States via Germany. 
He forged a distinguished career as 
engineer and regional administrator, in 
Chicago, of the Environmental Pro- 
tection Agency. 

Although he visited Lithuania fre- 
quently. and acquired an apartment 
there in 1991 and dual citizenship in 
1992. he did not move back until last 
year, when he had to win a court battle 
For permission to run. Now he intends 
to renounce his U.S. citizenship and 
begin serving a Five-year term. 

His election is interesting as a hu- 
man interest stoiy. but even more in- 
teresting for what it says about the 
distance that Lithuania, like several 
other formerly Communist countries 
in its neighborhood, has traveled since 
it shook off Soviet occupation and re- 
gained its independence in 1991 . 

In those early days, Lithuanians 
turned for leadership to the Fiery politi- 
cian who headed the struggle for in- 
dependence, Vytautos Landsbergis. But 
Mr. Landsbergis proved a better fighter 
than administrator, and when he tried to 
regain the presidency this time around 
he finished a dismal third. Lithuanians 
no longer welcomed the politics of rev- 
olution and confrontation. 

In 1993. with its economy in a 
tailspin, this small Baltic counuy led a 
regional trend toward electing ex- 
Conununists. In Lithuania's case, 
former party boss Algirdas Brazaus- 


kas was a solid, reassuring presence 
promising competent management and 
stable relations with Russia. 

In his term he has delivered both, 
and more, including open and friendly 
relations with the West, an important 
rapprochement with Poland and a civ- 
ilized approach to democratic cohab- 
itation when conservatives won con- 
trol of Parliament. He will leave office 
with substantial respect and popularity, 
not least because he chose to step down 
after one term, saying that Lithuania 
was ready for new leadership. 

The incumbent’s endorsement was 
not enough to win the presidency for a 
44-year-old prosecutor who narrowly 
lost this week to the American Mr. 
Adamkus. The loser was too closely 
associated in many voters’ minds with 
the old Communist elite. As in Po- 
land's elections last year, voters turned 
against the ex -Communists — not be- 
cause they feared a return to com- 
munism, which no one advocates, but 
because they did not want to see the old 
nomenklatura consolidate its hold on 
political and Financial power. 

In Lithuania as iu Poland, fois turn- 
ing away from the ex-Communist 
managers can be seen as a sign of 
confidence in new nationhood. Many 
voters hope that Mr. Adamkus. with 
his half-century in America, will bring 
a fresh, totally non-Soviet approach to 
government. Whether his EPA expe- 
rience equips him for his new job as 
well as they hope remains to be seen. 
But their election of him represents 
another sign of the desire that 
Lithuania, Poland and their Baltic 
neighbors share to join the West and all 
its important institutions. It is a reach- 
ing-out that the West should enthu- 
siastically reciprocate. 

— THE WASHINGTON POST 
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J AKARTA — Stop worrying 
about South Korea and Thai- 
land. Pay attention to what is 
now East Asia’s biggest prob- 
lem, Indonesia. If things con- 
tinue to deteriorate in the next 
few weeks, foe consequences 
for Western and Japanese bank- 
ingsys terns will be immense. 

The consequences for In- 
donesia itself and foe region in 
general will be even greater. At 
stake will be not just internal 
stability but the relatively open 
economic system of foe 30- 
year-old New Order regime. 

With foe rupiah now having 
lost 70 petceat of its value in a 
few months, foe financial situ- 
ation is dire. Indonesians appear 
to have lost faith in their cur- 
rency because of political as 
much as credit woes. An inter- 
national rescue operation is pos- 
sible, but seems unlikely unless 
accompanied by political charge 
which resolves the succession 
and tackles first-family abuses. 
Even in foe best of circum- 


By Philip Bo wring 


stances, reversing the finan cial 
rot would be much harder than 
in South Korea. Foreign debt is 
bigger relative to GDP and is 
spread around a large number of 
banks and corporate entities. 

Korean private sector bor- 
rowers are organized and trans- 
parent compared with Indone- 
sia, where most are complex 
family businesses linked to 
foundations with obscure be- 
neficiaries. 

South Korea has administra- 
tive competence to make debt 
deals stick. In Indonesia, below 
the top level of technocrats, 
management is very weak. 

South Korea and Thailand 
can appeal to' fierce patriotism 
in addressing foe crisis, hi In- 
donesia, where the Chinese 
co mmuni ty dominates busi- 
ness, nationalism is more likely 
to exacerbate capital flight 

International bank exposure 
to private sector Indonesia is 



es, 


not much less than to 
Korea. To the official fig- 
ures from foe Bank for Inter- 
national Settlements must be 
added many billions on-loaned 
through Singapore. Hong Kong, 
foe Caribbean etc. In total, $100 
billion phis is at stake. 

To put that in another per- 
spective; One major French bank 
is reportedly direedy exposed to 
Indonesia to foe extent of 25 
percent of its tier-one capital. 
Many European banks are over 
10 percent, and more if one takes 
account of indirect lending. 

It is now possible that half or 
more of these loans could be- 
come “nonperfonnuig” by 
mid- 1998. Even debt rollovers 
may not save foe situation, be- 
cause foe rupiah has fallen so far 
and business conditions are so 
bad that many companies are 
already unable to pay interesL 
Because of foe plethora of 
borrowers, a Mexican-style re- 


ec 


scheduling is Dot possible. Nor 
is a formal debt moratorium 
likely, as it would require im- 
position of exchange control, 
which would spur capital flight 
through informal channels. 

Even without big losses else- 
where in Asia, Indonesian losses 
could force European banks to 
cut back lending at home or seek 
big capital increases. 

Despite drought, debt and 
falling commodity prices, In- 
donesia’s macroeconomy is 
sound. Its base is broad, and 
current account deficit is man- 
ageable. However, massive cor- 
porate defaults are inevitable if 
foe rupiah cannot somehow be 
brought back to 4,000 to the 
dollar — reasonable from an 
economic standpoint — from 
8,000 today. 

But that means a much bigger 
dose of dollars than the IMF is 
ableor the private sector willing 
to supply. 

So who will save foe situ- 
ation while President Suharto 




W ASHINGTON — We are 
bombarded every new 
year with dozens of prophecies. 
Some will come true, some will 
not But what will almost cer- 
tainly come tree is that the most 
important trends and events of 
foe next year will not have been 
predicted at all. 

This was so last year, when 
Asia’s economic turmoil sur- 
prised almost everyone, and it is 
routinely so. Hardly anyone 
foresaw the collapse of com- 
munism, foe advent of AIDS, 
the explosion of the Internet and 
America’s sharp drop6 in crime 
and inflation. 

The best seers are regularly 
humbled. Why is fois? 

One explanation, of course, 
lies in technical complexity. 
Who but an alert doctor would 
have known of foe early AIDS 
cases and imagined bow they 
might spread to millions? 

The same argument, under- 
standable ignorance, cannot be 
made so easily of foe Internet A 
decade ago, millions of Amer- 
icans used computers, bat few 
foresaw foe Internet’s emer- 
gence. Even some presumed 
authorities (say. Bill Gates) ini- 
tially misjudged its impact 
That lapse highlights a larger 
source of our blunders: foe way 
most of us view change. 

We see it as boiling water. It 
proceeds slowly and predict- 
ably. The water warms, and it 
boUs. But much change is ab- 
rupt and dramatic. It differs 
from wbat came before. 

Consider a few other scientif- 
ic analogies. Pure water can be 


B j Robert J. Samnekon 


gradually lowered below its 
freezing point and remain a li- 
quid. But touch it with any- 
thing. and it instantly turns to 
ice. It is a liquid one second, a 
solid foe next 

Or consider two chunks of 
uranium. Together, they are 
harmless, but rearrange foe 
uranium atoms and you can cre- 
ate a critical mass — and, con- 
ceivably, an atomic bomb. Life 
and history are not always water 
coming slowly to a boil. Some- 
times they are a critical mass 
triggering radical change. 

We know now that Asia’s 
booming economies had 
reached a critical mass leading 
to today’s bust. Countries bad 
made many poor investments 
— office towers in Thailand, 
factories in S6ufo Korea — that 
could not repay the funds used 
to build them. But in the reign- 
ing optimism of foe "Asian 
miracle," no one connected foe 
dots. A few bad projects were 
dismissed as isolated mistakes. 

The chain reaction happened 
because something altered per- 
ceptions. Thailand devalued its 
currency in early July, admit- 
ting, in effect that its problems 
were so widespread that it could 
no longer repay all its debts. 
Parallels were soon discovered 
in other countries. 

Fearing devaluations, local 
and foreign investors rushed to 
sell local currencies and stocks. 
The ensuing panic selling, which 
forBcd many currencies and 
stock markets down, made mat- 


This Is More Than Asia's Problem 


S POOKED by falling dollar 
reserves in Thailand and In- 
donesia, and then by a rash of 
speculative currency sales, 
mainstream investors deman- 
ded money at the fixed ex- 
change rates. Panicked global 
lenders began calling short- 
term Joans that foey normally 
rolled over. 

Like an old-fashioned run on 
foe bank, high-flying Asian na- 
tions simply ran out of hard 
currencies to exchange. 

In response, foe United 
States and other influential 
countries could have proposed 
policies, as foe Nobel econo- 
mist James Tobin and foe Har- 
vard development specialist 
Jeffrey Sachs suggest, that 
would moderate unjustified 
panic selling and currency spec- 
ulation worldwide. 

For this is more than Asia’s 
problem. If Asian debt levels 
could provote rapid deflation, 
under similar criteria America, 
a country that no one thinks 
threatened, looks even worse. 


U.S. leaders, however, chose 
to view the crisis as just another 
malady requiring IMF medi- 
cine, although there is no con- 
sensus about a cure. 

The United States could thus 
revive its dismally failing Asian 
trade agenda by making Us 
"market opening” goals part of 
the IMF’s ba ilout conditions. 

And shielding big investors 
from Aslan financial fallout 
pacified Wall Street and reas- 
sured an increasingly uneasy 
middle class with alotof money 
riding on the stock market 
Dismissing Asia as another 
IMF basket case diverted at- 
tention from foe specter of 
worldwide capital market volat- 
ility — a problem no one knows 
how to solve — and avoided 
discussion of America’s own 
potential for debt-driven, spec- 
ulative economic meltdown. 

— David Friedman, a 
fellow in she Massachusetts 
Institute of Technology Japan 
Program, commenting in the 
Los Angeles Times. 


tos worse. But they were not, as 
many supposed, instances of 
runaway irrationality. 

The Soviet collapse pro- 
ceeded similarly. A repressive 
regime represses best when its 
cruelty is credible; few chal- 
lenge its authority. Rare dis- 
senters are isolated, jailed or 
killed with ease. Hardly anyone 
hides or defends them. Every- 
one fears; many inform. 

The old Soviet Union earned 
its reputation for cruelty over 
many years — in foe “liquid- 
ation” of kulaks (private farm- 
ers) in foe late 1920s, in the 
millions of political prisoners 
sent to foe gulag in foe 1 930s, in 
quelling uprisings in Hungary 
(1956) and Czechoslovakia 
(1968). But by foe 1980s foe 
Soviet Union lost its capacity 
for boundless repression- 

solidarity’s protest in Poland 
was not brutally put down. 
Political liberalization at home 
was tolerated and, under 
Mikhail Gorbachev, encour- 
aged. Perhaps this was a mis- 
calculation. Or perhaps it re- 
flected self-doubt among . 
Communist elites. Leonid 
Brezhnev once reportedly joked 
with Willy Brandt “Do you 
know what Marx would say if 
he were alive today? ‘Workers 
of foe world, forgive me.’ ’’ 

Whatever, the change 
fostered a critical mass of op- 
position in Eastern Europe ami 
Russia. Dissidents were em- 
boldened. They multiplied and 
felt strength in numbers. Polit- 
ical control became harder. The 
rest is history. 

What these cases involved 
was not instant upheaval but 
slow changes whose ultimate 
consequences went unrecog- 
nized because they contradicted 
conventional wisdom and could 
not occur until foey passed 
some unknown threshold. 

The same process may apply 
to some U.S. social and eco- 
nomic problems. They may 
reach, as Malcolm Glad well has 
argued in The New Yorker, a 
"tipping point" after which they 
rise or fall rapidly. This, he says, 
may be true of crime. A hy- 
pothetical example shows why. 

Assume that a town starts 
with 100 criminals; 10 are 
caught each year, and 12 people 
become criminals. At first, crime 
rises slowly. In year one, it will 
be 2 percent higher. But after 
five years it will be up 10 per- 
cent, and at some point (foe tip- 
ping point) it could soar. Police 
are overwhelmed. They have a 
harder time solving crimes; 
more people become criminals 
and commit more crimes. 

Now reverse the assump- 
tions. The town adds 20 percent 


more police, who catch 12 crim- 
inals a year. Longer prison terms 
deter people from crime; there 
are only 10 new criminals a 
year. Crime drops slowly, but at 
some point it may plunge. Police 
solve and stop more crime. Few- 
er people become criminals. 

All this may make falling 
crime rates a bit less mystifying. 
(In 1997, Los Angeles bad few- 
er than 600 murders for foe first 
time since 1977, and murders in 
New York, 756 as of late 
December, were a third of their 
1992 level) 

It may also explain unexpec- 
tedly low U.S. inflation (1.8 per- 
cent in foe past year). Once 
companies believe that govern- 
ment will reduce inflation, they 
act in ways — cutting costs, im- 
proving efficiency — that reduce 
inflation. Raising prices would 
make them uncompetitive. 

Some recent favorable trends 
(felling abortions and teenage 
pregnancies) could ultimately 
prove surprisingly large. As 
people change, the force of their 
example may influence others. 

Tile lesson is that small 
changes feed on themselves, 
cause people (and institutions) 
to behave differently and then 
crystallize into huge shifts. 

As Mr. Gladwell notes, not all 
change is linear — in a straight 
line. The belief in linear change 
survives because it makes 
everything seem simple and 
controllable. If we want warmer 
water, we just turn up foe heat. 
This is not, however, the way 
foe world usually works. 

Washington Post Writers Group. 


remains in power, neither gov- 
erning effectively nor reining iri 
his family? That he is now more] 
problem than solution was in4 
cheated by foe further collapse] 
of foe currency after his Tues-i 
day budget speech, which] 
showed that he was not os sick 
as many had supposed. 

The situation can only deteri- 
orate in the coming weeks as 
more factories close, foe drought 
Continues to hurt, and hundred^ 
of thousands erf workers are re- 
patriated from Malaysia. 

Nor is resentment any longer 
just focused on the family. Thetjft 
is a resurgence of foe economiq 
nationalism that flourished un- 
der President Sukarno but had 
long been diluted by economiq 
growth. It is re-establishing 
self in an urban indigenous^ 
middle class that may find m_ 
foreign investors, foe IMF and 
local Chinese foe scapegoais for; 
its sudden loss of prosperity. 

For now, there is enougjx 
common ground among the fee-! 
tions of foe elite not to endanger 
foe open economy. A change in! 
leadership aijti ‘Cleansing of tfii£ l 
system - -would ^probably ' bo 
enough to assuage discontent 
long enough to get through foe 
economic crisis. 

However, the longer political 
uncertainty reigns, foe greater^ 
the threat to the system, titer 
Chinese, the foreigners and thq, 
stability of the region. 

ASEAN, which has just 
turned 30, was possible because) 1 
Mr. Suharto reversed Mr.' 
Sukarno’s shrill nationalism) 
and sought good relations with 
neighbors and the United Stated*- 
The prosperity of Singapore u»l . 
particular, and foe region iq. 
general, has been anchored in £$c 
outward-looking, noncoofron- v 
rational Indonesia. ■>'h 

Likewise, mobility ofcapitaLj 
which has contributed so mnqij* 
to the region, would be badly' 
disrupted by anti-Chinese riojf 
in Indonesia, and even raise thcL 
of a newly assertiveq 
positioning itself a bigui 
brother protector of ethnacb 
Chinese. & 

Indonesia is not like the Phif-i 
ippines in foe dying days of thtg 
Marcos era. There is no expeern 
radon that foe outside worldcasti 
much influence events. But t fya 
stakes are higher. -j 

Japan, America and Europqj 
have many interests in Indoiuv; 
sia. They need to understand 
how precarious things are, angj 
the cost of an implosion. ^ 

There may be little that cqjq 
be done until Indonesians, one 
way. 0 / another, extricate then>». 
selves from the political . 
passe. But once they do, xi- 
would be foolish of then fri ‘ 
not to act together to 
financial equilibrium. 

International Herald Tribune. , 
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IN OUR PA GES: 100, 7 5 AND 50 YEARS AGO J 

1* C 

Republican groups is foe NsS' 1 
tioaal Socialist German Work- 1 
ere' Party. It is anti-Jew, anti** 
foreigner and anti-Social isL Its 
rounder and chief, Adolf Hiller,, 
is a sign-painter with a gift for- 
orator " ' 

energy and self-acq 

demned? The octe a accusation education. But Bavaria 

states that Dreyfus was chafed u^ n ? e J many “ d a 

uprising here would not cany 
beyond the Bavarian borders. ; 


1898: Dreyfus Case 

PARIS — The Temps published 
a letter which M. Trarieux, the 
former Minister of Justice, has 

sent to the Minister of War on « » • 

foe subject of the Dreyfus case, a S*?, ^ 

M. Trarieux asks: For whM acts orator * limitless 

was Caota^tCfc f^rgyandself-acqiinKjbuiex. 
demned? The acte tf accusation 5f asi * e education. But Bavaria 
states that Dreyfus was chafed uori^!n G l rmany a ? d a Fasci * t1 

fofn^f C T n H niCa ^ 80 

the agent of a fore ign Power 
confidential military documents 
enumerated in a bordereau. If 
Dreyfus did not write foe bor- 
dereau then foe case against him 1 ~ ™ 

falls through. The former Min- t, ° nofai » ‘ersatz" govemroenn 
laer of Justice points out that °‘ w 5? lem Germany was prthri 
there is cnm#> fw.u» — .. .. posed by the heads of th** 

ican and British Military Go*s« 
emcnents to German politics^* 
leaders of these two zones. GefrV! 
eral Lucius D. Clay and Sir Brii* 
sn Robertson, American, .arit}^ 
British Military Governors^ 
outlined foe Allied plan to. ui-ft 
fianize "Bizoma" into a quasi* 
government just short of giving. 
11 political sovereignty. • 


1948: ‘Bizonia’ State ^ 

JRANKFURT - The forraj 

tinn nfn. * .. ,, 


there is some doubt as to the 
authorship of foe bordereau. 

1923: Hitler’s Group 

— Bavaria is literally 
infested with political and ntil- 
itaiy organizations animated bv 
animosity to the Republican 
gime. Foremost among the ami- 
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A U.S. Budget Surplus? 
Use It to Pay Down Debt 


By David S. Broder 
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W ASHINGTON — No one 
can accuse official Wash- 
ington of lacking a sense of hu- 
mor, not when the politicians and 
pundits are foiling over each oth- 
er arguing about what to do with 
the unexpected budget surplus. 

The remarkable discovery rtiar 

the Treasury took in $2.5 billion 
more in revenues in the last 12 
months than it spent was fol- 
lowed Monday by President BDl 
Clinton’s announcement that he 
will submit a balanced budget for 
fiscal 1999. The prospect of a 
surplus has unleashed a cascade 
of talk about new tax cuts or more 
spending (or “investments,” as 


the White House prefers to say). 

Suddenly forgotten is the foot 
that we Americans have amassed 
$5.5 trillion in debt, almost four- 
fifths of it in the 1980s and 1990s, 
and the last t rillio n doing foe 


All of this suggests ihai spoon- 
feeding honey to voters in an 
election year is more app ealing 
to many in Washington dp*" 
telling the public the truth: After 
foe profligacy of foe last two 
decades, we race years of suck- 
ing in our fiscal got if we are 
going to be in shape to finance 
foe boomers’ golden years with- 
out another explosion of debt 

Mr. Clinton deserves credit for 
recognizing at foe very begin- 
ning of his presidency that the 
reckless pattern of previous 
years could not continue. 

He and Treasury Secretary 
Robert EL Rubin (then running 
economic policy on foe White 
House staff), working closely 
with Federal Reserve Hhajrm » n 
Alan Greenspan, took the sub- 
stantial political tirIc of pushing 
through a budget in 1993 that set 



Oass Fatalism Pervades 
Old-Fashioned ‘Titanic’ 


Bv Steven J. Ross 


o-j minon in oebt, almost four- Alan Greenspan, took the sub- now that a nominal balance is in 
iffos of it in the 1980s and 1990s, stantial political risk of pushing sight. Keeping that balance is im- 
ind foe last trillion during foe through a budget in 1993 that set portent It is not as some say, a 
supposedly frugal Clinton years, the path toward this intoxicating manningip^c accounting trick. 

Conveniently overlooked, day of deliverance from deficit This year, we are spending about 
oo, are the $14 trillion of un- financing. $250 billion in interest on foe 


in Siojii 


too, are the $14 trillion of un- 
- funded obligations fa- the retire- 
ment and health care benefits of 
the baby-boomer generation, 
now just 10 years away from 
starting to impose its tmprece- 
dented burdens on its children 
and grandchildren. 
v Newt Gingrich, the House 
■“ speaker, is arguing for cutting 
^ taxes “every year' 'as long as foe 
1 budget is in foe black. President 
■ Clinton is proposing “targeted” 
f tax cuts. 


In 1993, Republicans, to then- 
discredit, fought Mr. Qipton 
every step of foe way. But when 
they took control of Congress in 
1994. they reversed their stance 
and applied further pressure to- 
ward eliminating foe red ink. 

The remarkable run of infla- 
tion-free economic growth we 
have been enjoying is something 
far which both parties can claim 
credit 

But it would be foolish to relax 


This year, we are spending about 
$250 billion in interest on foe 
national debt One out of every 
seven dollars in taxes goes simply 
to pay off foe bondholders. 

That money is diverted from 
medical research, military pre- 
paredness, upkeep on foe nation- 
al parks ana all the other things 
the federal government does. 
Those tax dollars truly are being 
squandered. 

As anyone with a credit card 
knows, the interest on unpaid 
debt compounds quickly, which 


is exactly what has been hap- 
pening to foe country daring 
these reckless years. 

Wise policy would use any 
budget surplus first to start paying 
down the national debt, thus cap- 
turing foe effects of compound- 
ing for foe benefit of future gen- 
erations. Every $1 billion taken 
off foe debt in 1998 saves many 
times that amount in interest pay- 
ments over the coming decades. 

The United Stales does not 
have to wait until foe debt is 
completely eliminated before 
people begin to enjoy tax cuts or 
benefits of additional govern- 
ment spending in important 
areas. As foe debt shrinks relative 


to the size of foe overall eco- 
nomy. it becomes less and less of 
a tax on foe current generation. 

But simple prudence suggests 
that debt reduction be given pri- 
ority at least until agreement is 
reached on how we will finance 
foe inevitable demands of foe 
boomers' retirement and health 
care needs. 

Squandering foe supposed 
budget surplus on either tax cuts 
or new government programs 
would be worse than putting the 
can before foe horse, ft would be 
this generation saying to foe 
next: We’re getting ours, and foe 
hell with you. 

The Washington Post. 


LETTERS TO THE EDITOR 


Dread and Circuses 

Regarding "Europe and US . 
Culture” and "American Cul- 
ture ” (Letters to the Editor, Dec. 
19 and Dec. 24): 

-The writers responding io 
Richard Pells’s “Cinfima V6rit6 in 
Ehrope: Rejecting U.S. Culture” 
(Opinion. Dec. 16) must also have 
read “The Makeover of Geraldo 
—Just Ask Him” (Features, Dec. 
16) and ‘The Entertainment 
Coup” (Opinion, Dec. 18). 

, Europeans who reject U.S. cul- 
ture, one letter writer said, have a 
‘.‘fundamental distrust of Amer- 
ica’s mercantile economy, which 
idolizes foe creation and accumu- 

i ' • ’> e'h a*'"'.’-; ■■ •' 


lation of wealth while redefining 
foe value of Human achievement 
in purely financial terras.” 

As a historian observing Amer- 
ica, I can ’t help but be reminded of 
foe plebeians of Imperial Rome 
clamoring for bread and circuses 
— which can be projected into our 
times as welfare and professional 
sports. Those were foe declining 
years of the Roman Empire. 

WOLFGANG KAUPISCH. 

Montes de Alvor. Portugal. 

Global Warming 

Regarding “ Beware of Popular 
Enthusiasms” (Opinion, Dec. 9) 
by Charles Krauthammer : 


Mr. Krauthammer criticizes as 
“inflexible and intolerant” those 
scientists and ecological activists 
who warn about global wanning. 

Scientists cannot predict foe fu- 
ture. Their results and analyses are 
almost necessarily vague and the 
results of their experiments vari- 
able according to the models used. 
Mr. Krauthammer should there- 
fore not dismiss global warming as 
merely the erratic view of some 
misled and misleading scientists. 

Mb'. Krauthammer seems to 
think that warnings about global 
wanning are only propaganda and 
to feel that politically motivated 
forces are out to destroy foe 
West’s comfortable lifestyle. 


What about technologies that 
have improved foe living condi- 
tions of many people but have also 
preserved natural resources? It is 
possible to act against global 
warming without wrecking foe 
“good fife.” 

SVHN KALB1TZER- 
Diisseldorf. 

Americans and Death 

Regarding “ Let's Drop the 
Jargon of Efficient Mourning" 
(Meanwhile. Jan. 7) by Ellen 
Goodman: 

One of foe most difficult things 
about incorporating my deceased 
son’s life into my own after his 


death six years ago is dealing with 
the reluctance of others to allow 
me to mention him in conver- 
sation. 

Unlike American friends and 
family. Irish friends I have met 
since my 1992 move to Ireland 
allow me tc talk about him and 
even tell me they feel they knew 
him. Mention of my son's name to 
American friends and family 
causes withdrawal and silence. 

The Irish accept foal death is 
part of life, unlik e Americans, 
who have a penchant for emo- 
tional efficiency and a desire to 
live forever. 

JEANETTE F. HUBER. 

Minneapolis. 


L OS ANGELES — For all its 
money and modem technolo- 
gical wizardry, '‘Titanic” is an ex- 
tremely old-fashioned movie that 
reinforces conservative ideas about 
the inevitability of class hierarch- 
ies and class injustice in America. 

Its approach to class relations, 
in fact, is remarkably similar to the 
seemingly liberal but ultimately 

MEANWmi 

reactionary cross-class fantasy 
films that accompanied the rise of 
the Hollvwood studio system in 
foe 1920s. 

in 1912, when the real Titanic 
went down, movies were far more 
concerned with portraying foe 
genuine hardships of working- 
class life than at any subsequent 
time in cinema history. 

Immigrants and blue-collar 
workers — ostensibly foe heroic 
figures of "Titanic” — com- 
posed foe bulk of the nation's 
movie audiences. Filmmakers ap- 
pealed to them by turning out hun- 
dreds of liberal and radical movies 
that showed workers, unionists 
and socialists defeating employ- 
ers, solving the problems of the 
day and achieving justice for ail. 

Far from auguring a new era of 
liberalism, foe rise of Hollywood 
pushed American films in increas- 
ingly conservative directions. 

As studios attempted to attract 
greater numbers of prosperous 
middle-class viewers, movies 
about conflict between the classes 
were superseded by cross-class 
fantasy films — telling stories of 
poor boys marrying rich girls, or 
rich boys marrying poor girls, and 
emphasizing love and harmony 
among foe classes. 

Presenting a poini of view that 
fit well into foe conservative Re- 
publican politics of foe day, cross- 
class fantasies of foe ’20s stressed 
acceptance rather than change, 
and suggested that love — not 
political action — was all one 
needed to achieve happiness. 
These films helped legitimize the 
class inequalities That dominated 
American life. 

Focusing on romantic involve- 
ments between upper class and 
working class, these fantasies fre- 
quently spouted a populist rhetoric 
that fed into public hostility to- 
ward foe idle classes. 

Mr. DeMille and his modem- 
day counterpart, James Cameron, 


portray working people as salt-of- 
foe-earth types who frequently 
best their ’ so-called “betters.” 
This is evident in “Titanic,” 
where scenes show the working- 
class artist Jack Dawson triumph- 
ing over wealthy Cal Hockley in 
dinner conversation and in win- 
ning Rose DeWin Bukater’s love. 

Yet beneath the liberal veneer 
of “Titanic” and cross-class 
fantasies of foe 1920s are highly 
conservative attitudes toward 
class relations. Mr. Cameron con- 
cedes a sense of moral superiority 
to his blue-collar protagonists — 
but in foe end it is the rich who 
triumph, while the poor return to 
their ’’proper” place. 

Unfortunately, in "Titanic,” 
that place is at the bottom of the 
sea: Most of the working-class pas- 
sengers perish while foe rich sur- 
vive. What son of triumph is that"? 

There is a fatalism at work in 
"Titanic” that suggests this is foe 
way it was and always will be: 
there is nothing anyone can do to 
remedy the situation in which the 
so-called inferior class constantly 
is oppressed by the superior class. 


It is this sense of class despair and 
defeat that makes "Titanic” po- 
litically conservative. 

Could “Titanic” have been 
any different? Sure. If working- 
class people are the betters in foe 
film, then let the rich die and foe 
poor survive. 

But this still would not change 
the film’s basic class pessimism. 
To do that. Mr. Cameron and his 
peers would have had to leant 
from earlier filmmakers who told 
audiences that nothing was inev- 
itable and offered them visions of 
how things could be different. 

Rather than simply acknow- 
ledge the inequalities of wealth 
and p in soeicr Veir mot i 
offereu .-lueprinis for change. 
They depicted a unified working 
class using strikes, unions and 
third parties to transform a nation. 

In an era of growing poverty 
and corporate downsizing, these 
are me* *s worth lellinu again 
and aga 

The writer, a University of 
Southern California history pro- 
fessor. is author of the forthcom- 
ing ” Working-Class Hollywood: 
Silent Film and the Shaping of 
Class in America." He contrib- 
uted this comment to the Los 
Angeles Times. 
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JOHANNES BRAHMS 

Life and Letters 

Selected and annotated by 
Styra Avitts. Translations by 
fosefEisinger and Styra Anns, 
itipstrated. 886 pages. $4935. 
Oxford University Press. 

J6HANNES BRAHMS 
A 1 Biography 

BjJ Jan Swafford. Illustrated. 
t*J pages. $35. Alfred A. 
Knopf. 

Reviewed by 

James R. Oestreich 


poser’s own writings, in trans- 
lations carried out with her 
husband, Josef Eisinger, a re- 
tired professor of physiology. 

The books duplicate each 


other substantially, and much indelible,” Swafford writes, 
of the material in both will be ‘"The abuse he suffered in 


familiar to Biahmsians on any 
level. Yet nonspecialists will 
find at least rate revelation, 
which calls into question a be- 
loved bit of Brahms lore, and it 
comes early in Avins’s book. 

if D— Vmc 


stone of Brahms's personal- Brahms in laie 1854, lament- 
ity, aloof, nrisogynistic and ing Clara's absence on a per- 
ofien crude, and presents it as forming tour as pianist 
a recurring theme. “The ef- In addition to substantial 
fects... on him were deep and discussions of Brahms's mu- I 
indelible,” Swafford writes, sic (seldom demanding much 
"The abuse he suffered in technical knowledge of foe 
dives was a kind of tragedy; it reader), Swafford provides a 


DO YOU LIVE IN 


created a dangerous fissure in rich historical context His 
his psyche In ways both analysis of Brahms's perform- 


clear and unsearchable, the 
Singing Girls marked and 
molded what be became, and 


Even xf Brahms himself so molded his art' 


speaks of having ‘played foe 
piano at night in bars,' ” 
Avins quotes foe German 
yhninr Kurt Hofrnann as 


Or not 


Hofmann 


ing career as pianist and con- 
ductor is especially fascinat- 
ing, pointing op areas pertinent 
to the conceit scene today. 

But some of the book’s 
length results from sheer un- 


quote, along with other in- length results from shea un- 
formation suggesting that foe necessary repetition, and foe 

nJ* ■AfA/liv'ttnn efrairie at 


setting of Brahms’s child- 


M AYBE it was because ^ question that these were 
ftebrgBrahrmy^rjust di^table saloons.” 
past with foe 100th an- alongside Swafford’s 

niyersary. of foe composer s ^is seemingly innoc- 

ctauh, can* too soon after foe llong Hahn is little short of a 


having written, “it is out of hood was far less squalid and 
foe question that these were impoverished form com- 
disreputable saloons.” monly thought comes from 

Set alongside Swafford’s Hofmann’s book “Johannes 
hook, seemingly innoc- Brahms und Hamburg,” as 
uous claim is little short of a issued in 1986. Swafford’s 


production strains at foe 
seams with, among other 
things, wholesale misnom- 
berings of footnotes. 

The length of Avins’s book 
is better justified by her wel- 
come iruriusiveness. Under 
her ministrations, Brahms re- 


one before, 1983, with foe bombshell. It challenges foe failure to address tins mate- her ministrations, Brahms re- 
1 50fo anmversary of his birth, established by Kal- rial, though his bibliography veals himself in workaday as 

and there just wasn’t that w-hc and still widely accep- lists a Hofmann opus from well as transcendent moods. 


and there just warn t that beck and still widely accep- lists a Hofmann opus from 
much new to say. Whatever ^ ^ Brahms, for several 1993, is a devastating lapse, 
tire reason, performances mon ths, beginning before his * Still, Swafford proves an 
concentrated mainly on foe 13m birthday, was forced by interesting guide through 
familiar masterpieces, yield- bis ignorant, impoverished Brahms’ life. And his pea- 
ing few revelations. And now parents to play piano through etrating eye finds undercur- 


famihar masterpieces, yield- bis ignorant, impoverished 
hag few revelations. And now parents to play piano through 
two books bringing down foe the night in brothels near foe 
obtain offer mostly material docks in his native Hamburg, 
that has long been available, “Not only is there no ey- 
foough not necessarily in idence that Brahms played in 
EngHah- low-class dives of foe sailors' 

■“Ian Swafford, a composer quarter,” which was in the 


He is, as always, a bundle of 
contradictions: gruff and 
tender, mean-spirited and 
magnanimous, lonely and in- 
dependent, reactionary and 


rents in foe correspondence progressive, petty and grand. 


’“Jan Swafford, a composer quarter,” which was in the 
add foe author of the ac- outlying area of St. Pauli, 
claimed “Charles Ives: A Life while Brahms lived in the city 
Wjith Music,” presents a near foe Aister Pavilion, 
sprawling portrait of Brahms Avins writes, “there is also 
heavily based on earlier pub- no evidence, only perpetuated 


that elude Avins: mounting 
tensions in the relationship 
between Brahms and Robert 
Schumann’s widow. Clara, 
for example, even before they 
broke off their romance. 

Swafford does not go easy 
on his subject He lays a heavy 


lkations, from the biographies 

of Max Kalbeck (1904-14) 
and Florence May (1905) to 
recent studies, all liberally in- 


Avins writes, “there is also responsibility cmBrafansini^ 

no evidence, only perpetuated ^Mtofoedeafooffoeaddlrt 
rumor, foat Brahms played Robert Schumann in 1856. 
anywhere at all before he was Schumann spent more than 
14 years old.” wt > 811 “ytom fol- 

Wbat makes foe point sig- lowing a suicide attempt, and. 


wuoa, wi ■’ like Swafford suggests, he settled complete mograpny muein- 

him in varying on a courceofslow starvation terstices, she supplies fasdn- 
aod teacher, Sffvre up a nch after, among ofo» things, a ating illustrations, a helpful 

M ^ » — mmm — — rntmtm foe reader does not 

RPinfF always know where to expect 

exolicarion of obscure refer- 


To preserve his own voice 
as much as possible, the trans- 
lations try to retain the rough 
edges of his careless prose 
stjde, perhaps to a fault. 
Chmkioess does not translate 
literally from one language to 
another any more than eleg- 
ance does. 

A VINS’S own contribu- 
tions are terse and often 
illuminating. Although she 
could not hope to provide a 
complete biography in foe in- 
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By Alan Truscott 

1 I. — 

T HIS year the Eastern 
Regional Champion- 
ships, normally m 
Manhattan, were played m 
Connecticut, Thirty years ago 
it was foe other way round: 
foe Long Island Region 
Championships were played 
in Manhattan. On foat occa- 
sion, John Percy found him- 
self playing the South carc *j*“ 1 
seven diamonds redoubled. 
Notice that seven no- crump 
would have succeeded, but 
seVen hearts would have been 
defeated by an immediate 
diamond ruff. 

The opening club lead gave 
South an unimportant tncK, 
and he wot in d umm y with 


foe 10. He led foe diamond 
tack and was not particularly 
surprised when Eastproved 
hav* five mimus. The rally 


to have five trumps. The only 4 

bope,arafo£a-p^one,was m 

that East would be able to *qji B 832 
follow to two more rounds of 07 a 

clubs and three rounds of * — 
r“"L. *J85S2 

hearts. 

Accordingly Percy cashed 
two club winners and three * 

heart winners, breathing a v 

sigh of relief when East was J 

Bible to ruff. South threw ^ ^ 
two spades from dommy on bia(ang . 
the dubs, cashed foe spade sooth w« 
ace and continued hearts. 1 * . Pas 


was paw 


NORTH 
*A98 
OK 28 9 43 
O K J 10 G 
*10 


EAST 
♦ K7 
O J85 
087432 
*784 


SOUTH (D) 

*54 
OAQ2 
-0 AQ95 
* A KQ9 

Both sfcfas «ere vulnerable. The 


tools. 

Still, the reader does not 
always know where to expect | 
explication of obscure refer- 1 
cnees in foe letters: whether in | 
foe text preceding or follow- 
ing, in footnotes on foe page 
or additional notes at foe back 
of foe book, or in foe section 
of biographical sketches. 

In all biography, uncertain- 
ties, ambiguities and mysteries 
abound. In foe case of Brahms, 
such problems are multiplied. 
He systematically destroyed 
nor only his inferior works and 
foe early traces of his pub- 
lished ones but also letters and 
other documents, all with the 
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DbL 
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DHL 
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doubled 

made- 


west led die dub three. 


and confining the historical re- 
cord to whatever his finished 
music might have to say. 

Happily, the two books to- 
gether give a pretty thorough 
picture of what escaped his 
vandal grasp. 
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Global markets, global communications, global technologies... the trend seems to be to 

globalize pretty well every thing 

So how on earth do you keep on top of daily developments? Through the 
global eyes of the International Herald Tribune. 
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TV Ads: They’re Playing Our Song 

* As the Jingle Fades Ont, Sponsors Turn to the Golden Oldie 


By Paul Farhi 

Wjshinyon Post Service 

WASHINGTON — The American 
advertising jingle Is dead The causes 
of its demise are widely debated, but 
not the fact of it 

Gone: “Ace is the place with the 
helpful hardware man." Gone: “The 
heartbeat of America/That’s today's 
Chevrolet," Very gone: “When you 
say Bud- weiser/Y ou ’ ve said it all!" 

It*s been ;a while since Toyota 
claimed “I love what you do for me," 
when Levi's sang “the 501 blues," 
when Contadina revealed itself as the 
company that “put eight great toma- 
toes in that little bitty can.” Those 
were also the days when AT&T ad- 
vised Americans to “reach out, reach 
out and touch someone" and Con- 
tinental Airlines would “really move 
its tail for you.” 

They don't say that any more. 

Advertising still sings, but these 
days the tune is likely to be one that's 


also playing on an oldies radio station. 
Toyota's old, made-for-TV musical 
slogan has given way to knock-offs of 
Sly and the Family Stone's 1969 hit, 
“Everyday People.” Intel Corp.'s 
commercials star hooded workers who 
disco dance to the strains of such 
1970s hits as ‘‘Stayin’ Alive” and 
"Shake Your Groove Thing. ” 

Burger King — once the home of 
"Hold the pickle, hold the lettuce/ 
Special orders don't upset us" — has 
co-opted more than 30 popular tones, 
from the Everly Brothers’ “Wake Up 
little Susie,” to a remodeled 
“Shaft.” 

• AT&T drafts Patsy Cline to sing 
“Walking After Midnight" from be- 
yond the grave. 

And not one but two laxative 
makers have jumped on the trend: Ex- 
Lax puts consumers in a mellow mood 
with die folkie “Good Morning, 
America,” while Senokot employs a 
version of — yes — James Brown’s “I 
Feel Good." 


None of these tunes, of course, are 
jingles in the rime-honored sense of 
the word. 

Jingles have always been original 
pieces of music written with the intent 
of wiring the sponsor's name into die 
collective consumer consciousness. 

With enough repetition, they linger 
in some small comer of the gray matter 
years after the ads themselves have 
disappeared Just try to disassociate 
the following musical fragments from 
the sponsor or product it was desisted 
to promote: “Plop! Plop! fizz! 
Fizz!"; “Sometimes you feel like a 
nut/Somerimes you don’t”; “Yon can 
trust your car/To the man who wears 
the star." 

But that kind of jingle now seems 
outdated 

Only a handful of national advert- 
isers — Coca-Cola, Sears and 7-Up, 
among others — have dared to in- 
troduce major ad campaigns featuring 

See JINGLES, Page 15 


Toyota’s Camry Is Best-Selling U.S. Car 


Bloomberg News 

'■ DETROIT — Toyota Motor Co. said 
Wednesday dint it sold 397,156 Camry 
cars in the United Stares in 1997, bearing 
Honda Motor Co.'s Accord and Ford 
Motor Co.’s Taurus to become the year’s 
best-selling U.S. car. 

Toyota and Honda offered cut-rate 
t leases that began in December in an 
y effort to sell the most care by the end of 
1997. Bragging rights to the title gives 
Toyota an imm ediate marketing advan- 
tage in 1 99S, when the U.S. car market is 
expected to become increasingly tight. 

* ‘It gives credibility to the advertising 
claims,” said Bob Schnorbus, director 
of automotive analysis for J.D. Power & 
Associates in Troy, Michigan. “It’s 
more than a nice window-dressing for 
what was a successful year for the rood- 
el — it sets the stage for this year." 

Camry sales rose 11 percent from 
1996. Honda sold 384,609 Accords, an 
increase of 0.9 percent in a year in which 
the car underwent a major redesign. 
Sales of tiie Taurus, the 1996 tO{y seller, 
fell 1 1 percent, to 357,162 units, as Ford 
cut back on low-profit sales to rental-car 

fleets. 


The weakened Japanese yen, which 
lost 13 percent of its value against the 
U.S. dollar in 1997. gives Japanese 
automakers flexibility to lower prices in 
the U.S. market and take more profit 
back to Japan. 

“The Japanese and the Koreans are 
willing to cut margins more aggress- 
ively than they have been in the past,” 
Mr. Schnorbus said. “That will pot 
pressure on the Big Three, who will 
strive to protect market share.” 

Foiri made a deliberate decision not 
to subsidize Taurus sales by lowering 
sticker prices or making low-profit sales 
to rental companies and other fleet op- 
erators, said Jim Gillette, vice president 
of IRN Inc., a market-research firm in 
Grand Rapids, Michigan. 

The Big Three automakers “are shift- 
ing from volume maximization to profit 
maximization.” Mr. Gillette said. 

About 50,000. or 13 percent, of the 
Camiy cars went to fleets, about the 
same number as in past years, said Dave 
Illingworth, general manager of 
Toyota’s U.S. division. “We did shift 
some advertising dollars," he said. 

The title ofbest-selling car is diluted 


somewhat by the fact that cars rank 
second in overall sales to light-doty 
trucks, Mr. Gillette said. 

Ford Motor Co.’s F-series pickup 
truck is the best-selling U.S. vehicle 
overall, with sales of 746,1 1 1 units last 
year, a drop of 4.1 percent from 1996. 

However, the claim of best-selling 
truck does not cany as much weight in 
advertising, Mr. Schnorbus said. 

“It’s going to have less of a draw than 
the car side where you have a much 
bigger selection," he said. 

■ Toyota Sets Higher Sales Goals 

Toyota aims to sell a total of 5.06 
milli on vehicles globally this year, a 
company spokeswoman quoted die car- 
maker’s president, Hiroshi Okuda, as 
saying Wednesday. Reuters reported 
from Tokyo. 

For 1997, Japan’s biggest automaker 
expects to have sold about 4.80 million 
vehicles worldwide, she said. The 
spokeswoman said that Mr. Okuda had 
told employees that the company had set 
sales goals of 2.14 million vehicles in 
Japan and 2.92 milli on vehicles in over- 
seas markets in 1998. 
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Indonesia Asks Business Support 

In Budget Presentation, Government Assures It Can Handle Crisis 


Aji Oar Sstf Fmm [taparhn 

JAKARTA — The government met 
with about 200 Indonesian business 
leaders Wednesday to try to gamer sup- 
port for the 1998-1999 budget, telling 
them they can mist the government to 
overcome the current monetary crisis. 

“After meeting with the economic 
ministers, we are more optimistic that 
economic growth can be 4 percent in the 
fiscal year, perhaps even higher if oil 
exports are bigger," said Iman Taufik, 
deputy chairman of the Indonesian 
Chamber of Commerce and Industry. 

Some private economists say the 
forecasts are unrealistic and that the 
economy may be headed for a recession 
in 1998. 

The budget, aimed at steering In- 
donesia out of its worst economic crisis 
in decades, “will have a very, very 
limited impact on the economy," said 
Didik Rachbini, an economist of the 
Institute of Development, Economy and 
Finance. 

Mr. Rachbini said the only part of the 
plan that could help alleviate the eco- 
nomic burden was the development 
budget, which would fund “labor-in- 
tensive projects to absorb the spill of 
unemployed workers from sectors se- 


riously affected by the economic 
crisis.” 

Indonesia's labor minister has pre- 
dicted that the ranks of the unemployed 
could swell by almost 50 percent io at 
least 6.5 million in 1998. 

“We are now facing a very serious 
problem.” Abdul Latief said Tuesday in 
remarks reported by the Antara news 
agency. 

The* meeting Wednesday, chaired by 
Saleh Afiff, the coordinating minister 
for development supervision, was at- 
tended by Finance Minister Mar’ic 
Muhammad and Minister of Trade and 
Industry Tungky Ariwibowo. 

The government unveiled the fiscal 
1998-1999 budget Tuesday, which an- 
ticipates spending of 1 33.4 trillion rupi- 
ah (SI 6 billion). 

For purposes of the budget, it was 
assumed that during the fiscal year in- 
flation would be at 9 percent and growth 
at 4 percent. Average oil prices were 
estimated at SI7 per barrel and the rupi- 
ah's exchange rate was calculated at 
4.000 to the dollar. 

The rupiah plunged to a record low of 
8,375 to the dollar Wednesday. 

“The government is taking great 
risks with the assumptions they are 


making,” Martin Panggabean. an econ- 
omist at Lippo Securities, said. He ad- 
ded that he believed the government 
would work hard to keep inflation down 
to allow 4 percent growth. 

“But on the 4,000 rupiah, is this 
realistic?” Mr. Panggabean asked. 

Indonesia is the world's fourth most 
populous nation, with 200 million 
people. There are fears of social unrest 
after big increases in prices of basic 
foods such as rice. 

(Bloomberg. AFP. AP) 

■ Seoul's Trade Surplus Soars 

South Korea on Wednesday posted a 
record monthly current account surplus 
in December but economists said foun- 
dations of the improvement were shaky, 
since it was generated by a drastic fall in 
imports, Reuters reported from Seoul. 

Since South Korea relies heavily on 
imports of raw materials and compon- 
ents for exports, drops in imports could 
lead to a qu ick slowdown in export sales 
several months later, they said. 

The Bank of Korea, the central bank, 
said the December current account bal- 
ance was a record monthly surplus of 
$3.64 billion, compared with a $1.85 
billion deficit a year ago. 


Apple Sees Profit, but Skeptics Abound 

Intel chip computers that run 
Microsoft Cotp.’s Windows 
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By John Markoff 

New York Times Sen-ice 

SAN FRANCISCO — 

Wall Street analysts were 
stunned, and some were 
skeptical, when Apple Com- 
puter’s acting chief execu- 
tive. Steve Jobs, said the 
company would report a $45 
millio n profit for the quarter 
on revenue of $1,575 bil- 
lion. 

“Steve Jobs has a really 
serious challenge going for- 
ward,*' said Dan Lavra, a se- 
nior industry analyst at . 
Dataquest, a market research 
company in San Jose, Cali- 
fornia. “The biggest chal- 
lenge is stopping the bleed- 
ing, and they showed some 
signs today, but they didn’t 
prove it.” 

Apple's share price reflec- 
ted that skepticism Wednes- 
day as it fell S1.4375 to close 
at $17.50. 

The announcement Tues- 
day, which was delivered a 
week before the computer 
maker is scheduled to report 
its first-quarter financial re- 
sults for 1998, was delivered 
with Mr. Jobs's characteristic 
flair: as a seeming after- 
thought that punctuated a 90- 
minute speech before a 
crowd of more than 4,000 
Macintosh enthusiasts. Mr. Job 

Analysts had expected 
Apple to report a loss of 6 cents a share 
for the quarter. In the first quarter a year 
ago, Apple reported a net loss of $120 
million, or 96 cents a share, on revenues 
of $2.1 billion. 

The announcement sent the com- 
pany's stock, which has traded near 
historic lows in recent weeks, soaring by 
20 percent Shares closed at 18.9375, a 
gain of 3.0625, on volume of 16.2 mil- 
lion shares, the most actively traded 
stock in U.S. markets. 

Mr. Jobs’s surprise was the first pos- 
itive news that Apple has been able to 
muster since the fourth quarter of 1996. 
when the company's chairman at the 


Executive 
Takes Leave 
From IBM 

CcmfdfJbyOmSitffFamtDbpemlKS 

ARMONK, New York — 
International Business Ma- 
chines Corp.’s top executive 
in its fast-growing services 
business has taken an open- 
ended medical leave of ab- 
sence, prompting several 
management shins at the 
world's largest computer 
maker. 

IBM did not specify why 
Dennie Welsh, 55, was taking 
the leave. The development, 
and the resulting manage- , 
mem changes, were outlined 
in a memo from IBM’s chair- 
man, Louis Gerstner. 

Succeeding Mr. Welsh, , 
who ran the services business ! 
basically since its inception, i 
is Sam Palmisano, 46, whose | 
rapid ascent to IBM's top tier 
of management has led some 
IBM-watchers to consider 
him the heir-apparent to Mr. 
Gerstner, who recently an- 
nounced 'plans to remain at 
the company for at least five 
more years. 

IBM said that David 
Thomas, who formerly headed 
the forerunner of IBM’s per- 
sonal-computer division and 
most recently ran its Global 
Industries group, is slated to 
succeed Mr. Palmisano. 

IBM shares closed Wed- 
nesday at $104.25, down $1, 
on the New York Stock Ex- 
change.f Reuters, Bloomberg) 
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Mr. Jobs addressing the faithful at the Mac World Expo. 

i a share time. Gilbert Amelio. repealed a razor- and IBM 
sr a year thin profit of 525 million on revenue of would se 
of $120 $2.3 billion. by the ee 

evenues But even Mr. Jobs was quick to ac- all of Ap] 
knowledge that the good news does not els based 
e com- suggest that Apple, which has careened said. Th 
ed near from crisis to crisis under a series of machines 
aringby official and interim chief executives in than expi 
.9375, a the last three years, has proved it is on a Those 
6.2 mil- steady turnaround track. suggest t 

r traded “Who knows what's going to happen compute! 

next quarter," he said. "We’re going to would re 
irst nos- be burning the midnight oiL” industry 

able to Apple still faces skeptics who say that Mr. Jo 
3f 1996. the company has only a slim chance of 
l at the reversing the erosion of its markets by g 


operating system. 

In recent quarters analysis 
have focused on the steady 
erosion of Apple’s market 
share and have suggested that 
the company would continue 
to face a stiff challenge in per- 
suading software developers 
to continue bringing out 
products for its Macintoshes. 

And much of the turn- 
around signaled Tuesday has 
been the result of a significant 
downsizing of the company. 

“Steve Jobs has a really se- 
rious challenge going for- 
ward,” said Dan Lavin, a se- 
nior industry analyst at 
Dataquest, a market research 
company in San Jose, Cali- 
fornia. ‘ ‘The biggest challenge 
is stopping the bleeding, and 
they showed some signs today, 
but they didn’t prove it" 

Yer, Mr. Jobs clearly made 
some meaningful progress 
Tuesday on Wall Street. 

Charles Wolf, a financial 
analyst at First Boston, said: 
“1 did not expect this; 
everything was pointing to a 
loss. But it does show that 
he's got the company focused 
and executing.” 

Mr. Jobs said Tuesday that 
initial sales of the company’s 
■m-uv Rminr latest computers, based on the 
d Expo, new Powerpc G3 micropro- 
cessor produced by Motorola 
and IBM, suggested that the company 
would sell at least one million machines 
by the end of the year. About a third of 
all of Apple’s sale’s now are newer mod- 
els based on the more powerful chip, he 
said. The company shipped 130,000 
machines in this quarter — 50,000 more 
than expected, be said. 

Those rates, if maintained, would 
suggest that Apple could sell 3 million 
computers in fiscal 1 998. Although that 
would represent a decline, it is above 
industry forecasts of about 2.6 million. 

Mr. Jobs was a co-founder of Apple. 

See APPLE, Page 15 


|gj|| REQUEST FOR EXPRESSIONS OF INTEREST 

Consulting Services in Loss Adjusting and Accounting 
for the United Nations Compensation Commission 

The United Nations Compensation Commission IUNCC) was established in 1091 by Security 
Council resolution 692 to process claims for loss, injury or damage against the Republic of Iraq 
which arose as a direct result of Iraq's unlawful invasion and occupation of Kuwait In J990-J99J. 
A total of more than 2.6 million claims have been filed, with an asserted value of over US$230 
billion. 

The claim before the CNCC, submitted by individuals, corporations, governments and 
international organizations, cover a broad range of loss types and have been divided 
accordingly into groups with similar characteristics and/or issues. UNCC requires expert 
assistance in the fields of loss adjusting and accounting, with respect to global as well as 
specific Issues In the verification and valuation of the claims. 

The UNCC Secretariat intends to complete processing of the remaining approximately 16,000 
claims [corporate, govemment/lntemational organization and individual claims over 
US$100.0001 within a six-year period ending in 2003, and in so doing will solicit consulting 
services as noted above for each of the groups of claims. It Is currently envisaged that the 
requirement for these services will remain constant as several installments, each consisting of 
up to 1000 claims (depending on the size and complexity of the claims), will be prepared for 
submission each year, according to a detailed timetable 

The Purchase and Transportation Section of the United Nations Office at Geneva on behalf of 
the UNCC would like to invite ail firms that consider themselves capable of undertaking such 
assignments to express their interest in participating in this work programme Rims which will 
have been found qualified by the United Nations will be contacted with relevant Requests for 
Proposals as they are developed. 

Interested firms should submit a sealed application marked: 
“EXPRESSION OF INTEREST - UNCC CONSULTING SERVICES" 
which should reach the following address bv 20 January 1998: 

Mr. K. Heirel 

Chief. Purchase and Transportation 
section 

United Nations Office at Geneva 
Palais des Nations. Room 35 
CH-121 1 Geneva 10 
Fax N°: 14 1 22)917 00 13 

Applications must be accompanied by the following documents.- 

• A brief description of your firm and the services your firm can provide in the areas of loss 
adjusting and/or accounting; 

" A brief indication of completed or on-going consulting activities in the above areas,- 

• An indication of your firm's related areas of expertise, such as economics, civil 
engineering, environmental damage assessment, etc.; 

• Annual reports for 1995 and l«6i and 

■ Turnover and number of employees providing the above consulting services for the years 
1993-1997. 

Applications may also be submitted by facsimile. 




page 12 



Investor’s America 


[ The Dow' ' " i, m “ T-V,T ^ 


A 



TtjOft ^ * 



— . 


30-Year T-Bond Yield 


7D0Q 


Dollar in Deutsche marks B Dollar in Yen 


■; 1,85 




: 130 


. — . 


A S O N D J 
1987 1998 


* 110 




A s O N D J 
1B97 1998 : 

■' J.- 




***-. .- , •-. sbp^bo'^.. ,-•• ^;.; ^ : aces4s : v.^Qjasr 


us.. 




-*fr -■-,-■ -* i 





Source: Bloomberg. Reutas 


[nEmaCaml HcnM Trixme 


Very briefly: 


• Paragon Trade Brands Inc. sought bankruptcy protection 
after losing a parent-infringement ruling on disposable diapers 
that could leave it liable for as much as $180 million in 
damages to Procter & Gamble Co. 

• McDonald’s Corp. plans to invest $35 million in Argentina 
in 1998, adding 33 restaurants to its current 1 10, in me first 
stage of plans to double its presence in the country by 2000. 

• The U.S. Justice Department asked a federal court in 
Texas foput on hold a decision striking down key portions of 
the 1996 law that deregulated the American telecommu- 
nications industry, the decision on Dec. 31 said the law 
unconstitutionally kept the regional Bell companies out of die 
$80 billion domestic long-distance market 

• Republic Industries Inc. agreed to buy four closely held 
companies that operate 41 auto dealerships for $257 millio n in 
cash or stock, adding id the holdings of the company's chair- 
man, Wayne Hirizeoga, in Florida, Texas and Georgia. 

• Raytheon Co. and Jaguar PLC said they had jointly 
developed a luxury version of a Raytheon airplane. 

• J. Ira Harris, a top investment banker at Lazard Freres & 

Co., left the firm to join the Pritzker family's investment 
company as a vice chairman, Lazard said. Bloomberg 


America Online Sues E-Mailers 

Bloomberg flews 

DULLES, Virginia — America Online Inc. said Wed- 
nesday it filed suit against three bulk electronic-mail compa- 
nies, seeking to stop them from sending unsolicited ad- 
vertisements to its members. 

AOL is suing IMS, Gulf Coast Marketing, and TSF Mar- 
keting and TSF Industries in U.S. District Court in Virginia. 

AOL has been trying to stop bulk e-mailers from clogging 
ip members' mailboxes with advertisements, which are some- 
times for sexually oriented World Wide Web sites. 


Suit Questions Auditors 9 Rules 


By Melody Petersen 

New Yort Times Service 

Accused of being too cavalier 
about conflicts that might impair 
their ability to get tough with cli- 
ents, American auditors argue that 
they should be allowed to police 
themselves, as they always nave. 

Now cones a case, headed for 
trial this month in California, that 
puts that way of thinking to the 
test. In the case, auditors from 
KPMG Peat Marwick are Under 
attack for repeatedly ignoring 
signs of their waning indepen- 
dence from a real estate company 
whose financial reversal cost 
20,000 teachers about $100 mil- 
lion in losses. Hie accounting in- 
dustry's trade group has sided with 
KPMG in arguing that the public 
expects too much from auditors. 

Lawyers for the teachers accuse 
the accounting firm of failing to 
step down as auditors despite sev- 
eral conflicts of interest that its 
Orange County office had with the 
Teachers Management and Invest- 
ment Corp. The company man- 
aged dozens of real estate ventures 
that the teachers' money had bank- 
rolled. KPMG audited both Teach- 
ers Management and many of its 
limited partnerships. 

The teachers, who filed a lawsuit 
against the firm in October 1995 as 
part of a broader legal strategy to 
recover the lost money, say that 
auditors for Peat Marwick, as it was 
known before a 1987 merger, had a 


duty to tell diem that the company 
had been nearly insolvent for years 
but did not do so until it was too 
late, perhaps because of numerous 
entanglements with its client. 

“I always got the impression 
dial everything was fine,” said 
Louise Carmichael, a retired 
fourth-grade teacher from Fuller- 
ton, California, who says she lost 
$183,000. “Peat Marwick had not 

Regulators are 
concerned about 
firms 9 independence 
from their clients. 

said anything was wrong. And 
they were the watchdogs." 

According to court records, 
through the years, KPMG became 
much more than just the com- 
pany’s watchdog. In 1987, a re- 
tired KPMG partner who had long 
shared responsibility for the ac- 
count bought a majority stake in 
the company. The former partner 
thus became the client 
Besides servi ng as the com- 
pany’s auditor, KPMG did con- 
sulting work for the company and 
hoped to do more. And when the 
company could not pay about 
$400,000 it owed in fees to die 
accounting firm, KPMG essen- 
tially became a reluctant lender. 

Under prevailing industry rules, 
the unpaid fees alone could con- 


stitute enough of a problem to re- 
quire an auditor to step down. 

“This was a breakdown of eth- 
ics in tbs pursuit of money," said 
Ronald Rus, a lawyer at Rus, 
Milib and, W illiams St Smith in 
Irvine, California, who is repre- 
senting the teacbexs. “It was greed. 
That is what this is all about * ’ 

KPMG called the allegations 
made by the teachers' lawyers “ir- 
responsible.” The firm is defend- 
ing itself vigorously. KPMG has 
already persuaded die court to dis- 
miss allegations that it was neg- 
ligent and said It “is confident that 
the only remaining claims will be 
rejected when all of the facts are 
presented to the court" 

The case comes at a time when 
securities regulators have already 
expressed concern that the major 
accounting firms, known as the 
Big Six, are poorly monitoring 
their independence from the 
companies they audit. 

Pending mergers between four 
of the Big Six are only likely to 
raise the number of conflicts as 
firms that now consult for compa- 
nies also tom up as their auditors. 
KPMG is merging with Ernst & 
Young, a deal that will bring to- 
gether two powerful auditing and 
consulting practices. 

Officials at the Securities and 
Exchange Commission would not 
comment Bnt according to ac- 
counting experts, the dispute un- 
derscores how outmoded the cur- 
rent independence standards are. 


Profit 

Blue Chips Into Slide 

Technology Shares Bead to Asian Turmoil 


OwSaffmOspaaes 

NEW YORK — Stocks ended 
lower Wednesday, recovering after 
dropping sharply as companies 
warned that fourth-quarter profits 
will fall short of expectations. 

The Dow Jones industrial aver- 
age dosed al 7,90127, down 3.98 
points. Earlier in the day the 30- 
Stnck average fell more t h a n 130 
points. The Standard & Poor’s 500- 
stock index finished at 964,00. — 
down 158 points, and the Nasdaq after i t reported a 

composite index closed at 1 ,56,1.70, 
down 18.44 points. 

About two stocks fell fra: every 
the New York 


buy because they were betting the 
stock would rebound.” 

Better-than-forecast _ earmngs 
were no guarantee of higher share i 
prices, to be sure. Two of the se-i 
curity industry’s biggest compames, 
saw .their stocks drop even after 
they posted fourth-quarter results 
that topped estimates. 

Morgan Stanley. Dean Witter, 
Discover & Co„ the largest U.S. 



US. STOCKS 


Dollar Slips Amid Rumors of Intervention 


GonfdM by Our SuffFmH Dtopacha 

NEW YORK — The dollar was 
lower late Wednesday against the 
yen and fell against other major cur- 
rencies amid speculation that Jap- 
anese and U.S. officials meeting in 
Washington might plan coordinated 
sales of the U.S. currency. 

The dollar was quoted at 4PM. at 
131.855 yen, down from 133.625 
yen at the close Tuesday. It was at 
1.8258 Deutsche marks, compared 
with 1.8323 DM; at 1.4765 Swiss 
francs, compared with 1.4805 
francs, and at 6. 1040 French francs, 
compared with 6.1303 francs. The 
pound was ar $1.6258, compared 
with $1.6250. 

On Wednesday, Japan’s deputy fi- 
nance minister for international af- 
fairs, Eisuke Sakakibara, met with the 
U.S. Federal Reserve Board's chair- 
man, Alan Greenspan, and Deputy. 


Treasury Secretary Lawrence Sum- 
mers, following talks Tuesday in 
London between Mr. Sakakibara and 
British treasury officials. 

While Mr. Sakakibara was in the 
United States to explain recent plans 

FOREIGN EXCHANGE 

to revive the Japanese economy, 
some traders worried he might ask 
U.S. officials to sell dollars. 

* There's circumstantial evidence 
to make us concerned that Japan can 
convince the Ameri cans that sta- 
bilizing the yen is a good idea,'' said 
Tim Stewart, a currency strategist at 
Morgan Stanley, Dean Witter, Dis- 
cover & Go. in New York. That 
concern has prompted many traders 
to sell dollars, he said. Others traders 
said, .however, that the.yen was un- 
likely to strengthen^ft^er, even, if 


Mr. Sakakibara was successful 
“It’s a case of buy on die rumor 
and sell on die feet," said Nick 
Beiilock, a currency trader at Com- 
monwealth Bank of Australia. ‘ The 
dollar has cracked off three or four 
yen. Die damage is finished.’' 
Haruhiko Kuroda, head of die Fi- 
nance Bureau, heightened specula- 
tion Wednesday that officials may 
urge central banks to help bolster the 
yen, saying, “We’re concerned 
about the excessively weak yen," 
Dow Jones reported. 

Other analysts blamed the dollar’s 
weakness on reports of intervention 
by Canada’s central bank, which ap- 
peared to have been buying yen. 

The intervention, if confirmed, 
may have been part of an effort by 
the Group of Seven industrial na- 
tions to stem the dollar’s rise, ana- 
; IystssaicL._ (AFP. Blaombergy. 


one that rose on 
Stock Exchange, where volume 
was over 495 million shares. 

“There's a certain amount of 
skepticism among investors as to 
exactly how earnings will bear out" 
in the weeks ahead, said. Jim 
Griffin, an investment strategist at 
Aeltus Investment Management in 
Hartford, which oversees $45 bil- 
lion. “This is a rich market where 
shares are aggressively priced." 

Atmel Corp., which depends on 
Aria for 45 percent of its sales, fell, 
leading a retreat in conoputer shares, 
after saying some of its customers 
in the region couldn’t find financing 
to bay its products. 

Other technology companies 
also have warned that earnings from 
Asia will be poor. Asia's plunging 
currency ana stock markets have 
cast a pall on the U.S. mark et since 
October, because investors are con- 
cerned that U.S. exporters' earnings, 
will suffer. 

Teledata Communications Ltd., 
a maker of telecommunications 
equipment, dropped after forecast- 
ing ^moderate 4, growth for 1998 
because of aslowdown in Southeast 
Asia. 

Other companies also warned of 
earnings shortfalls, for reasons that 
had nothing to do with Asia. 

HCC Insurance Holdings Inc. 
fell after the company told analysts 
to trim profit estimates for 1998. 
Rainforest Cafe Inc. plunged after 
warning of disappointing results, 
and was the most actively traded 
stock. 

“The market's going to continue 
to suffer from these negative sur- 
prises," said James Pizzo, senior 
portfolio strategist &t CISC Oppen- 
heimer in New York. 

“The attitude of the bay er now is 
to step back when a company dis- 
appoints to see how things settle 
ouit," he said. “When the market 
- wa&roaring, inve s t o rs ste p pe d up to 
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share, 27 cents better than esti- 
mates. Lehman Brothers Holdings 
Inc., the fourth-biggest firm, fell 
after it reported a fourth-quarter 
profit of $130 a share, topping fore- 
casts of $1.04. . 

Stocks fell as the yield cm the 
benchmark 30-year Treasury bond 
rose to 5.79 percent from a record 
low of 5.72 percent on Tuesday. 

Rising yields reduce what many 
investors are willing to pay for 
stocks. Bonds declined as investors 
grew skeptical that more declines in 
interest rates are likely, after 30- 
year bond yields reached record 
lows in the past two days. 

Banks dropped for a second, day 
amid concern that a three- month 
slide in Asian currency markets, 
coupled with slowing economies 
throughout that region, will hurt 
overseas profits. On Tuesday, a 
Merrill Lynch & Co. analyst 
trimmed 1998 earnings estimates 
on Citicorp, Chase Ma nh atta n 
Corp., BankAmerica Corp. and 
B ank B os ton Corp. 

So far this month, bank shares 
have lost 4.9 percent, making them 
the eighth-worst performers of 90 
groups in the S&P 500. Citicorp, 
Chase Manhattan, BankAmerica, 
BankBoston, Bankers Trust New 
York and Wells Fargo all fell. 

Also on Wednesday, the Com- 
merce Department reported that 
U.S. new single-family home sales 
rose to the highest level in more 
than a decade in November as mort- 
gage rates continued their slide. 

All regions of the country posted 
gains except the West, and the sup- 
ply of new homes for sale tumbled 
to the lowest level since the early 
1970s. 

November's level sales was the 
highest total registered since April.! 
1986, a sign that residential real, 
estate will continue to provide an- 
important source of economic 
strength. [Bloomberg. APy 
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Wednesday's 4 P.M. Close 

The 300 roost traded stacks of ttw day, 
up to the dosing on Wal Street. 

The Associated Press. 
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Low Latest Chge QpM 

Grains 

CORN (CBOT) 

iOOO hu mtatawm- cnots porfamM 
Mar 76 26416 240M 263H +11* 31385 

May SB 270ft 24746 270 +1 10418 

Jill 98 275 27216 27416 +14 1Z15D 

Sep 98 274 272ft 27316 -ft 1402 

Doc 98 278 275ft 274ft -1 4775 

MmW 286to imetv 2 

JU99 270 288to 287ft -1 B0 

ExLufca 40000 Turn sales 42,727 . 

Turn open M 3Z&294 up Z47 

SOYBEAN MEAL tCMT] 

100 loos- doi ai i Dcr Ion 
Jan 98 1 99 DO 197 JD 198.90 -0.10 1X1B5 

Mar 98 17X00 79SJ0 177J0 +480 44545 
yM 178J0 196-M 17430 +0.90 24237 
Ml DO 19450 20080 +1.00 16.993 
AvflW 202JJ0 19950 202JM +090 5X77 

Sep 70 202-50 200120 20250 +0.90 1790 
EsL k 4«S 1542X1 Tim srira 21X21 
Ton open hd 112X54 up 037 

SOYBEAN OIL (CBOT) 
ioiooo 8 h- cents per IP 

Jon 78 2452 lAX 2450 +0-24 4171 

Mar 98 2477 2450 24.75 +422 5&201 

Ma* 98 25.11 24-83 25.00 +0.19 14850 

JufSto 2530 25X0 2527 +014 124)92 

Aug 98 2525 2505 2518 +0.13 3.797 

Sep 98 2510 2500 2505 tDJH 1X66 

Est. sales 204)00 Tim eatei 45073 
Tun open W10W75 up 2X52 

SOYBEANS KSOT) 

5000 ba ranfmaai- cents pra-bUfM 

Jan 96 671 441 66944 *Wk 1X17 

Mar 96 476 668ft 477 +7M 11X06 

K 0 682M 474 681ft +5 5353 

<67 477 485ft +5 5194 

Aug 98 <65 679* 684 +414 *39 

EaL sates 45000 Tun soles 44699 
Tim open H 135772. efl 24175 

WHEAT (CBOT) 

bo i Piih: per htnlHl 

Mar 98 329ft 322ft 329 +Xft 11,751 

MarV8 336ft 330 33616 +4 1722 

Jut 98 343 337 342ft +JW 4121 

Sep 98 348ft 344 348 +1 ft 223 

EsL hM 134)00 IWl Mies 15005 
Tun open tat 77,105 uplJ<0 


High Um Luted Oige Optra 
orange ju ice o*cnn 

15000 cants per b. 

Jan 98 7150 7745 7775 +035 964 

Mar 78 81 JO OOjOO 80-50 +030 21396 

May 78 84X0 8335 83X5 +0X5 4505 

JVI9B 8700 8420 8550 +040 4082 

EsL sate NLA. Tnn sain 5767 
Tim apsa M 384XJ1, off 259 

Metals 

GQUHMCMX) 

100 TWY oa.- doUan per Im at 
J«n9B 284.00 +2X0 1 

FftbTS 28480 281-40 284J0 +2X0 95390 

Mur 98 26500 287 JO 28540 +2X0 


Apr78 
Jim 98 

S?7 W 


386J0 mat 28440 +150 154197 

28450 285-80 288X0 +2X0 12X12 

290X0 +2J0 5017 

291X0 271-00 272X0 +270 5143 

Dec 96 27420 288X0 274X0. +270 13.152 
Pah 77 27430 +270 1727 

EiL steUOW T\m vte 35X64 
Tun Open M 187X09, up 2X07 

HI 6RADE COPPER WCM3Q 
25000 Bi- rants per Ib- 
JGB98 75X0 7475 7500 -0X0 1,710 

Fd>96 73Jffi 75X0 75-70 -0-50 ZX74 

Mar 98 76X5 75L55 7420 -0X0 25420 

Apr 78 7475 74X0 7475 -0X5 1X88 

May 98 7770 7670 7770 -0J0 4486 

Jan 98 7775 7770 7770 -0J0 1X55 

JM 96 78.10 77X0 7BO0 -0X0 4231 

Aug 98 7875 -0X5 1796 

Sep 78 79X5 78X0 7870 -0X0. 3X00 

EsL sales 7700 Tbn sales 4793 
Tim open M 44839. off 328 
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Dividends 

Corapanr Per Anri ft ee Par 

STOCK SPOT 
Grupo E leMra 2 tor T spB. 

REVERSE STOCK SPLIT 

Centurion Mines 1 far 1 Orererse spot 

increased 

OenOprougfi Rtty o X2 1-16 1-27 

JSBFftid _ 0 X0 W 2-18 

MofgonStn Dea Q JO 1-30 1-30 

REDUCED 

Prefened mat Fd M jmi 1-23 1-30 

Pf Inco Mngmnt M 4B1 1-23 1-3; 

PfliKJJOpp M JJfiB 1-23 1-30 

REGULAR 

ACM Muni Seair M 4175 1-13 1-16 

AJi Am Term Tr M 785 1-16 1-30 


Company 

Am FstApHnv LP, 
Am FstTxExMta 
AmFsfPintpfEq 
Bufl Bern GSi Inco 
Cathay Bncp 
Hancock PotPrO 
HmrastHaine 
Health & Retire 
InsurMunl Inca 

InvGidMunlna 
MngdHlYM 
McSratti RsntCarp 
NokmdCo 
Peoples Bncp Nj. 
20Q2TurB«l Terra 

Turin Oty Bncp 


Par Amt Rac Pay 


1-31 2-25 
1-31 2-25 
1-31 3-2 

1-16 1-30 
1-12 1-20 
1-16 130 
1-15 1-31 
1-22 2-20 
1-16 1-30 

1-16 1-30 

1-14 1-30 

1- 16 i-»j 
1-12 1-22 

2- 11 3-5 

1-16 1-30 

1-14 T-28 

stanfAUlb tfqribjiiin cnodonRmdK 
nunoattoty^Oft aa ittty r i r s n iii amn i iBy . 


M 4)625 
M 4)45 
fill -8893 
M 417 
Q -ITS 
M 4B83 
Q .11 
Q 37 
Aft -06+ 

M 4)75 
M .105 
Q M 
Q M 
Q 4)875 
M JJ718 
0 .10 
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U JS. Stock Tables Explained 

Sates figures me unof fici al. Y0ort| 
amefit week, hot not ita latest trac 
percent annore has bwnpokj, - 
stocks only. Unless oltterwisei 
me tatesi cteckHaflon. 
a - dividend also tedra <s>. 
b • anmral role of dMdend plus stock dlv- 
idofid, 

c - GguidaliiiD (SvSdnd. 
cc- PE exceeds 99. 
cM-atBcd. 
d - new ysariv bw. 
dd - kn in lha last 12 months. 


-JorstockdMd8ndani(njnlfiig1o2S 
,eand dMdend are stmwntarltie new 
lore annual dbbuiwmefltsbosndan 

S-mfHai dMdend anmnl rate unknown. tar* 

WE- priDB-eaminns ratia tay98 

q - dosed-end imiftnlfund. kl» 

r-«£vidend[}edafedorpoWlniirecwCral 2 gra9| 

Mar 79 


Livestock 

CATTLE ICMER) 

40X00 Bn.- cants per Rl 
UN 64X5 6370 6472 +0.10 41477 

Apr 98 67X0 6487 67.12 -0.13 30U3+ 

Jun98 67 JO 674)5 67.10 -077 14439 

Aug 98 68X0 68X0 6870 -04)5 74)16 

OcT98 7082 7035 7052 -0.10 2X95 

Dec 78 71X5 71X0 71X5 -07S 402 ’ 

EsL Kte 1&374 Um sates 2U73 
Tun open tat lOUTO up 200 

FEEDER CATTLE ICMER) 

50,000 Sn.- cents p«r lb. 

Jan 98 75X0 7475 75X7 -0L42 &607 

tar 98 7550 74X2 7475 -027 4758 

Apr 98 7635 75X5 75X2 -032 2X50 

Aftay 98 77X5 7480 7672 -017 2X46 

Aug 93 79X0 77.10 793S -0.10 922 

Sap 78 79X5 1930 7935 -005 303 

EsL sees 3X65 Tim antes &34B 
Timopan H 18L41& up 4 (m 

HOCS-Laoa fCMER) 

4L000 In.- cshti nr b. 

B8t>98 5770 5700 57X5 +025 22J35 

Apr 78 5670 56JS 5432 -0X7 9X57 

Jon 9* 63X2 6100 4133 -037 74H3 

JulTB 42X5 04 41X2 -Ol7 1,993 

Aug 98 61.10 6078 4090 -03! 514 

E&eflle* 0332 Tun soles &63A 

TUB’S open hf 42337, up 1X62 

PORK BELLIES (ONER) 

40000 tbs^ cents par lb. 

FdJ 98 sun 48X0 49X2 -047 &4B4 

tar 99 49.70 48.10 4&X7 -097 U63 

May 98 5040 4030 49X0 -1J2 1,170 

EsL wte JL252 Tim aite L280 

Tun open tel 7X07. up H2 


SILVER (NCMX) 

5X00 troy cents par fray to. 

Jan 78 596X0 57X00 59770 -470 47 

Ml 98 599X0 -4.70 200 

tar 98 608X0 594X0 401X0 -470 66XQ2 

Aftay 98 406X0 595X0 602X0 -5X0 7X55 

Julfe 604XQ 598Q0 Stun -£20 73S4 

Sap 98 601.10 -5X0 U75 

DecTB 60200 99SOO 597X0 -5JI3 8,147 

Jai77 597.10 -5X0 11 

EsL ate 17X00 Tim mte 27X67 
Um open H 97X9a up 160 

PLATINUM <NMER) 

50 tray Ota- Man per troy at 
Jan 98 363X0 358X0 36X50 +6.70 384 

Apr 98 36270 353X0 361 -DO +6X0 TOJ42 

Jut 98 - 340X0 355X0 359X0 +XX0 317 

OeJSB 359.00 +6X0 15 

Jan 97 360X0 +4X0 7 

ESL «te NJL Tueft sales 2X59 
Tun open to 11766, ugn» 

LONDON METALS CLMfO 

OaHan par inetlk Ian 

MtalMiDWltNM 

tel 1472.00 147M0 1471 Hi 14721+ 

Fonrarf 1498X0 1497X0 1499X0 1499U 

1X62X0 146300 
Forward 1687X0 1688X0 1672X0 149300 

sL 


. Hglr Low Late Chge Optra 

10-YEAR FRENCH 60V. BONOS (MATIF) 
FF50O0Q0 - pis of 100 ad 
Mar 98 10272 10204 1(014 + 0X0 121X32 
JunTB 10174 10174 101X4 +070 2.105 

SapfB 101.10 101.10 10170 +0JJ0 0 

Ear. softs: 119731. 

Open ML: 123X37 up 385. 

ITALIAN 60VERNMENT BOND OJFFE) 
ITL200 aiHon - pb oM 00 ptf 
AAarTB 117X3 11670 116.77 +0.12 116.951 

Jua9S 114X4 11623 11670 +0.12 573 

Sep 98 N.T. ILT. 11470 +0.12 0 

EsLtate: 6A59B. Pm. sales; 19X27 
Prcv.epantnb 117X34 off 1X60 

LIBOR 1 -MONTH (CMERJ 
S3 mmon- pis of TOO pd. 

Jan 98 9479 9*37 7478 undl. 17X76 

Fab 98 74X0 7478 7478 unch. 12X02 

Mortal 7478 9473 7476 -0X1 A382 

Era soles KA. Tim Kte ?xw 
Tim open ln> 3AI3A up 1334 

EURODOLLARS ICMER) 
SlmBUn-rtiollOOpd. 

FotJ 98 7435 9472 7473 -0X1 8X68 

Mra98 7478 9433 9434 -0X2 512.774 

JUI98 9442 9435 9437 -0X2 41&450 

Sep 78 7442 9676 9437 -0X2 277.135 

Doc 98 9437 9472 9433 -0X2 244158 

Mnr99 9439 9673 9434 -0X2 176756 

Jon 99 9436 9470 9471 - 0 X 2 1*0537 

5*9 79 9433 9437 9428 -0X2 108150 

Dec99 9426 9470 9421 -0X2 10&170 

tar 00 9427 9421 9422 -0X2 77X37 

JunOO 9521 9419 9419 -0X3 66,976 

Sap 00 9423 9416 9417 -0X3 55710 

E*t- soles NJL Um Kte 55L615 
Ton open M 2X57761, up 32X81 

BRITISH POUND ICMER) 

62X00 Bounds. S oar muml 

tar 98 1X240 1X126 1X224+0X026 31X37 

Jon 78 1X133 1X060 1X154+0X016 1709 

SSP 98 1X084+0X026 4 

Era sola NA Dm Kte 9X94 

TUea opm M 3U50. up 236 

CANADIAN DOLLAR (CMER3 

100000 MHan. S par Qte. dir 

tar« -»1< -6979 2013+0.0018 54986 

A»98 -7045 7002 .7027+0X018 1999 

Sep 98 7037 7018 7037+0X018 1X18 

EsL site SLA. Tton sates 9,459 

Tim open W 62751. up 928 

BERMAN MARK KMER) 

125X00 marks. S per maik 

-tP JS14+0XO361OWM 
JunW 7328 .5524 J541 +0X034 3.2M 

Sep 98 X566+-OX036 1X33 

&4 sates NA. Tim sain 21796 
Tim apan M 101594 up 2X17 


HlgH Lw Latest Cngs Optra, 

Sep 98 75X5 95X1 95X2 +403 94X10' 

Dec 98 95X5 95X2 9542 +0.03 71910 

Mir 99 75X4 75X1 9552 +004 91,730 

-Jim 79 75X0 7576 7577 +006 31377'' 

Era site; 47,465. Prev. seta: 44771 £ 

Pies, open Ink 567728 off 3X42 


Industrials 

COTTON a (NCTN) 

51000 Ora- cents par lb. - 

tar 78 68X5 6770 6773 X.76 XL49IN 

May 78 47X0 4871 69.13 -064 14738. 

JUITS 70X5 69X0 70.17 -046 14695- 

OdTB 72X5 72.16 7Z30 4)73 1X36- 

DK98 7370 7100 7370 -0.10 11789! 

Est. sales NA Um solas 22X53 
Tim opan M 86771 oH 1X70 


42X68v 

24591 » 

14773, 


6X1 

49«t 


wann 

562X0 


559X0 

563X0 


Til 


5700X0 5710X0 
5800X0 5805X0 


5210X0 5320X0 
5J10JW 5320X0 

me(4«MHlgBCi«dc} 
spot 1067x0 \<ma o 
Forward 1091X0 1092X0 


538X0 

560X0 


5740X0 

5835X0 


5400X0 

5375X0 


109M 

1082X0 


599X0 

563X0 


5750X0 

9845X0 


5410X0 

538000 


1060V. 

108400 


JAPANESE YEN (CMER) . 

127 m»cr jwa S parlOO yur 

taf2? S55 -SS S 3+X1M tJMA 

JssN JSU .7720 -7S14+X164 2.1+S 

te 98 7915 +XT64 340 

Era SOW NA Tun sate 17J77 
Timopan fed 100138. off 1729 

SWISS FRANC KMER) 

1XUOO temeft s per Rune 

4D7+00038 57.142 
Ann 4907 4892 4904+0X038 741 

S*** 4970+0X038 1,102 

&L teles RA. Tun solas 14410 
Tim opon U 99,170 up 4418 


WO ft Low dose Chge OpM MEXICAN PESO (CMER) 


Financial 
US THUS KMER] 

31 mMod-rasof lOOpcL 
Mar 78 95.12 9SX8 95.10 unett 
JunTB 95.14 95X8 KM 4L03 
Sep 98 9SX9 +0X3 

EM. tad HA. Tun sates 7» 

Tun epteiM 10825 up 184 

SYR TREASURY KHOT) 


8730 

MTS 

50 


Maria 10942 10944 109-48 -08 251774 

Jun98 W60 109-49 109+4? -00 156 

EsL sales 6&516 Tun solss 81742 
Tun open M 2SLMQ, up 5937 



r-dteMenddedORdor 

roortta plus stuck dhrfoeno. 
s -rtx* spliL DtvWend betfns w*ti date of 

■■■ . m i^| fue. 

to #^*W6nddedfli»d6rpoidinprBc«5ngl2 t - dMdand paid m stock in MCsdlaa 11 

lVto -K iwm to to.- -to. 


months, estimated cosh value on at-div- 


iimhih, iwHia. numaiea casn w 

f - annual rate, meraased on last dado- Mendorax-disMbufkai date. 


m m *!! j^Mdond In CdnaiSan funds, subjoctiu v-tmSnahS 

17J IStk TTA IS* 


u- new yea 


mu 

ISO 

15ft 


140 m» « 


41ft ft 

Si 

« to 

5? a 
S 'S 

ms :& 


I5te nrai-iisldana ta- _ »1 - Ftimknjfrfcy or iw»w 

I - dMiJend daOarad after spill-up or stock iccaganized under the 8ant 

dMdand. . seamfes assumed i *- 

l-dhl d endp oM flfcv8<goBiBtoAdrfmed.M- wd-wnen dfshtoutu 
na ndannanat tafsahluWend meeftiy. al ■ wtran issued 

k - dhhhnd dedwd tu paid Jhto m at ww-wffliwnmjnte. 
ttttwmMy tw ifcnft jft raros. x-ot-dtorimdora^Mits, 

n - flniHKH rate rwtoced on lost dedont- sdh - ex-distribution. 

Hon. _ _ . . JM-wBtioutwammts. 

n- now issue fntoe pasts weeks. The biglt- y- <x-dMdend and sates In tulL 

km rang* begins me start of trading. yM-yleid. 

ad-nandaydeRmnL z- sates la full. 


or being 
Act or 


Food 

COCOA WCSB 
ia matrte tana- Spar tan 
Mo-90 1616 1581 1614 +27 35X36 

1641 1617 1646 +2S 22X9] 

1674 1650 1672 +25 3597 

1700 1676 1700 +25 &5S1 

1729 1725 1729 +25 9,211 

1754 1728 1754 +25 8430 

EsL sdK 6721 TueB Mtss 1&600 
TWS Open tel 70563. o« 29 

COFFEE CWCSQ 

37400 Bra- ante parte 

Mir 98 1A42S 159X0 162.10 +070 17X78 

May 78 16000 15450 15840 +110 . S.9U 

JU 98 153J0 149J0 153X0 +135 1794 

Sap 78 I4BJSS 14450 148X5 +140 U58 

Oocte 14175 14000 14175 +160 U02 

Ed mbs 4408 Ton stos 14773 

Tun open mi 24671 off 404 

SUCARWORLD 11 DtCSE) 

112X00 tot. carts peril. 

Mot 98 12X2 llAI 11X7 X.14 95254 

Moy98 11X6 11X2 1143 4U9 33X01 

Jut 98 1150 11X1 11J8 -020 30659 

0098 1144 U5B 1L29 ATS 21578 

EsL sates 34088 Ton sates 25,141 

Um open tel 196.711 up 1C5 


18 YR TREASURY KMT1 


MOT 98 I13-2S 113-13 113-17 -09 3BU84 

Jan 98 113-21 113-17 1TJ-T7 -09 &95B 

113-17 - 09 270 

soles 1 17443 Tan Mas 12A2» 

Um open M30M12, up UXM 

US TREASURY BONDS (OWO 
(8 pd-si04ooo^ts & sands of iao pco 

Ma-98 123X0 122-02 1224)8 .>24 704487 

Tun 98 122-19 121-25 121X0 -25 3M17 

Jte» 121-22- -34 5569 

Dec 98 121-24 121-10 1ZI-13 -24 5X80 

Era site 512X00 nm Kte 4UC26 
Tun apsa laf 750674081X19 

TOHgSHLTtLlPFB 
ES0MQ -pts&32ndsatHUpid 
Morse 123-14 12-29 12340 Urate 1B&454 
JW178 107-30 107-05 107X5 +0X3 1X98 
eaadae 79X70. Prav.iatei U72& 
Pra*.apenteL: 18 LS 2 ofi 81 

CEIMAH 60V. BUKO OIFF» 
DMmOOO-plf o(100ptJ 
tar« 1MX1 105X3 10148 +4L13 22L7» 
Junm 1B49S 10498 106X9 +0.13 L6K3 
U-Hlasi 191X37. Prai.srasK. 191785 
Pta.apwilnL 23W15 op 1706 


MorTB .12112 .12d75 .12105 - 00106 1(TH 
*"« JJZ9 .IIJOO .11720 -.00121 1937 

5^298 J13» .11350 .11377 -XP121 4825 
Era sates NJft Ttm stas 4497 
Tim open tel 2 W T 0 mp » W7 

OMM?i£rai a, NCOJFFa 

si 'ifH 

S3 StiJS !S 

W.18 93.19 —0X3 67,135 

«« SS S3 ggj 

mcI 9 St ^ J 436 urate 17X34 
Utosa o+'i Jf'Ji J 430 Unch. 750 
96JQ 9425 +0X3 swim 

Moa 

aM? p-™ +«X3 23S.353 

S*?? ,3JB +XX3 200257 

„ S’t! *®(Q 241373 

to^aa S'™ S 47 +°XJ H1238 

5S.5 S« Sil J** +OX2 84202 

S?._ f* 1 * 942,1 -HIW 71401 

g*- ”* 8 * «te! 160296 

Prav.opannt: 1776X53 up ij^js 


HEATING OILtNMER) 

42X00 gal, cants par got 

S-55 46J3 47^0 4L35 

Mot 98 48JO 4725 47X5 X.33 

Apr 78 XL45 47X0 48.10 -028 

tar 98 4K7S MJJS 48X0 -OZ) 

JunTB 48X5 47.75 48X5 X.18 

AII98 49X0 4850 49.05 -003 

A«g78 50X0 49.45 49 JO XX8 

Est sales NA. Tim sales 31 132 o 

Timopan bit U4680, up 10 6 

H2?7^*FI T OtUDR CNMERl Z 

1X00 hW.- 6 o 8 on parbU. ^ 

fob 78 17X8 16X2 16X4 -0X7114000: 

MOT7B 1726 16X5 17X4 -0.09 51SC 

Apr 98 17X4 17.06 17J1 toD 34 ®* 

tay «8 17X0 17X9 17X6 XX 6 22^33* 

JunTB 17X0 1750 17X4 -0X9 S' 

JI4 78 17.95 17 JO 17X4 -0X3 21^- 

Era solos NA-nm sates 114X71 3 

Tim open Ira 41 41 34 off 4i 777 J 

NATURAL GAS (NMER) f 

JSfMwntajSpranimNu 0 

Feb 78 1190 2.130 2-140 XX42 41XU k 

tar« 2.168 ii2o ii3o asm 

Apr78 1120 1X90 2095 XX2S 11157'- 

2-212 J*W 1100 UncA SJk- 

-Hot 98 1120 1100 1110 -0X10 7X32 ' 

JI4 98 1130 1105 11M XX15 WOO- 

&L stas N A Tim sates 38548 “ 

Tun open lul 191.944 up 1114 »• 

nm A !?i EP ? ASWJWE WMERJ - 

Fab 98 52X0 51X5 51,75 -0X0 39127 

toTea F -85 S2M 14377 c 

tej£. SS 5 440 SMS -0,28 14+06L. 

tay 78 BX0 5490 55X0 +OX7 10435+ 
Jun 98 55X5 S5-Q0 55,10 unctL J*M, 

J>4« 5470 MS 5445 *0X0 ^ 

SaaM «in « 10 * 0l07 195 *‘ 

50098 5140 5350 5340 +0.12 5307^, 

Era sales NA IWi sales 21X00 

Tmapanl<itl0i3aiup2S8 >. 

CA5QIL EPES " 

141 JO 142.75 — US 185183 

SSw ISil S/S Its =i£ Siffi 

te2L 144J S i«3S — 2 00 i2S - 

IS" 14SJS —1-75 2X43/ 

-Ml 78 150.75 149.25 150.7S _1 « iiSj', 
Mn 15150 151 25 lax? 3.^ 

EsL sates: 27,500 . Pia*. sates 34838 
Pi8*. open teL.-72.767 up 626 fj 

BRENTMLOPB '■ 

II 8 

■Sr i2 B SS W. 

stasJIMO. Picv. soNk ■ 80563 

Piw.apenteLlTBXWofflSl * 


■2.70 
« 4L40 
WC,9B until. 


Sap 98 
Dae 98 
Mar 9» 


s WuS&sigr»* 

SS sassfis 

“S'" OQfl Dfi „ 

NA Tim sates 107X66 
TWs open W 379^21 „p 2 SP 

ftsehoojfps 

tetteyti pafau 

MarW 53110 52600 5261JJ -fisx 
Etesdess 11X61 Piw.stas- 
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“ EU Remains Confident 
Of 3% Growth in 1998 

Asia Crisis to Have Only ‘Marginal’ Effect 
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1-JGHT AS FOAM — A car made with aluminum foam by W ilh p lm Earmann being presented 
in Detroit on Wednesday. The foam £5 up to 50 percent lighter t han normally used materials. 

GM Considers Job Cuts in Europe 

Carmaker May Trim Up to 30% of Its Work Force Over 5 Years 


Reuters 

FRANKFURT — Adam Opel 
AG, faced with newspaper reports 
that thousands of jobs might be in 
danger at its European plants, said 
Wednesday that no concrete plans 
fra: cuts had been drafted by General 
Motors Corp.. its parent company. 

Reports said Wednesday that 
GM, the world’s largest carmaker, 
planned to begin a campaign to 

§ rune its European work force by 
0 percent to 30 percent over the 
next five years. 

The brunt of the cuts were likely 
to be absorbed by GM’s operations 
in Germany, which are deemed to 
have high operating costs, the re- 
ports said on the basis of inter- 
views with GM’s chief executive, 
John Smith, and with Louis 
Hughes, who oversees GM oper- 
ations outside North America. 

Mr. Smith was quoted as saying 
the cuts were necessary because of 
growing competition. He also said 
that GM’s rapid expansion into 
emerging markets may have eroded 
its competitiveness in Europe. 

Mr. Hughes was quoted as say- 
ing that the jobcuts did not amount 
to a retreat from Europe. 

An Opel spokesman, asked 


whether job cuts were looming, 
said: “There are no concrete plans 
at the moment." 

The statements by Mr. Smith 
and Mr. Hughes ar the Detroit auto 
show came at a sensitive time as 
Opel also said Wednesday that it 
was close to a deal with its work- 
ers' representative council on job- 
security issues. 

The Opel official said there was 
a good dunce a new pact would be 
reached in coming weeks, ending 
difficult negotiations. 

* ‘Opel has always tried to ensure 
the competitiveness of its German 
operations and will continue to do 
so/' the Opel spokesman said, 
addins that the group would keep 
its policy of avoiding forced lay- 
offs in the event of job cuts. 

Mr. Hughes said GM wanted to 
make the work force reductions 
where possible through attrition. 

But he said the company would 
probably have to resort to vol- 
untary buyouts in Germany, where 
he believed attrition levels would 
not be sufficient. 

In addition, Mr. Smith told the 
Financial Times that the streng th of 
the pound had turned Britain into a 
"high-cost'* location, which den- 


ted hopes for the country to be 
selected as a site for a new plant 
The threat of layoffs at GM’s 
European units, which have 80,000 
workers, was not a surprise. 

The GM European workers’ rep- 
resentative council said in October 
it feared a major study of European 
plant operations could lead to job 
cuts totaling 10 percent to IS per- 
cent of the European work force. 

But die possible levels of job 
cuts, which are expected to primar- 
ily focus on factory operations, 
that were mentioned in die reports 
Wednesday were double what the 
works council had expected. 

Company officials, however, 
said dial a proposal on job cuts 
would likely be presented to GM 
management in February. 

Mr. Smith said the measures 
would be put into effect "in the 
coming months.*’ 

He said GM wanted to cut costs 
of materials in Europe, which ac- 
count for 60 percent to 70 percent 
of costs. GM studies have shown 
that costs in the European oper- 
ation have risen 25 percent since 
1992, to $937 billion. The work 
force has been slashed from 93,000 
workers in 1990, to about 80,000. 


Canpikdby Our St # Fim Duptuda 

BRUSSELS — The European 
economy will record its fastest 
growth in nearly a decade this year, 
undeterred by the Asian financial 

affairs cor^ri^^KX, Yves-ThibaSt 

de Silguy, said Wednesday. 

He added that the European Com- 
mission continues to forecast 3 per- 
cent growth in die EU, noting that 
only 22 percent of the 15-nation 
bloc’s economy depends on exports 
to Asia. 

“This crisis will have a marginal 
impact on European growth and will 
have no effect whatsoever on the 
transition to the single currency," 
Mr. de Silguy said at a news con- 
ference. “All the indicators are 
fine." 

The commission’s optimism was 
voiced as independent economists 
grew increasingly doubtful whether 
Europe will escape unscathed from 
Asia's cunency devaluations and fi- 
nancial market tremors. 

The Organization for Economic 
Cooperation and Development, a 
think tank in Paris for the advanced 
economies, last month trimmed its 
EU growth forecast to 2.6 percent or 
2.7percenr from 2.8 percent. 

The European Commission, the 
EU's executive agency, made its 
forecasts in October, when die Asian 
crisis appeared to be limited to Thai- 
land and neighboring Southeast 


Asian economies. Since then, it has 
spread as far as South Korea, the 
recipient of a $60 billion bailout led 
by the International Monetary Fund. 

EU banks have outstanding loans 
of $364 billion to Asia, Mr. de Sil- 
guy said. Half the lending is to Hong 
Kong and Singapore, two of the 
least-damaged economies in the re- 
gion, he noted. 

The EU economy expanded an 
estimated 2.6 percent last year, ac- 
cording to the commission. The 
forecast of 3 percent for this year 
was last topped in 1989, when the 
economy grew 3.5 percent. 

Mr. de Silguy also hinted at a 
possible compromise in the dispute 
over who will become head of the 
European Central Bank, saying the 
first chief could choose to serve for 
only half his eight-year term. 

The remark indicated that EU 
governments might decide to split 
the first central bank chief s man- 
date and avoid a humiliating defeat 
for either France or the Netherlands. 
Each has put forward candidates for 
what will be one of the most power- 
ful jobs in international finance. 

Although the commission has no 
power to influence the choice, it has 
expressed concern that prolonged 
political haggling over the issue 
could undermine the credibility of 
the new cunency. “We want this 
settled quickly," Mr. de Silguy 
said (Bloomberg. Reuters. AFP) 
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Arianespace Plans to Float 
1 Billion Franc Share Issue 


Reuters 

PARIS — Europe’s Arianespace 
rocket consortium plans to raise 1 
billion francs ($163.7 million) in 
fresh capital in the second half of the 
year to develop its new Ariane-5 
launcher. Chairman Jean-Marie 
Luton said Wednesday. 

Arianespace has over half the mar- 
ket for commercial satellite launches 
and is counting on the heavyweight 
Ariane-5 to take it into tire growing 
market for putting satellite constel- 
lations, or networks, into orbit. 

Mr. Luton said he would present 
his board at the end of January with 
a plan for a 1 billion franc share 


issue that could be floated in the 
second half of 1998. 

The share increase, based on the 
company’s current 270 million 
franc capital base, would maintain 
the current proportions of holdings 
in Arianespace, in which France 
holds a total 55.54 percent. The 
largest single French snareholder is 
the ONES space agency, with a 
share of 3232 percent 

The funds are needed to increase 
the rate of Ariane-5 launches to 
eight per year from the initial five 
planned by die space agencies and to 
develop the rocket to keep it com- 
petitive, Mr. Luton said. 


SOUfCO: Totekurs Ink-HULHUI H-iaM TntH.iv I 

Very brie fly: 

• SAP AG, the German software company, said its 1 997 sales 
rose by about 60 pen-ent and ihat earnings per share w ould be- 
more than 50 percent higher. Results are due Jan. 27. 

• Promodes SA of France plans to buy 27.5 percent of GIB 
Holding SA’s Belgian supermarkets tor 1.79 billion French' 
francs ($293.0 million!. GIB will pool its supermarkets into' 
one company valued at 6.5 billion French francs. 

• The European Commission confirmed that it was opening- 
a formal inquiry into cooperation agreements between Air 
France and both Continental Airlines and Delta Airlines. ' 

• Deutsche Telekom AG rejected allegations from a rival. 
Mannesmann Arcor AG, that the former telephone mono-; 
poly was blocking signals that allow customers to see the cost 
of their calls when using service* other than Telekom. Car-; 
tying such signals over different networks was not yet tech- 
nically possible. Telekom officials said. 

• Spain's new 30-year Treasury bond had a better-than-’ 
expected debut, with demand of 565.79 billion pesetas tS3.68‘ 
billion), compared with an estimated 225 billion pesetas. The 
government allotted 333.56 billion pesetas worth of the bonds 
at a yield of5.985 percent, compared with 5.451 percentfor 10-’ 
year bonds. The yield was in line with market expectations. 

• Nokia Group, the Finnish telecommunications equipment' 
maker, secured a 2. 1 billion markka?. ( S3 80.5 million) contract 
from the British mobile-phone operator Orange PLC to- 
expand its mobile-phone network. 

• 1G Metalt, Germany's largest labor union, called on about 
half of Eastern Germany's S,0G0 steelworkers to go on strike 
Monday if employers refuse to concede to the union's demand 
for wage parity between East and West German steel workers. 

• Renault SA said 1997 car sales rose 3.3 percent, to 1.62 

million, as exports rose 16 percent, making up for a 17.5' 
percent drop in France. The company said its new Megane and 
CUo models were its best sellers. Bhtmherg. Return 
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Asia Woes Batter Fortress Singapore 

Safe-Haven Status Is Shaken and Industries Face a Slowdown 
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SELLING HEIRLOOMS — A Sooth Korean man offering 
his wife’s gold rings and other family jewelry to a bank, 
joining a national attempt to ease the country’s financial crisis. 

Thailand’s Gold Traders 
Aim to Shore Up Reserves 


. Conptiai In Our StegFmt Daftadta 

BANGKOK — Thailand’s 
gold traders have agreed to de- 
posit over 1 0 tons of gold with the 
coon try’s central bank to bolster 
reserves and combat the region’s 
economic crisis, a top govern- 
ment official said Wednesday. 

Deputy Finance Minis ter 
Pichase Panvicharikul said that 
10,000 gold- traders had each 
agreed to deposit one kilogram (22 
pounds) of gold with the Bank of 
Thailand. The bank has said it ex- 
pects the public to match the de- 
posit with an additional 10 tons. 

In return, depositors are to re- 
ceive bonds issued by the Gov- 
ernment Savings Bank with a ma- 
turity of three to five years and a 5 
percent interest rate. 

Mr. Pi chase said more talks on 
the project would be held. Details 


still had to be worked out with the 
Bank of Thailand, he said. 

The Finance Ministry is to ap- 
point a committee to decide on the 
details of the bond issue next 
week. Prime Minister Chuan 
Leekpai has approved the plan in 
principle, but it has yet to receive 
formal Cabinet endorsement 

Under the terms of a $17.2 bil- 
lion International Monetary 
Fund-led economic rescue pack- 
age, Thailand has to maintain re- 
serves in gold and hard foreign 
currencies worth at least $ 25 bil- 
lion this year. 

Thailand’s foreign reserves 
stood at $26.9 billion as of Dec. 
15. The country depleted its re- 
serves early last year in an un- 
successful attempt to defend its 
currency, the baht, which was 
floated in July/AP, Bridge News) 


Bloomberg News 

SINGAPORE — Just seven 
months ago investors loved Singa- 
pore Technologies Industrial Corp. 
for its far-flung operations, from 
China, to I ndon esia 

Now, that much-touted strength 
has become a liability as currencies 
plunge and economic growth slows 
among Singapore’s neighbors. 

Shares in trie builder of industrial 
parks and beach resorts have fallen 65 
percent, to 1 JO Singapore dollars (86 
U.S. cents), from then high in June. 

* ‘Investors don’t want the region- 
al risk,” said Kevin Scully, research 
director air Schroder Securities 
(Singapore) Pte. “They want a safe 
haven. They want die old Singa- 

vt 

pore. 

Ibe company’s tale underscores 
the fate of Singapore, a country of 3 
million people mat, in spite of its 
vaunted economic p lanning and 
strict finanrial regulations, is being 
dragged into the Asian quagmire. 

“This isn’t a reflection of any- 
thing fundamentally wrong in 
Singapore,” said Ray Ferris, a re- 
gional economist with BZW Asia 
Ltd. in Hong Kong. But it is a re- 
minder, he sad, that Singapore does 
not operate in isolation. 

The city state’s benchmark stock 
index — although faring better 
its neighbors’ — plummeted 31 per- 
cent last year and is down 12 percent 
this year. The Singapore dollar fell 
17 percent against the U.S. dollar 
last year. Gross domestic product, 
which grew 7.6 percent in 1997, 
could slow to about 3 parent this 
year — its slowest since the mid- 
1980s, when a slump in crude oil 
and other commodity prices hurt 
growth in much of Southeast Asia. 

Singapore has prided itself on be- 
ing the East Asian home of no- 
nonsense financial regulation; a 
place where foreign investors could 
pat their money with confidence; a 
regional hub from where they can 


plot expansion into Southeast Asia, 
until recently among the world's 
fastest growing regions. 

Singapore retains many of those 
strengths, but many analysts expect 
that weakness in the currencies of its 
big Asian trading partners, Indone- 
sia and Malaysia, wifi increase pres- 
sure on Singapore io allow its cur- 
rency to falL 

ANZ Investment Bank predicts 
that the Singapore dollar could 
weaken by 14 percent within the 
first quarter to about 2.00 to the U.S. 
dollar. 

Still, with other currencies falling 
faster than the Singapore dollar, the 
region’s woes are beginning to echo 
in Singapore’s industries. 

Singapore's health-care sector is 
a magnet for wealthy patients from 
other Southeast Asian countries. In- 
donesians make up about 30 percent 
of all admissions at some Singapore 
hospitals. Parkway Holdings Ltd., a 
Singapore hospital company, saw 
admissions at two of its hospital fall 
by 10 percent year-on- year in 
September and October. 

Some wealthy Indone sians are 
looking to sell some of the high- 
priced real estate they have pur- 
chased in Singapore. A report in The 
Straits Tunes newspaper said several 
owners of condominiums valued 
around 5 million dollars had recently 
put their units on die market 

Shares of Cerebos Pacific Ltd., a 
Singapore-based maker of health 
tonics, have fallen by 64 percent in a 
year, amid concern about the com- 
pany’s exposure to Thailand, one of 
its largest markets. 

Singapore’s commercial b anks 
such as United Overseas Bank Ltd. 
and Overseas Union Bank Ltd. are 
among Asia’s most solvent But they 
are feeling the pinch of increased 
nonperforming loans in Indonesia. 
Thailand and Malaysia — countries 
in which the hanks expanded to es- 
cape their dependence on Singa- 


pore's relatively small economy. 

The banks* earning s in Malaysia 
— where three of the four largest 
Singapore banks have major oper- 
ations — are likely to slow sig- 
nificantly, said David Lum, head of 
research at Nava Securities (Singa- 
pore) Ltd. 

“The real concern is that this 
whole currency crisis has increased 
the risk of a regional recession,” 
Mr. Lum said. “And that will hurt 
everyone, not just the banks. ” 

All this comes amid expectations 
that a weaker Singapore currency 
will cause local interest rates to re- 
main above comparable rates in the 
United States, said BZW’s Mr. Fer- 
ris. “Higher rates are going to sup- 
press domestic demand for 
everything from cars to residential 
real estate and retail goods.” he 
said. 

With interbank rates rising. Singa- 
pore’s h anlc*. including the Devel- 

^^reea-Chinese *Banking Corp.. 
raised prime rates by 100 basis 
points, or one percent, in December. 
They are expected to rise another 50 
basis points in the first quarter. 

Architectural firms in Singapore 
are poised to cut their total staff by 
as much as 25 percent this year, 
because of a shortage of new proj- 
ects in Singapore and Southeast 
Asia, The Straits Times reported. 

Still, not everyone is pessimistic 
about the prospects for the Singa- 
pore economy. Neil Saker, a senior 
regional economist with SocGen- 
Crosby Securities in Singapore, last 
month cut his forecast for 1 998 GDP 
growth just rate percentage point, to 
5 ^percent, from 6.5 percent 

The modest pruning was based on 
his expectation that Singapore's 
construction and building industry 
will continue to expand and that 
exports to tire United States of 
Singapore-made goods will help off- 
set a slowdown in other industries. 
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Very briefly: 


Cathay Pacific: Ah Asia Bargain? 


• Japan will discuss with U.S. officials the possibility of the 
two countries intervening jointly in currency markets, an 
international financial source was quoted as saying by the 
financial daily Nihon Keizai Shimbun. 

• Tokyo’s benchmark Nikkei-225 index rose 13 1 .8 points, or 
0.88 percent, to close at 15.028.20, but the Japanese gov- 
ernment’s plan to tighten equity trading rules failed to give a 
big lift to the index, traders said. 

• ING Groep NV said it was in talks with the Philippines central 
bank about arranging a $500 million floating rate note issue. 

• The World Bank said it approved a $35 million loan that 
would enable Vietnam to move ahead with plans to end more 
than two decades of default on its commercial debts and return 
to the international debt market. 

• Perusahaan Otomobil Nasional BhcL, the company that 
produces Malaysia's national car. known as Proton, said it 
expected a 30 percent fall in sales and lower profit this year due 
to the region’s economic crisis. For the year ended in March. 
1997. Proton posted sales of 6.2 billion ringgit (SI. 42 billion). 

• Commerzbank AG, Germany's third-largest publicly 
traded bank, said it would buy seats on the Japanese stock 
exchanges in Tokyo and Osaka from Smith Barney for 800 
million yen ($6. 1 million). 

• Prince al-Waleed bin Talal, a Saudi Arabian billionaire, 
said he had purchased around 3 percent of the outstanding 
shares of Singapore’s Hotel Properties Ltd. Reuters. Binmberg 


Asia Turmoil Takes Toll on China Stocks 


. [ [Bloomberg News 

' HONtfKONG — Shares of 
Qinghng Motors Co., which makes 
Isuzu pickup trucks in China, have 
Men by almost a third this year on 
the Hong Kong stock exchange. 

•-So did China Shipping Devel- 
opment Co. Ltd., another state-run 
Chinese company. Ditto Harbin 
Power Equipment Co. and Guang- 
zhou Pharmaceutical Co. 

; The turmoil sweeping financial 
markets in Asia is taking its toll on 
Chinese companies and their shares. 
While fee yuan is holding fast, econ- 
omy and corporate profits may slow 
along wife merest of Asia. 

- Such concern was reflected in the 
shares of Chinese state-run compa- 


nies tfus wedc. Chi Wednesday, fee 
index of these stocks — called H 
shares because they are traded in 
Hong Kong — fell to a record low 
for a second day. The index is down 
16 percent this year. 

For companies like Qin g lin g, 
whose stock fell 21 percent on Wed- 
nesday alone, the rout could not 
come at a worse time. Recently, 
China said it would try to step up its 
plans to sell shares in its companies 
to revamp their operations. Now, 
feat won’t be easy, traders said. 

Now, China may well let its cur- 
rency weaken to ensure feat its ex- 
ports can compete wife Asian rivals. 
China reiterated this week that it 
would not let the yuan weaken. 


Bloomberg News 

HONG KONG — Cathay Pacific Airways Ltd., 
battered by a tourism slump and currency turmoil 
across Asia, is worth less than fee planes it flies. 

As its shares plunged to a 10-year low Wednesday, 
Cathay’s market value slipped to 226 billion Hong 
Kong dollars ($291.6 million) — the valne of about 14 
new Boeing 747-400s. 

That means the market value of Hong Kong’s main 
carrier — which currently flies 19 Boeing 747-400s in 
its fleet of 59 aircraft — is less than its break-up value, 
according to Samuel Lee, an analyst at Indosuez WI 

Not surprisingly, ]V£r. Lee is telling investors it is time 
to buy die stock. 

“Our argument is simply this,” Mr. Lee said, “as 
poor as Cathay’s fundamentals may look, do they 
justify fee dechne in share price from the pre-handover 
high of 16.05 dollars, and an under-performance of the 
Hang Seng Index? We think not.” 

The airline's shares fell 12. percent Wednesday, to 
5.15 dollars. 

Cathay — which has been plying Hong Kong sides 
since it hunched its service wife a single war-surplus 
DC-3 in 1946 — can trace its current problems back to 
Hong Kong’s July return to Chinese rale. 

Tourists, who had been arriving in record numbers in 
early 1997, rapidly lost interest in China’s newest 
territory after fee British flag descended for the last 
time. 

Then currencies across the region began to tumble, 
making Hong Kong — wife its dollar pegged to the U.S. 


dollar — ever more expensive for fee Asian visitor. 

The tourist slump was not helped by newspaper 
reports feat local hotels were overcharging tourists 
from Japan — traditionally Cathay’s highest-profit 
market — for hotels. 

By December — when a deadly new influenza virus 
was discovered here — Hong Kong and Cathay had 
already been struck off thousands of travelers' agen- 
das. 

Managers at Cathay are frank about the airlines 
woes. 

“The market values the company at fee level the 
market values the company,” said Tony Tyler. Cathay’s 
director of corporate development. “We are not par- 
ticularly concerned about fee share price, as we are 
looking at the whole way the business is being ran.” 

“As with all other businesses in Hong Kong,” Mr. 
Tyler added, “we are trying to maximize revenue at fee 
same time we are minimising costs.” 

Mr. Tyler said fee company did not see any signs that 
conditions would get any better within two years. 

“I am positive fear Cathay Pacific will weather the 
storm that it is blowing through Asian aviation,” he 
said. “It just isn’t going to be a lot of fun for the next 
two years.” 

Wendy Wong, an analyst with Merrill Lynch Far 
East Ltd., said Cathay “is a well managed carrier and 
fee price is very low. but in fee short-term, tilings aren’t 
going to get much better, and there are considerable 
risks around.” 

“They will increase capacity at the same time pas- 
senger volumes are dropping,” she a dd ed- 


Steel Project Not Suspended, 
Just Delayed, Hyundai Says 

, Bloomberg Nms 

SEOUL — Hyundai Group on Wednesday denied a 
report that it would suspend a plan to build a $5.79 billion 
steel plant because of economic retrenchment required by 
fee International Monetary Fund's rescue package for 
South Korea. But delays will be necessary. 

‘.‘There has been no change in fee steel project,” said 
Kim Sang Hyun, a group spokesman. “But the project 
won’t take off before 2000 because of a tangle of pro- 
cedures." 

Park Se Young, head of Hyundai's general-strategy 
planning division, said a delay would be "unavoidable” 
under the IMF-led plan, according to a report by the 
Yonhap news agency. 

Hyundai, defying government opposition, announced 
in October that die group, one of South Korea's largest 
steel consumers, would build the plant to ensure low-cost 
supplies for its own caimakipg, shipbuilding and con- 
sumer-electronics businesses. 

The group planned to raise 60 percent of the funds from 
among Hyundai’s 57 affiliates and borrow the re- 
mainder. 

South Korea last month agreed to a $60 billion in- 
ternational bailout of its battered banking system in return 
for adopting a variety of strict austerity measures. 


APPLE: Computer Maker Sees Profit, but How Long Can It Last? 


Continued from Page 11 

which made the computer a widely used 
personal tool, and the man who created 
the Macintosh, which revolutionized 
computing by introducing a graphical 
iffterface to screens that had long been 
dominated by text and numbers. 

. Hesaid he was feeling “better” about 
his turnaround quest than he did in July, 
when he returned as the company’s tem- 
porary chief executive. 

* After his speech, he said he now saw 
the turnaround as taking six to nine 
nfconths, and he hinted that a permanent 
chief executive would still be found. 

. Separately, Frol Anderson, Apple’s 
chief financial officer, said the com- 
pany’s management team hoped that Mr. 
Jobs would decide to stay permanently, 
though be has stated publicly that he had 
no desire to take the job. 

, Mr. Jobs said he was spending most of 
fS his time focusing on what he saw as 
Apple's two most pressing issues: cor- 


software developers. 

During his speech, he rea ffir med his 
pronouncement of last year that fete long 

‘Wlio knows what’s going 
to happen next quarter. 
We’re going to he burning 
the midnight oil.’ 

straggle with Microsoft was over and that 

the software giant was now a key ally. 

And on Tuesday. Microsoft unveiled 
Macintosh Office 98, a suite of business 
applications that analysts believe is es- 
sential for Apple’s survival in the busi- 
ness market 

Mr. Jobs also touted, business 
products from Oracle Corp. and Mac- 
romedia Idc. and the newest version of 
die popular game Riven, which be said 
would be available in DVD formal only 


on the Macintosh initially. 

In addition, he said, Apple’s new re- 
lationship with fee CompUSA computer 
retail chain was yielding promising re- 
sults. The chain has now established 
special Macintosh sections in 57 of its 
stores and Mr. Jobs said that Apple's 
share of sales in those stores had jumped 
from 3 percent to 14 percent between 
October and December. 

He also stressed the importance of the 
new version of the company’s System 8 
; system, which is scheduled to 
the next month and will 
include a numbs of new features, in- 
cluding the next version of Apple’s 
Qnicktime multimedia software. 

Mr. Jobs elicited a chorus of boos 
when he said feat in the new operating- 
system version, Microsoft’s Internet Ex- 
plorer would be the default World Wide 
web browser. 

Later, after the demonstration of Of- 
fice 98, he said, “1 thought I heard some 
of those boos taming into yahoos.” 


» JINGLE: In Advertising, It’s Drowned Out by the Golden Oldie 

red the company 


Continued from Page 11 

new jingles in fee 1990s. Where have all 
the jingles gone? Advertising people 
usually have two responses to that ques- 
tion: Jingles are old-fashioned ana 
jingles are expensive, often taking years 
of saturation advertising to nnpiani 
themselves in people’s minds. That is a 
long-term proposition few advertisers 

can afford. .. . 

‘ ‘Tingles are yesterday’s way of doing 
business,” asserted. Mike Hughes, fee 
president and creative director of fee 
Martin Agency, a firm in Richmond, 
Virginia, that has created c^mpcugnslor 
Wrangler Jeans. Mercedes and Signe 
Bank. No self-respecting ad agency 
wants to turn over its ad campaign to a 
jingle writer, hesaid, “when rf £ 
true and lasting voice for fee client on 

own.” . . h _ 

“In fee better creative cncles, nc 
said, ‘ ‘jingles aren’t what fee best people 
turn to.” • 


We’re trying to build a relationship wife 
our customers. Consumers today are 
really savvy. They have been marketed 
to for eons. If yoo’re trying to build a 
brand, you don’t necessarily want to tell 
your customers that they are being sold 
to repeatedly." .. • 

In other words, jingles are hardsell 
in a world grown wary of the hard sell 
Which may explain why pop songs 
have become so popular in advertising: 
They don’t sound like advertising- 
people remember fee songs in onr ads 
in a very positive way, he said, and “we 

.a - 9 - — *a tKncA rwrtiua 




gpiti Mm piuKi, a spokeswoman for 
Burger King- “Thai’s fee goal of any 
advatising. to be positive and mem- 
orable." 

Thus, by harnessing a little bit of baby 
boomer nostalgia, advertisers believe 
they are transfonrnmgthefradg into what’s 
almost a bastard form of entertainment — 
sa lesmans hip as showmanship. 

The seminal moment in this regard 
may havebeenNIke’s useof fee Beatles’ 
“Revolution” in 1988. Alihan eh some 


boomers pepper 

wife protests over this unprecedented bit 
of commercialism, there has been little 
controversy over the licensing of nos- 
talgic songs since then. 

Advertisers say it’s cheaper to use an 
instantly identifiable piece of music than 
to invest months or even years estab- 
lishing an original jingle in fee popular 
nrinri. Although ad executives say it can 
cost more than $1 million to license a 
song by superstars such as fee Beatles, 
most old songs can be had far, well, a 
song — typically a sum in five figures, 
plus loyalties based on fee number of 
times it plays on the air. 

“How much do you think it would 
cost ns To create s ome t hin g as familiar as 
‘Start Me Up,’ ” asked Mr. Koivisto 
about fee Rolling Stones song that Mi- 
crosoft used to introduce its Window 95 
software two years ago. 

“I don’t know what price it would 
take to create that kind of familiarity,” 
he said. He declined to say what the 
company paid to license the song, but he 
laughs derisively at fee oft-reported fig- 
ure of $12 minion. 


Sec Friday's Interm&rkct 


tor HaBdayi A Thud. R cat fe atkl 
Rat Estate ind Dining Oal. 

To mdaertue ctmhut Sarah Wtrsbof 
on 444 J71 420 0326 
or tax +44 171 420 0338 
A GREAT DEAL HAPPENS 
AT TOE DYTERMARKET 


Tender Notices 


AVB D'APPEL DUffHES 
La SAED, an concartacn bk IWM 

rartessade 

ui met tfoBres put* No. 94717 pou 
«t as bavaux da rahaMt ak m das part* 
mats kdguu vOageofc. hot (fans to 
Progaraw mortmdre de Devetoppe- 
men Agrfcoto <to % a Mopti dans to 
datafem da fador u finaneentert du 
Mntotors dea Aflairw Etrangares du 
Fgaurn dw Payfrflas, prop* Nx SN 

I.- CONSIST ANCE DES TRAVAUX 
Las DBvaux sufyei (to present rad 

tfoffiw No. 77/17, manat cure ns 

ahd qtfl sti. * Lot 1: Ndmrfiss, ter- 
B M B Bi aBt a gertrdift * Lot t Dow* 
ojet terasssmm at gertwMt ’ US 3; 
AbdaBah; lorasramanl a gento-wi 
let* Carat tareoanent «jjert«*l 
I- ACOUSmON DU DOSSER 
La dossier Appal tfoffrea No. 97/17 
psut etos rutfea a h SAB). BP 74, rode 
de Khor a SaU Loub stores du dial da 
to AUon des approwfamerarts el 
mantas, par mule panama physique 
oil roorafe mopmant to somme non 
(Wtaunstie de FCFA 200,000 (deux 
cart ids] ou in drape bane rt esrtSe 
<to mane morsd ataUa uu ran <to to 
SAB). 

D-VETTE DES SITES 
La tfefe da dtos H obigsKse ei sera 
grain, ste ana leu b maid 13 tan- 
ner 1996 e 10 heurea prectea a to base 
de Caeca dam la daegdion de War. 
Lbs souriEdnnfces bmrt cats rfcta a 
tons puns tab. 

IV - DEPOT DES RLE 

Le depot des pis ast prewi la 27 janrar 
19tt a 9 heuK 30 auras du tw de to 
frlston des approwwnernens a 
marches de to SAB), rate de Khor a 
Saint-Louis L'owertra dee pfc earn 
prtftpB et ana feu to mama jou a 10 
neues pratae- 

V- fBBaGfBETS 

Par or Bnsdgnenert, stodreew s 

• DAK Tat 991.11.74 - Fax 961.1463 

• DotogafcRde Podcr, Tat 9H.t2.47 

p. PDS de to SAB) 

Pm to Dtatow general a$H Itar nop 


Legal Sendees 


DIVORCE H 1 DAY. NO trawl WNk 
B n 377. Surtuy. MA 0177B USA. Tet 
S7S443-8387, Fee 97M4301BI 


Announcements 


3teralh*a2i^rib un c 




SUBSCfifiER CUSTOMER SERVICE: 
ftr quedtone or queriee tone ta deBv- 
Bry oi your newp ap g, 9 b status rt yor 
srtsonion or abort ordering a subsolp-. 
dm, plana can die foBowkn number: 
EUROPE, UDDLE EAST AND AFRICA: 
TOLL FREE - Austria 0660 8120 Bel- 
gium 0800 17538 France 0600 437437 
Germany 0130 848585 Greece 00800 
3312 1509 (My 1S7 780040 Luoitaurg 
0800 2703 Netherlands 0800 022 5158 
S w eden 020 797039 Switzerland 0900 
555757 UK 0800 895965 Elsewhere 
(433) 1 41439361 THE AMERICAS: 
USA (tottae) 1-8004822984 Bsawhare 
(+1) 212 7523890 ASIA Hong Kong 
2322 1171 Indonesia 809 1928 Japan 
(toUree) 0120 454 027 
Korea 3872 0044 Itaavsla 221 7055 
Philippines 895 4946 Singapore 325 
0835 Taiwan 7753456 Thaland 277 
4485 Elsewhere (*®2) 23221177 


Business Opportunities 


OFFSHORE BANKS 

COMPANIES A TRUSTS 

BOfiGRARON/PASSPORTS 

am* 
va 


Semes' 

Aston Cwporate Trustees 

Alton House, bowlas, Me of Mai 
Tat -t44 (0) 1024 62691 
Fac +44 (0)1624 625126 

London 

Tet +44 M 171 233 1302 
Far +44 $ T71 233 1519 

E lid: asbnSenterprisejiel 

muston-ferrutoBOacaito 


KTEGRATED LEGAL suvay d dert* 
veeii maiageni in Gemwy. Dr Ger- 
hard Sctoiraer, D-WItelnahaven Fax 
49 4421 45102 


OFFSHORE COW AMES. For Free tw- 
due or adwe Tel: London 44 181 741 
1224 Fax 44 1B1 748 65588338 
mappfetonxojJi 


Business Services 


TOUR OffiCE |l LONDON 
Bond Sreel - Uafl, Phone. Fax. Telex 
Tet 44 17i 230 9000 Fax 171 499 7517 


TELECOMMUNICATIONS 


New Lower 
International 
Rates! 


rpp t h e u, s. from 


Belgium.. 310 

France 270 

Netherlands.. 230 
Switzerland... 270 
UK. 170 


• NO Sot Up Fees 

• NO Minimums 
•NO Deposit 

• Instant Activation 

• Six-Second Billing 

• AT&T Quality 

• 24-hour Multi-Ungual 
Customer Service 
The Original 

kail back- 

Tel: 1.206.599.1991 
Fax: 1.206.599.1 981 
Email: infoOkanback.com 
www.kaUback.com 
417 Second Avenue Wast 
Seattle, WA 98119 USA 


Business Travel 


Ist/Busheu Ctm ftmert Tawfere 
WMdMto. Up to 50% off. No coupons, 
no restrictions. Imperial Canada Tet 
1-514-341-7227 Fax: 1-514-341 -7998. 
e-mail: ffy6lmperfalcoiisuiianu.com 


Capital Available 


COMUERCIAUBUSIHESS FINANCE 
avabbfe for any triable projects worid- 
mde. Fax bnet synopsis n Erafch to 
Corporate Adratees. (+)44-1Z73&1300 


Real Estate 
for Rent 


Paris Area Furnished 


AGENCE CHAMPS ELYSEES 


Funded apartments. 3 months or more 
cr irturmshed. resdarttrt areas 


Tel: 433 

Fat: +33 


II 42 25 32 25 

45 63 37 09 


AT HO IE IN PARS 

PARIS PROMO 
Apartments to rert (unshed or m 
Saks & Property Uanagemen Semes. 
25 Av Hodie 75008 PSR FxOI-4561 1020 

Tel: +33 (0)1 45 63 25 60 


8th, ETOILE - Beautiful living, 1 bed- 
room, renovated FF8.500 ondudnq 
charges. Tat +33 (0)1 45 27 12 19 


Fatfs Area Unfurnished 


NEUILLY • New, luxurious, 75 stpn. 
In duplex, double tong, i bedroom, 
terrace, narking. FFii.QOO injuring 
(targes. Tet & (0>f 45 27 12 19 


Switzerland 


GENEVA, LUXURY FURNISHED apart- 
ments. Fran studee to 4 bedrooms. Tet 
+41 22 735 6320 Fax +4t 22 736 2671 


THE 'WORLD'S UAHS' KEWSPm.il 


PLANNING TO RUN A CLASSIFIED AD? 


EUROPE 

FRANCE Pm. 

Tel: (01] 41 4393 85. 
fm 101141 439370 


CBWANT. N&TOA ft CBflRAl 
EUROPE FreriM 
U. 069 ) 971 2503 . 

Foe fm 97} 25020 


ASIA/WU3RC 

HONGKONG; 

W. {852)3*22 1188. 
Utc 61170 HTHX 
Fm (852} 2922-1100 
SNGAFOifc 
ti.. 223 6478. 

Fat 325 06 42 
Use 28749. HT SN 























































































































































































































rnwuoomM 




PAGE 18 


THURSDAY JANUARY 8, 19^8 


% 


World Roundup 


Rafter Recovers 


Pat Rafter fought back 
from 1 -4 down in the third set Wed- 
nesday to heat Carlos Moya, 7-5, 1- 
6, 7-6 (8-6), as Australia beat Spain 
by 2-1 in the Hopman Cap. 

Arantxa Sanchez Vicario had 
beaten Annabel Hlwood of Aus- 
tralia by 6-2, 6-4 in the opening 
singles. Rafter and Ellwood then 
teamed for a 7-5 , 6-2 victory in the 
deciding doubles. 

South Africa also came from be- 
hind to beat Germany. 2-1. Wayne 
Ferreira and Amanda Coetzer 
sealed the victory when they 
downed Tommy Haas and Alike 
Haber, 6-2, 6-2, in the doubles. 

• In Adelaide on Wednesday. 
Andre Agassi made the most of an 
overnight rain delay. Agassi trailed 
Sargis Sargsian, 6-4, 3-2, when 
play was stopped Tuesday. When 
the match resumed Agassi won 12 
of the next 15 games to take the 
match, 4-6, 6-3, 6-3. 

The top-seeded Jonas Bjorkman 
lost his second-round match to 
Jason Stoltenberg, 7-5, 6-1. 

• Yevgeny Kafelnikov of Rus- 
sia, ranked No. 5 in die world, with- 
drew from the Australian Open be- 
cause of a knee injury. (AP) 

Fat Contract for Allen 

FOOTBALL Larry Allen, a 326- 
pound tackle, became the highest 
paid offensive lineman in National 
Football League history when he 
re-signed with the Dallas Cowboys. 
Terms of the six-year deal were not 
disclosed on Tuesday, but the Cow- 
boys confirmed the contract made 
Allen, 26, the highest-paid offen- 
sive lineman. Broadcast reports 
said it was worth S24 milli on. 

Barry Switzer, the Cowboys' 
coach, was not at the news con- 
ference, which could indicate that 
he is on his way out after a 6-10 
season. 

•Joe Bugel has been dismissed 
as head orach of fee Oakland Raid- 
ers after one year in the job. Bagel 
led fee Raiders to a 4-12 record, 
their worst in 35 years. (AP) 



Larry Allen, who will receive 
$24 million from the Cowboys. 

Atapattu Hits Century 

CRICKET Marvan Atapattu hit his 
second test century on Wednesday 
to pilot Sri Lanka to 265 for four 
wickets at the close of fee opening 
day of fee first test against Zim- 
babwe in Kandy. Atapattu finished 
fee day not out on 129. (Reuters) 

Kickboxer Dies in LA 

mcitnoxiNQ Redone Bougara, a 
French-born kickboxer hit wife 
several punches to fee head during 
a weekend bout, died of brain in- 
juries at Daniel Freeman Hospital, 
in Los Angeles. 

Bougara, 23, was roamed a week 
ago. He was fighting Malik 
Borbashev of Russia in draka, a 
form of Russian martial arts that 
combines kickboxing and wres- 
tling and allows kicking and punch- 
ing to fee bead. They each wore 
gloves. (AP) 






By Jere Longman 

New York Times Service 

PHILADELPHIA — Even now, four 
years later, Nancy Kerrigan's coach 
says he gets a sinking feeling every time 
he even thinks of Detroit. 

"I never want to go to feat city 
again," the coach, Evy Scotvold, said. 
“Isn't feat weird? It's certainly not the 
city’s fault.” 

The Olympic figure skating trials 
began in Philadelphia on Tuesday, oo the 
fourth anniversary of fee attack on Ker- 
rigan by associates of Tonya Harding. 

On a snowy Jan. 6, 1994, at the 
Olympic trials in Cobo Arena in central 
Detroit, Shane Slant clubbed Kerrigan’s 
right knee wife a collapsible baton in the 
most horrifying, embarrassing and ul- 



Was ‘Very Big’ 
In Kwan’s Life; 


timately beneficial moment in fee his- 
tory of the sport. The idea feat one 
athlete would seek to inflict harm upon 
another, especially in a sprat thought to 
be as genteel as figure slotting, repulsed 
and riveted a nation for three months, 
sending television ratings through the 
roof during fee Winter Olympics and 
helping to make figure skating die most 
popular U.S. television sport outside of 
fee National Football League. 

In 1994, huge numbers of women 
were already watching figure skating, 
where artistry and choreography are as 
important as athleticism. What Kerrigan 
and Harding did was to take figure skat- 
ing from sport to soap opera and launch 
it like a triple axel into popular culture. 
The result was a larger male' audience 
and huge television ratings. 

“Men had a revelation,*' said Brian 
Boitano, the 1988 Olympic champion, 
referring to the increased interest m fee 
sport generated by Kerrigan and Hard- 
ing. “Men control networks and spon- 
sorship dollars.’* 

Four years later, teenage stars like 
Tara Lipmski and Michelle Kwan, 
along wife Olympic champions like 
Boitano and Kristi Vamaguchi, can now 
mnlfp. more than a million dollars a year. 
Recently, fee U.S. Figure Skating As- 
sociation extended its broadcast con- 
tract with ABC, fee U.S network, for 
$ 100 million over fee next 10 years. 

CBS, which is broadcasting the 1998 
Winter Olympicsin the United States, is 
expecting mega-ratings for figure sfca$r 
ing next month during fee Nagano 
Games although they are not likely to 
top the 48.5 that Harding-Kemgan gen-,; 
era ted for the ladies’ short program op 
Feb.. 23, 1994. fee feird-hrghest-rated 
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Tara Lipmski, the world figure skating champion, practicing a camel spin at the ILS. Championships. 


sporting event ever. Each rating point 
equals one percent of all television 
households in the United States. 

“It’s absolutely mind-boggling how 
figure skating became so popular be- 
cause of drat incident,’ * said Frank Car- 
roll, who coaches Kwan. “As much as 
we put down Tonya Harding, women's 
sports, figure skating in particular, owe 
ter a great debt of gratitude. But it was a 
terrible, regrettable way to go about iL*’ 

Harding, who finished eighth at fee 
1994 Winter Games in Lillehammer, 
Norway, was subsequently banned for 
life from Olympic-type skating by fee 
U.S. Figure Skating Association. She 
pleaded guilty to coaspiring to impede 
the investigation of the a ssault with her 
former husband, Jeff Gillooly, and her 
bodyguard, Shawn Eckhardt She was 
assessed $160,000 in fines, given three 
years probation and ordered to perform 
500 hours of community service. 

Harding is 27 now and gives inter- 
views only when she is paid. She has 
continued to lead a tabloid existence in 
Portland, Oregon, briefly, managin g a 
p rofessi onal w restler, entering in to an- 

matriap ^ r. lHvrnvng fib; 

be staked by p rofessional golfers, sav- * 
Ing a woman’s life in a bar by giving her 
mouth-to-mooth resuscitation and al- 
leging feat a man tried to kidnap her 
from her pickup truck. 


American and Russian Win 
In Ocean Swim Off Perth 


Om^Oed^Our Staff FtanDapacOa 

PERTH, Australia — Alexi Akatiev 
and Erica Rose won fee opening gold 
medals at fee world sw immin g cham- 
pionships Wednesday in the five-kilo- 
meter open-water swims off Perth’s 
northern beaches. 

Akatiev, a Russian, swept past the 
Australian teenager Ky Hurst in fee last 
500 meters to win fee men’s gold 
medaL 

Rose, an American, surged clear of fee 
pack to capture the women's event in 59 
minutes 23.5 seconds, 95 seconds ahead 
of Edith van Dijk of the Netherlands. 
P eggy Buchse of Germany was third. 

The United States also won gold for 
the team event, calculated on fee times of 
its best three finishers in fee two events. 

Hurst, 16, went oat hard in fee men’s 
race in fee flat Indian Ocean swell in 
oppressive temperatures. 

After that, be said, there .wasn’t 
“enough in my legs coining borne.’’ 

Akatiev won in 55:18.6. Hurst held on 


Her recent public appearances have 
been as an actress in a low-budget 
movie, as a participant with Gillooly in a 
wedding-night video that became widely 
distributed, and as an exhibition skater at 
a minor-league hockey game last Feb- 
ruary in Reno, Nevada, during which she 
was booed and greeted with a banner that 
said: “Tonya Harding Go Home.” Usu- 
ally, skaters are showered wife stuffed 

animals that are thrown rmtr> the ir*> a fter 

a performance. In her case, two col- 
lapsible batons were thrown on fee ice. 

Eckbart, Gillooly, Slant and Derrick 
Smith all completed prison sentences in 
1995 for their roles in fee attack. Gil- 
looly changed his name to Jeff Stone 
and remarried. At Cobo Arena, the glass 
door that Stant escaped through was 
replaced wife Plexiglas, but was oth- 
erwise left untouched “It’s kind of a 
shrine,’’ said Patrick Tmcsch, Co bo’s 
operations manager, during fee Skate 
America competition in October. 

Kenigan, 2«, recovered to win a silver 
medal after the clubbing a rude , nar- 
rowly missing the gold, which was won 
by Oksana Band- of fee Ukraine. Ker-; 


began a professional skating ca reer and 
is now the mother of 13-moafe-old son. 

In recent weeks, it was reported that 
fee Fox television network tried to ar- 
range a Harding-Kemgan rematch. Fox 


denied fee story, but aperson who said he 
saw the proposal to Harding said that she 

was to be paid $150,000 and Kerrigan 
was to be paid $200,000 to $250,000 far 
a competition and a face-to-face meeting 
before foe deal feU through- 

“Nancy would new be for anything 
like that,” Scotvold said 

Dick Button, fee two-time Olympic 
champion who produces professional 
competitions, floated the idea of having 
Haming compete professionally, saying 
in early 1996 that “once someone does 
their sentence, they should be given a 
second chance in life. ’’But the idea died 
when Yamagudn, the 1992 Olympic 
champion, said she would not compete 
a gains t Harding. 

Michael Rosenberg, Hflrdmg’&fbrmer 

agent said Hunting Artaveri a chance IP ■ 

skate again. “She has lost her livelihood, 
which isnot the American way, ’’he said 
“There’s so much hypocrisy in figure 

skating Our gpnrt is an pmr itaninal. ** 

If only in a joking way, even Juan 
Antonio Samaranch, president of the In- 
ternational Olympic Committee, seemed 
to lament Harding's disappearance. No, 

1 fee 1998 Nagano ratings would not ap- 
proach 1994, be said in an interview last 
March at the world figure skating cham- 
pionships. “But,’ * he added in a laugh- 
ing reference to fee knee-whacking, 
“maybe we coaid arrange something.’’ 


New Yvrk Times Script ’"*\i 

PHILADELPHIA — Four years ago, 
Michelle Kwan followed NwcyKe^ . 
rigan off the ice after a training session 
at Detroit’s Cobo Arena, and topped 
upon fee knee-whacking heard round 

^‘Itwas scary for her to see violent 
in sport that close/ ’ said Frank Carrou, 

Kwan’s coach. . ^ 

At the time, she was 13 years old. Ure 
world junior champion who in a single 
infamous moment was thrust into fee 
international spotlight. „ 

Wife Kerrigan injured, ^ 

named as an alternate to fee Olympic 
team in Lillehammer. Norway. If Kerr 
-rigan didn’t skate, Kwan would have; 
Television trucks began popping up lure 
m ushr ooms outside tier training nnk m 
Lake Arrowhead. California. ■’ 

“It changed my life in a very big 
way,” Kwan said. - 

Four years later, at 17, Kwan hfe 
replaced Kerrigan as an Olympic goW 
medal favorite. Like Kerrigan, she wfll 
have to overcome an injury to participate 
in the Winter Games next month m 
Nagano, Japan. Kwan is in pain from a 
stress fracture in fee second toe of her left 
foot, and as late as Christinas, wondered 
whether she would compete here. ’*■ 
“I wasn’t skating too well. I sai* 
‘Have fun, don’t worry. You have to go 
wife the flow and let it happen.’ ’’ ■ 
Kwan, the 1996 world champion, 
could have skipped fee nationals and- 
taken a bye to the winter Games. Bui she- 
would have shown up in Nagano without 
having competed in three and a half 
months. “I wanted to earn my spot,’ ’ she 
said. “If Ican’tmake it through this, bow, 
can I make it through fee Olympics?” '* 
Because of fee pain in her foot, Kwan 
has altered her routine for Thursday’^ 
short progra m and Saturday’s long pro' 
gram. The jump that bothers her most is. 
fee triple toe loop, considered the easiest 
of the triple jumps but one feat bodies 
her when site jabs her left toepick into fee 
ice at feestart. Carroll said 1 3 or 14ofh0* 
skaters had suffered stress fractures. He' 
said figure skating boots should be made 
sturdier for high-impact jumping. 

• Todd Eldredge continued his re : 
covery from an early-season injury Off' 
Tuesday by winning the Skirt progranri 
at the U.S. national figure-skating* 
championships. .■ 

Wife an expected victory in Thors’- , 
day’s long program, Eldredge, 26*- 
would win Ins fifth national title. 

— Jere Longman ' 


a 

Santa Disappoints French Cyclist ] 


for silver in 55:24.9, and Luca Baldini of 
Italy was third in 5537.4. 

Rose, who is 15 years old and 5 feet. 4 
inches (1.63 meters) tali, decided 
halfway feat she had had enough of a 
rough pack of rivals and would get out of 
their way. 

“In fee beginning it was really 
tough,’’ she said. “Tfeere was pressure 
from a number of swimmers, so in fee 
second half I just decided to take off.” 

Bronwen Whitehead of Australia said 
other swimmers had tried to rip off her 
cap and goggles and tugged at her swim 
suit 

“I don’t like being beaten around 
when it is sport,” she said, “and sport is 
not about that” 

• The Gorman team said it was seek- 
ing a court injunction against FIN A, 
swimming’s governing body, to force it 
to return World Championship accred- 
itation to fee German team manager, 
Winfried Leopold, a former East Ger- 
man official who has admitted he knew 



Alexi Akatiev emer 
after winning the 5-k 


lg from sea 
meter swim. 


swimmers were being given steroids. 

The Germans said they were going to 
court because FINA had said it would 
reject an appeal. FINA said it would 
fight the action. (AFP, Reuters, AP) 


By Samuel Abt 

International Herald Tribune 

PARIS — As almost everybody but 
Louis Mattel expected, what he found in 
his Christmas stocking was a lump of 
coaL 

“No Santa Claus.” be admitted 
glumly Wednesday. The sponsor who 
was supposed to step forward wife a 
check for 3 million-plus francs 
($500,000) for his proposed bicycle 
team remained up fee chimney. 

Matter did not stay glum long. “What 
I should say is no Santa Clans — not yet 
Not for fee moment. I’m still waking. It 
could happen today, tomorrow.” 

He had just walked in fee door at home 
in a suburb of Paris for lunch. His wife, 
who took fee call, explained fee problem 
as fee Matteis see fo ^ ‘First h was Christ- 
mas, and everybody gets so involved in 
their own affairs then. After feat it was 
winter vacation, no time to feinfr about 
business. Then fee New Year, still not 
the right time. Now everybody is so busy 
getting back in fee swing, who has time 
to write a check and send a letter?” 

That makes two people who still be- 


lieve Mattel can form a low-budget pro 
bicycle team for the season feat starts fif* 
February. Among fee unbelievers is fee 
French Cycling Federation, which ruled 4 
last month that it will not accept hi?' 
application because he has ’not guarart- * 
teed sufficient funds to pay his riders. Ne 1 1 
sponsor's check, oo eighth French team. ^ 
“There’s still time,’' Matrei insisted. 
“It can happen.” 

Meanwhile, the season draws nigh^. 
Most of fee seven French teams will 
journey to training camps next week to 1 
prepare for the first of fee year’s races ip 
the south of France and in Spain. 

He foresees an overall budget of 8 
million to 10 million francs, abouta third 
of what a major team costs. Thus far, he 
says, he has commitments for 5 million 
francs, mainly from the municipality of 
Sl Denis, to cover 10 riders. 

ftjdl depends on his principal spoor 
sor, fee uncertain company whose nam e 
the unborn team will cany. \ 

“We have until Friday,” he admit- 
ted. “If my principal sponsor sends fee 
check by then, we will go ahead.” 

If not? “Ah well,” he said, “there’S 
always next year. ’ ’ , 
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Wildcats Win 
In Athens — 
Smith Beats 
His Old Team 


The Associated Press 

The result was the same, only this 
time Tabby Smith came away with a 
victory. 

On Tuesday, Smith coached a game 
in Athens for the first time since leaving 
Georgia after last season to replace Rick 

f .- Collioi Basketball 

Pi tine as coach ai Kentucky. His Wild- 
cats beat a Bulldogs team on which his 
•son, G.G. Smith, played, 90-79. An- 
other son, Saul, played 10 annates for 
the Wildcats. 

During Smith's two seasons at Geor- 
gia, he led the Bulldogs to their first- 
ever consecutive 20- victory seasons, 
b.ut he was winless in five tries a gains t 
Kentucky, including a 95-68 -drubbing 
in last season's Southeastern Confer- 
ence championship game. 

On Tuesday, Allen Edwards and 
Wayne Tinner came alive in the second 

half as the Wildcats beat Georgia for the 
ninth straight time. Edwards scored all 
of his 19 points after halftime, and Turn- 
er had 14 ofhis game-high 20 points in 
the last two quarters. 

- Kentucky (13-2, 2-0 SEC) led 9-1 as 
Jeff Sheppard scored five points, and 
Georgia (8-6, 0-2) could never catch the 
Wildcats, trailing 35-26 at the half and 
66-50 with 4:22 left. G.G. Smith, a 
junior point guard for Georgia, scored 
eight points, on 3-of-9 shooting. 

- Coaching against his son “was 
tough,” said Smith. 'T didn't thinlc 
about it while the game was going on, but 
at the end it crossed my mind andcrossed 
my heart that be was struggliLg.” 

‘ Indiana SO, No. 17 IGchigan 62 In 
Bloomington, Indiana, William Gladness 
scored six points in a 15-2 second-half 
streak that earned die Hoosiers to their 
upset victory over Michigan (12-4, 2-1 
Big Ten). Indiana (10-5, 1-2) snapped 
Michigan's six-game winning streak. 
Miami 76, No. 8 Connecticut 67 Lucas 

Baines scored 14 points and sparked a 
second-half spun as the Hurricanes (12- 
1 . 5-0 Big East) upset Connecticut (13- 
2, 3-1). 



Don’t Take Jordan 
For Granted, Fans 

His Latest Record Is Truly Awe-Inspiring 


/ UlCMIVWaunlAn. 

The Nuggets' Tony Battle, left, reaching in for the ball against the Mavericks' Eric Riley in the first quarter. 

Mavericks Win a Match of the Meek 


The Associated Press 

The D allas Mavericks have a one- 
game winning streak, and the Denver 
Nuggets must be envious. 

The Mavericks, who entered the 
game on Tuesday night between the two 
teams with a 1 5-game losing streak, beat 
the Nuggets, who started the same with 
a 13- game losing streak, 108-90. 

‘ ‘Any time you’ve lost as many as we 
had, and are playing a team worse than 
you. it's a must-win game,” Dennis 
Scott said after he and the Mavericks 
downed the visiting Nuggets. 

It was die first victory for the Mav- 
ericks since Dec. 4 — the night Don 
Nelson took over as the team’s coach 
from Jim Cleamons, whom Nelson had 
fired. 

Scott scored 28 points, shooting 5- 
for-8 from 3-point range and 11 -for- 15 
overall. Michael Finley and Hubert 
Davis each added 20 points as Dallas 
surpassed 100 points for only the fifth 
time this season and kept the Nuggets 
winless in 17 road games. 

Bobby Jackson scored 17 points and 


LaPhonso Ellis and Eric Washington 
added 15 each for the Nuggets, whose 
record fell to 2-29. With seven more 
losses, the Nuggets would break the 

NBA Roundup 

NBA record of 20 consecutive defeats in 
one season set by the 1993-94 Mavs. 

Bulls 90, Cutties 79 D ennis Rodman 
grabbed 20 rebounds, and Toni Kukoc 
scored 9 of his 19 points during a de- 
cisive second-half run as Chicago won 
its 13th straight home game. 

Lakers 100, Grizzlies 87 In Van- 
couver. Shaquille O’Neal had 25 points, 
14 rebounds and 5 assists in his first start 
after missing 20 games because of an 
abdominal strain. 

Cavalier* 100, Rockets 70 Charles 
Barkley was unable to play on -an in- 
jured foot, and the visiting Rockets lost 
by 30 — their most lopsided defeat of 
the season. Barkley left the game with 
3:27 remaining in the second quarter. X- 
rays on his right foot were negative, but 
the 11-time All-Star said die injury 


could be a stress fracture of the middle 
toe. “Right now I can’t play.” Barkley 
said. “I can’t do anything.” 

SuperSonic* 102, Hornet* 81 In 

Seattle, Aaron Williams scored a career- 
high 20 points, and Gary Payton added 
18. The Sonics won their sixth in a row 
and their 12tb in 13 games to improve 
their NBA- best record to 27-6. 

Jazz 96, 78a rs 95 In Salt Lake City, 
Greg Ostertag blocked 11 shots, and 
Karl Malone scored 21 points and hit 
four free throws in overtime. Allen Iver- 
son banked in a 3-pointer with 2.8 
seconds left in regulation time to tie the 
seme at S8. capping a 21-5 run by 
Philadelphia in the fourth quarter. 

Sun* si, Pacors so Rex Chapman 
scored 18 points as Phoenix snapped 
Indiana's 10-game home winning 
streak. 

Kino* 105, Cflpp*r*89 In Sacramento, 
Corliss Williamson scored 24 points, 
and Michael Stewart tied a franchise 
reconi with nine blocks as the Kings 
chalked up their first three-game win- 
ning streak of the season. 
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Red Wings Change Goalies and Get a Shutout Victory 
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The Associated Press 

.Kevin Hodson, getting a rare opportunity to 
start in place of Chris Osgood in the Detroit 
goal, earned his third career shutout as the Red 
Wings beat the Phoenix Coyotes, 2-0. 

“It’s exciting, it’s, like a. hat trick for a 
player,” Hodson said Tuesday night after bis 

NHL Roundup 

first shutout since Dec. 4, 1996. “It’s a great 
thing individually for a goalie, but it takes a 
team effort" 

Hodson stopped 28 shots. In his last start, he 
lost, 5-1, on Dec. 16 at San Jose. 

The Red Wings had lost two in a row. They 
stepped the Coyotes’ five-game winning streak. 

Ranger* 4, Hunta wM 2 In New York, the 
Rangers also got a strong perfonnace from a 
reserve goalie. Dan Cloutier, subbing for the 
regular goalie. Mate Richter, won his first Na- 
tional Hockey League start as die Rangers beat 
Carolina. 

"■Cloutier, who was called up from the minors 
last week and his NHL debut Saturday at 


Washington, slopped 26 shots by tbe Hur- 
ricanes. Brian Leetch scored two goals, and 
Wayne Gretzky had two assists for New York. 

Leetch’s goal at 7:41 of. the first period 
marked' only, the' fourth tiirie in 23 home games 
that New York has scored first. The Rangers are 
just 8-9-6 at Madison Square Garden. 

Ft*m*s 3, A va l a n c he 1 Calgary stopped Col- 
orado’s 10-game unbeaten streak, rallying for 
three goals in the third period for a rare road 
victory. 

Calgary has the fewest road victories in the 
Western Conference (3). but won the season 
series from the Avalanche (3-1-1). 

p*ng u ins 4, htandm 2 Pittsburgh sent the 
host Islanders to their eighth straight loss, then- 
worst skid since an 1 1-game losing streak in 
March 19%. 

capitals s. Maple Loafs a In Washington, 
Adam Oates matched a team record with four 
assists in oneperiod as Washington took a 4-0 
lead against Toronto in tire first 14 minutes. 

Blues s, Sharks i Craig Conroy scored 16 
seconds into the game, and St. Louis never 
trailed at San Jose. 
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Bryan Berard of the Islanders being upended by a check. 


By Thomas Boswell 

Washington Past Service 

F IVE DAYS after Christmas. Mi- 
chael Jordan gave every sports fan 
a present. Apparently, we forgot 
to open it. much less say, “Thanks." 

Thai night in Minnesota, Jordan 
scored in double figures for the 78Sih 
straight game, breaking Kareem Abdul- 
Jabbar’s mark. Jordan played down the 
streak, now at 791. He can’t say. “See 
bow great I am.” 

But we should. We all swore we 
would never take Jordan for granted 
again after his Aimess returned to the 
NBA in 1995, following his two-summer 
retirement to the baseball minor leagues. 
We vowed we would cherish every sea- 
son, knowing it could be his last. 

But we’ve relapsed. 

This really could be Jordan's last 
season. Thai’s whai he says, anyway. “I 
refuse to let all of this stuff ruin my last 
yea r,” said Jordan last month, referring 
to the Bulls* numoiL 
Because of his ubiquitous advertise- 
ments, Jordan seems to be a presence 
everywhere in our lives except the one 
place where he actually has lasting 
value — on the basketball court. 

As records go. Iordan's latest is one 
of the true beauties. Since 1985, he has 
had incredibly few bad games. He 
hasn't come out cold and stayed cold. Or 
felt sick and played like it. 

Not once nas some lucky defender 
put the handcuffs on him and held him to 
fewer than 10 points. 

You want to imerrupL You want to 
say, “It’s not hard to score 10 points in 
the NBA. What’s the big deal?" 

Yeah? Wbat do these players have in 
common: Tim Hardaway. Alonzo 
Mourning, Clyde Drexler. Allen Iverson, 
Juwan Howard, Isaiah Rider, Christian 
Laettner, Jeff Homacek. Damon Stoud- 
amire, Danny Manning, Wesley Person, 
Rik Smits and Rasheed Wallace? 

They're all first or second on their 
teams in scoring, so they get plenty of 
shots. They’re supposed to score. Yet, in 
the last month, each has been held to 
single digits. Jordan hasn’t since 1985. 
These guys can't last four weeks. 

So how remarkable is Jordan’s latest 
record? An easy way to gauge the dif- 
ficulty of a landmark is to see how many 
others have come close to it For ex- 
ample, the marks of Joe DiMaggio’s 56- 
game hitting streak and Lou Gehrig's 
consecutive games played grew in stature 
with the years because nobody had ever, 
or might ever, come close to them. 

How many players have come within 
250 games of Iordan’s and Jabbar’s 
mark? Nobody. Moses Malone is in 
third place at 526 games — more than 
three full seasons behind. Only four 
players got halfway to the Jordan- Jab- 
ba** level: Moses Malone. Karl Malone. 
Oscar Robertson and George Gervin. 

Here's my favorite measure: On any 
sports list, look at the distance between 
10th place and the best ever. The wider 
the gap, the more remarkable the record. 
Jordan is 499 games — more than six 
seasons — ahead of the 1 Oth-place man 
on the double-digit streak list. 

“The record Jordan just broke is 
amazing,” said Seymour Siwoff, head 
of the ELias Sports Bureau and, perhaps, 
die senior guru among U.S. sports stat- 
isticians. ‘ ‘But these days. Jordan is just 
taken for granted. There’s no acclaim 
for anything he does anymore. 

"He has exceeded the dimensions of 


his game. In team sports, the only people 
you can compare him to are Babe Ruth 
and Wayne Greizky,” Siwoff added. 

In recent days, while young stars post 
their single-digit games, Iordan has been 
ringing up 39-, 41- and 47-point nights. 

He is soaring to his 10th scoring title, 
averaging about 29 points a game, even 
without Scenic Pippen in the lineup. 

For Air. it all looks so easy, even with 
his 35th birthday next month. But it 
isn’t. Last month, he had a frigid night. 


shot 4 for 16, but still scored 1 1 points. 
Perhaps, subconsciously, his pride 
won ’i lei him put one line in the book — 
not even one — that really stinks. 

This week, the Chicago papers are. 
once again, full of speculation about 
whether Iordan will retire. Jordan says 
he'll only play again under three con- 
ditions — if he's a Bull, if Phil Jackson 
is his coach and if his Chicago team is a 
contender. Right now, Jackson and 
management are on different planets. 
Few dream Jackson will return. Pippen 
has demanded a trade. The morning line 
has Jordan retiring. 

Thai could change. The usual well- 
adjusted '90s superduperstar retires about 
three times. Jordan’s only used up one. 
He hasn’t even tried to qualify’ for the 
PGA Tour or joined the Marines yet. 

But what if No. 23 really has suf- 
ficient pride in performance — and 
pique at the Bui Is bosses — to hang it up 
for good this spring? 

How many more truly memorable 
records lie in front of him? Why let one 
slip past? Run your Finger down the box 
scores in the paper. There they are — the. 
mortals — against whom the occasional 
Ruth. Gretzky or Jordan is measured. 

Where does 800-plus consecutive 
games of scoring in double digits stand 
among our records? It stumps us at first 
glance because there’s no apple or or- 
ange quite like it. It's not about en- 
durance, toughness, skill or luck — 
though it's about them all. It’s about 
pride in performance, facing your own- 
standards, every night. The longer we 
think about this neglected record, the 
more we realize how unique and dis- 
tinctive it is. Like the man who set it. 




Michael Jordan driving past Per- 
vis Ellison of the Boston Celtics. 
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A New Kind of Villain 

\\T ASHINGTON — 

YV went to see the Iai 



I 

— — un latest 
James Bond movie with my 
grandson, Adam. This is what 
grandfathers do these days in- 
stead of going fishing or sky- 
diving with their families. 

I have seen James Bond up 
against the worst kind of vil- 
lains. includin g 
Nazis, ethnic 
groups from the 
Far East and 
corpulent KGB 
devils who 
warned to nuke 
the United 

States. I suspect 

KIM 

movies because eventually I 
expected 007 to triumph over 
evil as well as make out with 
the woman of his dreams. 

□ 

With the end of the Cold 
War, and political correctness 
triumphing over good script- 
ing. as I paid my $7 JO I won- 
dered whom Bond would de- 
stroy this time. 

To my honor, in “Tomor- 
row Never Dies,*’ 1 discovered 
that the arch villain is a media 
magnate. He is so despicable 
that he's w illing to kill his own 
wife and finance a plot to start 

Carnegie Hall Plans 
Gershwin Gala 

New York Times Service 

NEW YORK — Carnegie 
Hall will open its 1998-1999 
season with a gala Gershwin 
concert on Sept. 23, with the 
San Francisco Symphony 
performing under its music 
director, Michael Tilson 
Thomas, the hall's executive 
and artistic director, Judith 
Arron, said. 

A1 Jarre au and Audra Mac- 
Donald will be the guest so- 
loists on die program. 


a war between Britain and 
C hina just to have a scoop for 
his papers. Don't even think 
Rupert Murdoch. . 

I was so ashamed that Bond 
was Up agabst a madman 

from my own profession that 1 
buried ray face in my hands 
every time he appeared on the 
screen. 1 stared with disbelief 
as he tried to destroy the good 
guys just so be could control 
all the newsstand sales in 
C hina 

□ 

When we left the theater 
my grandson began to ask 
questions. 

“Why would a newspaper 
ublisher want to kill James 
ond?” 

“Adam, don’t think that all 
media magnates spend their 
time trying to kill people or 
sink British warships. Most of 
the publishers I know have 
nice homes in Palm Beach and 
are not even armed with laser 
guns and automatic rifles.” 

□ 

“Won 't the movie give the 
newspaper business a bad 
name?” 

“No worse than it has now. 
My theory is that when they 
made the picture they wanted 
an adversary for Bond that die 
audience would truly hate. 
Today's moviegoers are no 
longer intimidated by South 
American dictators or Russi- 
an generals. Recent surveys 
revealed that the public is still 
scared silly by the media. So 
the producer decided to model 
the archvillain after a media 
mogul because he knew that 
the audience would really root 
for Bond to destroy him.” 

“I was afraid that die 
newspaper guy would blow 
up the world,” Adam admit- 
ted. 

“He would have, but it 
would have been bad for cir- 
culation.” 
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Ode to the Abstract: 




By Sazy Menkes 

International Herald Tribune 


P ARIS — Two muscled legs struggle to 
escape the constricting skirt. Anns flail 
above a chest puffed out with a lopsided 
balloon of padding. Then, suddenly, the 
male dancer flows across the stage, his battle 
with the vibrantly checked costume won. 

By the time Merge Cunningham and his 
modem dance company 
took a standing ovation at 
the Paris Opera on Tues- 
day, those weird goiter-like 
protuberances had become 
part of the performance, as 
the costumes created force- 
ful, sculpted shapes against 
the surgical white set. 

Such grace flowering 
from awkwardness is a neat 
metaphor for the work of 
Rei Kawakubo, whose cos- 
tumes were on stage in 
“Scenario." The Japanese 
designer is celebrating 25 
years in fashion since she 
founded her Comme des 
Gaxcons label in 1973, but 
she has remained consis- 
tently, even stubbornly, av- 
ant-garde. 

Making costumes that 
constrict the dancers ’ movement is as typical 
of her style as the asymmetric or randomly 
draped clothes that have kept her fashion 
shows at the creative cutting edge. 

“My starting point was that I don't know 
anything about dance and I wanted to turn 
that into a positive thing, ” said Kawakubo. 
“When the natural movements of dance are 
repelled and refuted, you get new forms. If 
you are too free, you don’t find the creativity 
mat comes from a self-given framework.” 
Kawakubo was speaking at her Paris 
headquarters, mostly in Japanese through 
her British-bom husband, Adrian Joffe, but 
with a smattering of En glish, as when she 
said "details, me details,” after me per- 
formance, to express frustration over tiny 
glitches to her perfectionism. 

Cunningham himself, who has a long his- 
tory of working with artists from Jasper 
Johns through Robert Rauschenberg, Frank 
Stella and Andy Warhol, praised the latest 
collaboration with Kawakubo. 

“It was very interesting when she talked 
about space — I wasn't expecting that,” he 





QraMflMv Moorr 

Designer Rei Kawakubo. 


said. He was referring to the designer’s ex- 
plorations of space and volume through the 
distorted body shapes — a concept de- 
veloped from a controversial fashion show, 
in which the lumps were interpreted as sym- 
bols of fecundity or even cancerous tumors. 

Other disputed collections have included 
an apparent anti-war statement, when army 
uniforms were deconstructed and remade; 
clothes misinterpreted as a reference to Aus- 
chwitz uniforms, and, in the 
early 1980s, knitwear with 
deliberately gaping holes 
that woe dubbed "Swiss 
cheese” sweaters. 

The intellectual, abstract 
ap proach, coupled with 
Kawakubo' s often baffling 
inscrutability, have given 
her a cult following- A much 
copied innovation was to 
have artistic friends ambu- 
lating in her new designs 
rather than models. 

Since 1981, when she 
first showed in Paris, Kawa- 
kubo has worked with other 
creative artists, who exhibit 
ini her Tokyo flagship store, 
or create images for invi- 
tations and publications. A 
collaboration with Cindy 
Sherman seemed to rein- 
force the feminism inherent in Kawakubo's 
vision, which is always about inner beauty 
rather man sexual projection. 

Showcasing die extraordinary Japanese 
floral art of Yukio Nakagawa was an ex- 
ample of Kawakubo's approaching an artist 
whose work reflected ter own budding in- 
terest In floral patterns and colors, after a 
decade using “mice shades of black.” 
Another symbolic link between art and 
fashion will be moving the New York store 
from SoHo to the gallery area in Chelsea. 

Yet when yon ask Kawakubo if she is an 
artist, she rejects the tag. 

“No!” sne said. “Fashion is not art. You 
sell art to one person. Fashion comes in a 
series and it is a more social phenomenon. It 
is also so mething more personal and indi- 
vidual, because you express your personality. 
It is an active participation; art is passive.” 

In her creative process, Kawakubo is an 
artist, for she works from a concept that she 
concretizes by spinning, weaving and dying 
fabrics, then working with. pattern cotters on 
shapes mat are often “extremely abstract” 
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Merce C unningham ’s dancers in “lurop-and-bump” costumes by Kawakubo. 


The snowy miUe-feuille layers of me 
spring collection lie on me Paris worktables. 
Inspired by me idea of thistledown lightness, 
the studio created superfine cotton wadding, 
that gave domes me airy prettiness of paper 
napkins lapping the body; 20 layers for me 
show, but only 10 for the stores. 

This is a rare example of Kawakubo modi- 
fying her vision. The “lumps-and-bumps” 
collection arrived in store like that stretch 
dresses complete with me cushion paddings 
of spare tires and dowager's bumps. She is 
not, she admits, a “commercial" designer, 
and me balance between integrity and run- 
ning a business is always an anxiety. 

The hidden agenda is the exceptional 
strength of character Kawakubo has shown, 
bom in sticking to her uncompromising path 
of “difficult" domes and of challenging me 
conformity of Japanese soriety. She cannot 
pinpoint exactly the moment, as a teenager, 
when she felt the need to rebel. She went on 
to study literature at Tokyo’s Keio Uni- 
versity and came to fashion via textile ad- 
vertising. 

What next, now mat, at 55, she is at the 


pinnacle of her career? Another vigorous 
shake of the head. “1 don’t feel that 25 years 
is any kind of landmark — what I have to do 
is still ahead of-me," she said. “I may have 
changed some people's perceptions so that 
they express themselves in a freer way, but; 
especially in Japan, although I am respected 
on a personal level. I don't seem to have', 
made much headway." . ■ 

Yet Kawakubo’s designs — especially 
tucking and asymmetric cutting — have had 
a noticeable effect on other designers’ cur- 
rent collections, as though fashion were fi-.-J 
nally catching up. Her concept that mere is' 
beauty in the unfinished and the random, and 
that me spirit of doming can flow from 
texture and fabric rather than cut and seant 
ing, is the accepted fashion currency of a 
younger generation. 

But Kawakubo is modest. And never more 
so than when she is asked if she would be 
interested in working again with Cunning- 
ham, after her Quasimodo-ILke costumes re- 
ceived such thunderous applause. 

“I should mink he would want to find 
somebody better,” she said. 



SCENES FROM A LIFE 


PEOPLE 


An ‘Amiable Loser’ Who Took His Act to Washington 


By Lloyd Grove 

Washington Post Sen-ice 


W ASHINGTON — As a tele- 
vision entertainer in me early 
1970s, Sonny Bono perfected the 
persona of an amiable loser. Along- 
side me tall and stunning Cher, who 
regularly zapped him with put- 
downs and barbs, he looked like a 
grinning simpleton with mouse- 
brown hair — short, ineffectual and 
slow on me uptake. It was a pose 
that begged people to laugh at him. 

It was a pose that made him rich 
and famous. 

As a U.S. representative in me 
1990s, he took me act to Wash- 
ington and was just as successful. 

Using me skills that had served him 
well in show business, he tricked 
the powers that be into underes- 
timating him. As soon as they did, 
he sprang his surprise: Sonny Bono was one smart 
cookie. 

Often, Bono's graceful bumbling — what 



Flags at the Washington Monument flying at half-staff for Sonny Bono. 


‘‘He never cried to pretend he was some skilled 
orator or some skilled politician," Representative 
Mark Foley, Republican of Florida, recalled me day 
seemed at first like a'patchwork of random thoughts after Bono, 62, was killed in a skiing accident 

— contained an observation of piquant clarity, often [There will be a public vigil Thursday in Cali- 

• i l. il . e. i .1 a 


making Washington’s power elite laugh at itself. 

Last summer, he defused a tense meeting of 
House Republicans after me failed plot against 
Newt Gingrich, speaker of the House, by telling a 
seemingly irrelevant story about the quick decline 
of his snow-biz career. He recalled finding himself 
shooting an episode of television’s “Fantasy Is- 
land.” He flubbed a line and was hectored by his 
enraged co-star, Herve Villechaize. 

“Here I was being yelled at by a midget," he 
concluded. “It was God's way of telling me to 
move on. to put this behind me” — his advice for 
his fellow Republicans as well. 


forma, followed by a funeral me nexl day, Reuters 
reported from Washington. The four-hour vigil will 
begin Thursday at 4 P.M. local time at Sl Theresa’s 
Roman Catholic Church in Palm Springs. The 
funeral will be at me church on Friday at 1 1 AJt, 
with interment to follow. A spokesman said the 
Mass would be open to the public.] 

* ‘He never tried to portray himself as being adept 
at the art of deal-making in the grand Washington 
tradition,” Foley said. “He always told me, 'Hey, 
mis is a gig, man. The public, your audience, wants 
you to do me gig they're used to seeing. ’ ” 

“Just by virtue of having been Cher’s sidekick. 


Sonny came to Washington and 
mere was an aura about him,” said 
Representative David Dreder, Re- 
publican of California. “Obvi- 
ously , everyone knew Sonny Bono, 
and most everyone had a precon- 
ceived notion of Sonny. ‘Oh no,’ 
people thought, ‘he won’t do any- 
thing seriously.’ And yet he turned 
out to be one of the most con- 
scientious, first-rate people here.” 
Many of Bono’s legislative ini- 
tiatives in his three years in the 
House dealt with parochial interests 
— measures to tighten copyright 
protections for writers and com- 
posers, require labeling of imported 
fruits and vegetables, and, after a 
federal judge struck down Califor- 
nia’s anti-ihegal-immigrant Pro- 

r ition 187, make it more difficult 
courts to overturn popular ref- 
erendums. He also backed such con- 
servative causes as banning flag bunting and same- 
sex marriages, and supporting prayer in schools. 

Bono's uncanny sense of timing — sharpened by 
decades as an entertainer — established his cre- 
dentials as a Washington player, and swept aside 
most skeptics, when he was a newly minted fresh- 
man in January 1995. Bono’s timing was die engine 
behind his legendary performance at the Washington 
Press Club Foundation dinner, a monologue skew- 
ering the power elite — most of whom happened to 
be sitting in me audience and loving every insult 
Representative Dennis Kucinich of Ohio, one of 
many Democrats Bono befriended, remembered a 
man "who was totally unpretentious and down to 
earth. When I met him 1 was immediately im- 
pressed by his humility. He had the common touch 

and me gift of humanity There will never be 

another like him." 


UnyDo 


E ARLY radio recordings by the Rolling 
Stones, hidden away for nearly 35 years, 
could hit me airwaves again if me BBC and 
me group can reach agreement The BBC. 
which has the 1963-65 recordings in its 
archives, owns me recordings and the group 
owns me performances. ‘ ‘It is astonishing that 
no one has thought to release this before. It is 
outstanding — raw, unsophisticated and com- 
pelling, ” John Willan, head of music at BBC 
worldwide; was quoted as saying in The 
Independent newspaper. . . . Mick Jagger has 
laryngitis, and me Stones were forced to can- 
cel a concert in Syracuse, New York, on short 
notice. About 27,000 of me 39,000 seats were 
sold for the concert, part of the group’s 
‘Bridges to Babylon’ ’ tour. Stadium officials 
:d to reschedule me show for me spring, 
fans were urged to keep their tickets, but 
those who want refunds can get mem be- 
ginning Friday. 

□ 

About 40.000 tickets to visit me grave of 
Diana, Princess of Wales, were sold within 
48 hours of going on sale in London. That's 
around a quarter of all me tickets up for sale, 
despite callers having to wait several hours to 
get through on me ticket hotline. Only 2,500 
people a day will be able to see me grave at the 
Spencer family seat at A1 thorp, north of Lon- 
don, which will be open in July and August. 

□ 

Mykefti Williamson, who played Tom- 
r Hanks’s slow-talking, shrimp-loving army 
buddy in “Forrest Gump," was arrested on 
suspicion of stalking his cut-wife and stabbing 
her friend- Williamson spent me night In jail in 
Los Angeles and was released on $180,000 
baiL Cheryl Chisholm, his ex-wife, told po- 
lice he had been stalking her. Williamson was 
also in “Waiting to Exhale," “Heat” and 
‘‘Con Air.” 
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A Dreamer Who Grabbed the Ring in the Recording Industry 


By Richard Harrington 

UVaJiinjcfi’H Post Si n itf 

W ASHINGTON — Sonny Bono 
was a music-industry rug rat 
who dreamed of making a living in me 
business. Instead, he made a cele- 
brated career for himself and his 
former singing partner and wife, 
Cher. From a first song mat celebrated 
cookies to a handful of likable pop- 
rock chestnuts like "Needles and 
Pins,” “I Got You Babe" and “The 
Beat Goes On.” Bono briefly grabbed 
the golden ring, as have dozens of 
others before and after. 

In fact, Bono had already spent a 
decade behind the scenes before “I 
Got You Babe' ' transformed him and 
Cher from nonentities into America’s 
musical sweethearts. In me summer 
of 1965, no one had even heard of 
Sonny and Cher. By September they 
had five singles on the chans simul- 
taneously. as a duo or as solo artists — 
“I Got You Babe," “All I Really 
Want to Do,” “Just You,” * ‘Laugh at 
Me” and “Baby Don* 1 Go” 

It was “I Got You Babe" that 
captured the fans. The plain-spoken 
dialogue about love and generational 
identity was set against a lush musical 
texture that Bono had learned from 
the legendary producer Phil Spector. 

Specter loomed large in the story of 
Sonny and Cher. Bono had gone to 
wodc for me producer in the early 
’60s, working as Specter’s general 
assistant, studio booker and session 
gofer. In 1963, Bono met 16-year-old 
Cberiiyn Sarkisian LaPiere at a coffee 


shop and she did backup 
singing on some of Spect- 
or 's biggest hits, including 
tee Crystals’ “Da Doo Ron 
Ron,” the Ronettes' “Be 
My Baby" and the Right- 
eous Brothers’ “You’ve 
Lost That Lovin’ Feelin.' ” 
Meanwhile, Sonny and 
Cher had started singing to- 
gether after she got nervous 
in me studio and asked him 
to join her. In 1964, Bono 
borrowed $135 to produce 
his own session on an orig- 
inal song titled “Baby Don’t 
Go.” A minor hit in South- 
ern California, it caught the 
ear of Atlantic’s Ahmet Er- 
tegun, who promptly signed 
Sonny and Cher to his Atco 
subsidiary. The first release 
was "I Got You Babe.” 

Bono, who dropped out of 
high sehool to work a variety 
of jobs, was drawn to the 
music business early on. 

While working as a stock 
boy in a grocery, be wrote his 
first song, “Koko Jo,” in- 
spired by a brand of cookies; 
years later, the Righteous 
Brothers would have a minor 
hit with it Soon after, Bono landed a 
job as a record packer at Specialty 
Records, the Los Angeles R&B label 
that was home to little Richard, Fats 
Domino and Sam Cooke. 

At Specialty, Bono worked his way 
up the Ladder as a writer, arranger and 
producer, most notably with Don and 



Sonny and Cher with Chastity in the early *7 0s. 


Dewey, and soul sensation Lany Wil- 
liams, for whom be wrote straight- 
forward R&B tracks like "High 
School Dance," “You Bog Me Baby” 
(me flip side of “Bony Moronie”) 
and “She Said Yeah” (later covered 
by the Rolling Stones on “Decem- 
ber’s Children’ ’). Unfortunately, Spe- 


cialty folded in 1960 and 
Bono's own efforts at re- 
cording were stillborn. In 
1962, he co-wrote “Needles 
and Pins” for British pop 
singer Jackie DeShannon, 
bat it didn't become a hit 
until 1 964, when me Search- 
ers covered it 
Success didn't materia- 
lize until his union with 
Cher, and neither did a rea- 
sonable sartorial sensibility. 
While Sonny’s 1965 solo hit 
“Laugb at Me” recounted 
his being refused admittance 
at a fashionable restaurant 
because of his outlandish 
dress, by 1966 Sonny and 
Cher had their own doming 
line on sale. 

By 1970, as their record- 
tog career declined. Sonny, 
and Cher had become reg- 
ulars on the Vegas cabaret 
circuit with an act mixing 
music, and comedy. From 
1971 to 1974, they took that 
formula to CBS television, 
starring in me popular 
“Sonny and Cher Comedy 
Hour,” which also featured 
their daughter. Chastity. 
While Cher went on to a successful . 
career as bom singer and actress, Bono 
largely retired from me music scene in 
the late *7 0s. But in 1991 he was the 
subject of a tribute album . “Bono- 
graph: Sonny Gets His Share,” in 
which a half-dozen bands paid belated 
homage to his soogwriting skills. 


□ 

Jimmy Buffett says he’s got dibs on Mar- 
gin taville — not the fictional tropical para- 
dise of his song, bat me restaurant name. 
Emma and Neil Mathews, who run a res- 
taurant in Kingman, Arizona, renamed their 
eatery Margaritaviiie more than 10 years ago. 
their daughter, Theresa Gump, said. Bat the 
couple got a letter last month from me singer- 
songwriter asking mem to stop using me 
name, which is me title of Buffett’s 1970s hit 
song and is owned as a trademark by Buffett. 
He owns Margaritaviiie restaurants in Key 
West, Florida, and New Orleans. 

□ 

James Rubio, me U.S. State Department 
spokesman, is engaged to be married to me 
CNN correspondent Christiane Am an pour. 


Joel S^a/Ajtcnur Praw-fteor” 

HEADS OFF — A worker dism antling ' 
the Statue of Liberty replica in Paris on 
Wednesday. It will be reassembled in 
Tokyo for “The Year of France,” 

The wedding is planned for some time this' 
summer. Asked about me engagement, Rubio 
told me diplomatic press corps:"” Well, I have 
no announcements for you today. But PIT 
accept wishes of congratulation. ” 

□ 

Olivia Newton-John, her hus- 
band, Matt Lattanzi, and two daughters have ’ 
sold their five-level Malibu, California, house: 
for $7 million. The family is moving back to - jP| 
Australia for a while, where Newton- John 
will host a television show. 

□ 

.JP 1 ® fif 51 of Merge, me creator of the 
■ comics, has left part of her art 
collection to Belgium’s fine arts authority. 

T" j Germaine Kieckens, who 

p 89 l ?l 5 ' Lncladed lithographs by. 

hS2.i? rnSl i? , ^i Enrico Ba J and portraits of' 
ufoTrv^* ne by D Her ? e - Her S e - whose real name 
was Georges Renu, died at 77 in 1983. . 

□ '• 
rt Jl io " el Hampton's 90th birthday is just'. 

hor ^°n, but the durable jazz vi-: 
ST P^wand drummer is off and! 
on a tour that is to take him and his- 

SS^tEn ? 0 h Sw, -^ lan ?’ Austria Gec ‘ : 

many through midmonth. A highlight of tbC: 

HaLSw-n" M ? nda V Viennk, where- 
HSfnr^ rcCCIve J the Austrian Cross of). 
Honor for Science and An, First Gass. : I 
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Tony Winner Will Aid ‘Caneman 

tj.. o. t ‘ ‘ — p. . . 


^ >een sc heduled to open 
decided^ 


By Rick Lyman 

New York Times Service 

— f — - ^vuitcers decided last 

N fW YORK — Producers of me new weeks to openin S by three 

Paul Simon musical, “The Capeman, ’ ’ rehearsal and rtJ n ° re i hme ’ * c y raid, fo r 
“^‘5® dircctorJerry Zaks had been mdoSer SmL ndlmaQ of new S0D & 
hired to help get me show into shape for its Th^ ents r 

Jaa 29 opening. time th^t^!? 18 aUo , ackn °wledged at the 

Zaks «iU be working in -an unofficial rfSimon*' atS”H^ Nic “‘' l,Sitl111 
rapaeny, sad Dan Klorea, one of the Her ™lndnt,h d l ' rec,or Nicholas Hyt- 

*? "fral. based on the true ■ Bob Crowley Sh ° W ' s “«ig<«r. 
sto^ of Salvador Agron, 'a teenager from mances Md^ffol. 566 " P T *™ W P«f°r- 

murder provements. *** for im- 


Puerto Rico convicted in the 195 


- . ~ . uiuiuh provements — ior rni- 

of two other teenagers. Klores said mat -Th Ir?' 

Zaks would receive “some remuneration” at a R™ J? “ is Simon’s first attemtf 
for his services, though his name would not Tony iw% m !S, CaL Zaks - aftra 3s 
masicaI s credits. ; n loose House of Blue Leaves" 

The show’s director and choreographer. Degrees ^ a Tenor” in 1989 “Six 

MaA Moms, wm remain mX^o? the ^dDoL’MnW 0 "’’ “ 1991 and “Guys 
Droducnon and will attend alt nf ^set to direct the 

Inishmaan,” bymSirif* k 1 ? 6 Cri PP le of 

fin McDonagh^ at r {*^hpteywnghtMar- 

Theatre in Mar^ * JOSeph Pa PP Public 


production and will attend all of Zaks's 
sessions with me cast in coming weeks 
Klores said. 

The show, winch has been in previews 
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